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General 
Foreign Ministry Hclds Weekly News Briefing 


Denies Providing Technology to DPRK 
OW 1703024994 Beijing XINHUA in English 0231 
GMT 17 Mar 94 


[Text] Beijing, March 17 (XINHUA)—A Chinese For- 
eign Ministry spokesman said here today that the report 
of the “WALL STREET JOURNAL” that China pos- 
sibly had provided advanced missile to the 
Democratic People’s Republic of Korea (DPRK) is 
totally groundless. 


He said this when answering a question from a reporter. 


Domestic Version on Technology 


OW'1703061394 Beijing XINHUA Domestic Service in 
Chinese 0506 GMT 17 Mar 94 


[Text] Beijing, 17 Mar (XINHUA}—Answering a ques- 
tion raised by a reporter, a Foreign Ministry spokesman 
said here today, the U.S. “WALL STREET JOURNAL” 
report that China might [ke neng 0668 5174] provide 
advanced guided missile technology to the DPRK is 
totally groundless. 


ROK President To Visit 


OW 1703082294 Beijing XINHUA in English 0739 
GMT 17 Mar 94 


[Text] Beijing, March 17 (XJNHUA)—President Kim 
Yong-sam of the Republic of Korea (ROK) will pay an 
official visit to China from March 26 to 30 at the 
invitation of Chinese President Jiang Zemin. 


This was announced here today by a spokesman of the 
Chinese Foreign Ministry. 


Australian Foreign Minister To Visit 


OW 1703082594 Beijing XINHUA in English 0752 
GMT 17 Mar 94 


[Text] Beijing, March 17 (XINHUA)—Australian For- 
eign Minister Gareth Evans will visit China from March 
30 to April 7 at the invitation of Chinese Vice-Premier 
and Foreign Minister Qian Qichen, announced a Chi- 
nese Foreign Ministry spokesman here today. 


Iceland Foreign Minister To Visit 


OW 1703082794 Beijing XINHUA in English 0759 
GMT 17 Mar 94 


{Text} Beijing, March 17 (XINHUA)—Jon Baldvin Han- 
nibalsson, minister of foreign affairs of the Republic of 
Iceland, will visit China from March 31 to April 6 at the 
invitation of Chinese Vice- Premier and Foreign Min- 
ister Qian Qichen . 


A Chinese foreign Ministry Spokesman made the 
announcement here today. 


INTERNATIONAL AFFAIRS 1 


World Oil Leaders Discuss Cooperation With 
China 


OW 1703104194 Beijing XINHUA in English 1020 
GMT 17 Mar 94 


[Text] Beijing, March 17 (XINHUA)—The Organization 
of Petroleum Exporting Countries (OPEC) wants to 
“foster closer relations with China and the members of 
the Asia-Pacific region,” OPEC's Secretary General Dr. 
Subroto said here today. 


Addressing the China petroleum investment conference 
which opened here today, he said China “offers much 
scope for oil exploration and development” and has 
“bright prospects for economic growth and the growth of 
the oil sector.” 


Therefore, he said, China “has a strong interest in 
helping to maintain a reasonable level of oil prices, 
which will encourage further investment.” 


The China petroleum investment conference, attended 
by a total of 329 delegates from 183 well-known multi- 
national oil companies, banks and financial organiza- 
tions and China's oil industry, is the highest-ranking 
international oil forum ever held in the country. 


The delegates were expected to discuss issues concerning 
joint and cooperative exploration and development of 
China's oi! and natural gas resources during the two-day 
conference. 


Addressing the opening, Wang Tao, president of the 
China National Petroleum Corporation (CNPC), spelt 
out China's strategy to develop its oil industry. 


He said China has opened its petroleum industry to the 
outside world and thus provided more opportunities to 
foreign investors. 


He added that China welcomes world investors to coop- 
erate in China’s petroleum industry. 


Sheng Huaren, president of the China Petrochemical 
Corporation (Sinopec), Wang Yan, president of the 
China National Offshore Oil Corporation (CNOOC), 
and Zheng Dunxun, president of the China Chemical 
Import and Export Corporation (Sinochem), spoke on 
the development trends in China's oil and petrochemical 
industries. 


Also present at the meeting were Omani Deputy Min- 
ister of Petroleum and Minerals Salem Shaban. 


The conference, sponsored by the XINHUA NEWS 
AGENCY, CNPC, Sinopec, CNOOC and Sinochem, is 
designed to provide a forum for oil companies and 
financial institutions both in and outside China to 
imcrease understanding and exchange information. 


Foreign delegates and speakers come from oil companies 
and financial institutions including Esso, Chevron, Shell, 
Amoco, Arco, BP, Texaco, ELF, the Japan National Oil 
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Corp., Mitsubishi, the Japan Import & Export Bank, the 
Bank of America, and the Canadian Imperial Bank of 
Commerce. 


UN To Aid Primary Education in 
Poverty-Stricken Areas 

OW 1403031994 Beijing XINHUA in English 0241 
CMT 14 Mar 94 


[Text] Beijing, March 14 (XINHUA)}—China and the 
United Nations (U.N.) are considering focusing their 
eclucational co-operation on helping China’s primary 
education in poverty-stricken areas. 


This was revealed here today by China's State Education 
Commission (SEC). 


“Such a shift of focus in the next couple of years will be 
conducive for China to reach its goal of spreading 
nine-year compulsory education for all the children in 
the country by the year 2000,” an SEC spokesman said. 


He said the U.N. Children’s Fund, Population Fund, 
Development Program and other U.N. organizations have 
in the past ten years provided China with free aid totalling 
64 million U.S. dollars for ten educational projects. 


At the same time, the Chinese Government put in five 
times this amount for these projects, he said. 


The co-operation projects cover fundamental education, 
normal education, higher education, textbook compila- 
tion and population research, the official said, adding 
that every city and province in the Chinese mainiand is 
involved in such projects. 


The SEC spokesman said that advanced electronic 
devices have been deployed in the projects to train 
teachers for the poverty-stricken countryside. 


Through training the principals of 1,000 primary schools 
in poor areas, their management personnel and some of 
the parents, 95 percent of the eligible children in these 
areas have been enabled to go to school, he said. 


Other aid projects include training centers for university 
management personnel, heads of primary and high schools 
and primary and secondary school teachers, he said. 


Educators have been sent to other countries through 
such projects to receive training or attend academic 
conferences. “China's educational exchanges with world 
bodies and other countries have thus been further pro- 
moted,” the SEC spokesman said. 


Article Views Prospects of Admission to GATT 
‘This Year’ 

HK0903073794 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1040 GMT 7 Mar 94 


(“Special article” by He Chong (6320 3095) } 
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[Text] Hong Kong, 7 Mar (ZHONGGUO TONGXUN 
SHE)}—From late February to early March this year, China 
made breakthrough progress in talks with representatives 
of the United States and the EU on China’s readmission to 
the GATT. After Japan, Australia, and Canada had done 
so, the United States and the EU expressed their support 
for China’s resuming GATT status. In other words, China 
has broken through important obstacles to reenter the 
GATT. If a basic agreement can be reached at the “!6th 
Session of the GATT Working Party on China,” which will 
be held in Geneva in mid-March, there will be more hope 
for China to resume GATT status. 


China was an original GATT signatory in 1948. In 1949, 
the People’s Republic of China was founded. Logically, 
it should have been entitled to continue GATT member- 
ship. However, the Kuomintang authorities, which had 
retreated to Taiwan, announced their withdrawal from 
GATT in March 1950. Since then, China's seat has been 
vacant. It was not until July 1986 that China formally 
asked to restore its GATT signatory status. But the light 
of China's return to GATT has appeared only after 
eight-odd years of marathon-like negotiations, during 
which all sorts of obstacles have been encountered. 


The main obstacles to China's readmission to GATT have 
come from the United States. In 1989, the United States 
set a number of conditions on China's resumption of 
GATT status. These include: 1) increasing the transpar- 
ency of economic information and trade regulations; 2) 
unifying the country’s foreign trade policy and abolishing 
export subsidies; 3) formulating socia! insurance clauses 
and working out a minimum wage system for staff mem- 
bers and workers; 4) reducing tariffs on thousands of 
commodity categories; and 5) abolishing nontariff mea- 
sures, such as quota certificates and so on. Last year the 
United States set new conditions on China, demanding 
that the renminbi correspond with free exchange rate 
standards, prohibiting the use of fluctuating exchange rates 
as a means of trade protection, and demanding the aboli- 
tion of cities with separate listing and preferential policies, 
the uniformity of taxation laws, and the opening of its 
services market to the outside world. The EU has basically 
followed the United States and asked China to abide by 
these conditions. 


Due to different social and economic systems, China, of 
course, finds it difficult to completely follow these U.S. 
and European economic measures. As a matter of fact, 
most of the 100-odd GATT members do not comply with 
the above conditions, and the United States itself has built 
trade barriers and practices a quota system. However, 
following the in-depth development of reform and opening 
up, many aspects of China's economic structure have 
gradually converged with the international economic 
structure. To expand foreign trade and strive for an carly 
resumption of GATT status, the mainland twice reduced 
the import tariffs on some 2,800 categories of commodities 
last year, including raw materials and machinery. In addi- 
tion, it took the initiative to announce a list of tariff 
reductions for agricultural products and a list of tariff 
reductions on service trades. Although tariff reductions on 
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nonagricultural products has not reached the required 30 
percent, China has expressed its readiness to meet these 
before reentering GATT. 


Moreover, to meet the actual needs of GATT reentry, 
China unified its official renminbi exchange rate and the 
regulatory foreign exchange market exchange rate on |! 
January this year. This year, it will also relax foreign 
exchange controls over trade and allow foreign-funded 
banks to deal in foreign exchange and provide renminbi 
loans to create adequate conditions for completely free 
renminbi exchange rates in the years to come. 


Apart from these, this year China will implement a new 
unified taxation system throughout the country, abolish 
preferential policies for eight cities with separate listings 
{in State plans], open its retail market to the outside 
world, and partly open its telecommunications market 
and civil aviation market. In many aspects, China has 
met the conditions for readmission to GATT. 


Viewing these major concessions by China, we believe that 
it will make every possible effort to resume GATT status 
this year. According to the provisions of the Uruguay 
Round document of December last year, a new GATT 
agreement will be signed in January 1/995, during which 
the old organization will be dissolved and a new one—the 
World Trade Organization—estabiished; signatory nations 
will automatically become members. If China cannot 
reenter GATT before the signing of the new agreement. it 
will spend a lot of effort again in applying for admission to 
the new organization. Therefore, this is a crucial year for 
China to resume its GATT status. 


During a visit to China in late February, U.S. Assistant 
Trade Representative Dorothy Dwoskin joined the eighth 
round of bilateral talks on China resuming GATT status. 
After the talks, Wu Yi, China's minister of foreign trade 
and economic cooperation, told Dwoskin thet China had 
demonstrated its flexibility on conditions for resuming 
GATT status. Dwoskin spoke highly of China's recent 
economic and trade reform measures, particularly the 
unification of the renminbi exchange rates, adding explic- 
itly: “The United States firmly supports China's resump- 
tion of GATT status.” EU Commissioner Leon Brittan 
came to China after Dwoskin’s visit. Despite differences 
during a meeting with Minister Wu Yi on whether or not 
the Hong Kong issue will affect Sino-British economic and 
trade relations, Brittan indicated affirmatively after the 
meeting that “China can join GATT this year.” 


Commentary Hails Coavocation of 1995 World 
Women Conference 

HK 1003065294 Beijing RENMIN RIBAO in Chinese 
8 Mar 94 p 4 


{Commentator’s article: “Valuable Sense of Participa- 
tion”) 


[Text] Over the past few months, a large number of letters 
have been sent to Beijing from the masses in support of 
China's sponsorship of the United Nations’ Fourth World 
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Women Conference. This has reflected the sense of partic- 
ipation of the Chinese people in the years of reform and 
opening up. 


This world conference will be the largest one ever held in 
Beijing since the founding of the PRC. By that time, 
about 30,000 friends from over 100 countries will gather 
in Beijing, which will be a contribution made by China 
to the international community for the women’s cause. 


The Chinese Government takes the convocation of the 
conference very seriously. When Premier Li Peng met 
UN Secretary-General Butrus Butrus-Ghali last 
December, he made a sclemn commitment to the inter- 
national community on behalf of the Chinese Govern- 
ment by saying: “We welcome the convocation of the 
conference in Beijing, as this will provide an opportunity 
for the world to understand China and for China to 
understand the world. We will do what we can to make 
appropriate preparations for the conference.” 


At present, the preparatory work undertaken by the 
China Organizational Committee for the Fourth World 
Women Conference is in full swing. The entire Chinese 
people, the vast number of women in particular, have 
gone into action, and are expressing their support to the 
conference in various ways. 


Thanks to the support and concern of the party and 
government since the founding of New China, particularly 
ever the past dozen years of reform and opening up, great 
advances have been made in the cause of women libera- 
tion, the position of women has been remarkably 
enhanced, and a lot of excellent females having emerged in 
large multitudes have won universal praise throughout the 
world. 


Although considerable headway has been made in the 
cause of women’s liberation in China, there are still 
many aspects that are not satisfactory owing to tradi- 
tional concepts. For example, compared with men, the 
proportion of women participating in the deliberation 
and administration of state affairs has yet to be raised; a 
certain number of women are illiterate, and women's 
right and interests have not been fully protected in some 
areas. The current conference will urge the entire society 
to show concern for and resolve these problems. 


Since reform and opening up, China's achievements in all 
fields of endeavor have attracted worldwide attention. We 
should fully avail ourselves of the conference to propagate 
these achievements, make as many friends as possible with 
people from various countries, and strive to acquire a 
better understanding and greater support from friends all 
over the world. 


We believe that with September 1995 approaching, the 
people's sense of participation will be enhanced with each 
passing day, and the extensive participation by the entire 
people will be the most powerful guarantee for the suc- 
cessful convocation of this conference. 
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United States & Canada 


PRC Contests U.S. List of Tibetan Prisoners 


HK1703055094 Hong Kong AFP in English 0540 GMT 
17 Mar 94 


[Text] Beijing, March 17 (AFP)}—Most of the 106 
Tibetan prisoners featured on a list recently subnitted to 
China by the United States have already been freed, 
Raidi, president of the Tibetan people's assembly said 
Thursday. “I am not sure of the exact number, but there 
are no more than eight or 10 still in jail,” Raidi told 
journalists after a press conference called by the Tibetan 
delegation to the annual session of parliament in Beijing. 


During his recent visit to China, U.S. Secretary of State 
Warren Christopher asked the Chinese Government to 
provide information on 106 people believed to be jailed 
in Tibet because of their religious or political convic- 
tions. During the press conference Raidi, who is also 
deputy secretary of the Tibetan Communist Party, said 
Tibetan authorities had “already received several similar 
lists”, adding that “certain people” on them “did not 
even exist”. “I do not know how they (Western and 
international organisatons) compiled these lists,” he 
said. 

The Tibetan delegation told reporters here that human 
rights were respected on the “Roof of the World” and 
that attempts at separatism were doomed to failure. 


Zou Jiahua Meets Canadian Entrepreneur 14 
March 


OW 1403133594 Beijing XINHUA in English 1247 
GMT 14 Mar 94 


[Text] Beijing, March 14 (XINHUA)}—Chinese Vice 
Premier Zou Jiahua met here today with Jacques Bougie, 
president and chief executive of Aluminum Canada 
(ALCAN). 


Zou said that China's economy had developed fast since 
the country adopted its opening-up and reform policies 
in 1978, adding that entrepreneurs from Canada are 
welcome to invest here. 

China follows two principles in its economic cooperation 
with foreign countries, the vice premier said. One is 
equality and mutual benefit. If the cooperation benefits 
only one side, it is doomed to fail. 


The other is that it is in the long-term interests of both 
sides. Zou noted that the cooperation should take this 
into consideration. 


He pointed out that China has rich resources and a huge 
market, adding that the future of the economic cooper- 
ation with China is promising. 

Bougie briefed Zou on ALCAN’s plan of conducting 
further economic cooperation with China, saying that he 
believed the aluminum industry in China would enjoy a 
bright future. 
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U.S. Extends Nuclear Test Moratorium 


OW'1S03223894 Beijing XINHUA in English 2125 
GMT 15 Mar 94 


[Text] Washington, March 15 (XINHUA) —The United 
States announced today that it would extend for one 
more year its moratorium on nuclear testing when it 
expires in September. 


President Bill Clinton notified congressional leaders of 
the extension on Monday [14 March]. 


Any resumption of nuclear weapons testing would have 
to be approved by Congress. 


“The President will decide next year whether to extend 
the moratorium beyond September 1995," White House 
Spokeswoman Dee Dee Myers said. 


The U.S. Congress has set a September 1996 target for an 
end to nuclear tests. 


LIAOQWANG Views Case of Americans Beating 
Chinese 


11K 1603024294 Beijing LIAOQWANG in Chinese No 
7-8, 21 Feb 94 p 29 


{Article by Zhao Jian (6392 1017): “Can a Foreigner 
Beat P ?") 


[Text] If someone wants to have a popsicle, but gives 
only 40 fen for a 50-fen one, he probably may not take 
the popsicle away. This is something even a kindergaz- 
tener understands. However, if I tell you that someone 
beat up a popsicle seller because he was refused a 
popsicle for paying only 40 fen, what will you think? 


Not long ago something similar to this happened. 
Although it was not a quarrel about a popsicle, it is 
similar. 


According to a Beying newspaper report, on the night of 
20 October, three people allegedly having nothing wrong 
with their nerves took a taxi to Changcheng Hotel. They 
should pay 74 yuan as the meter read, but they paid only 
50 yuan in foreign exchange certificates. The driver, of 
course, refused the money, but they threw the moncy on 
the ground and began to beat up the driver. A hotel 
security guard stepped forward to mediate, but was 
beaten and kicked too. In the end, five people were 
wounded. Throughout the incident, they shouted abuse 
and kept yelling: “We are Americans!” 


1 was astonished to hear that two of the three were 
women. The report said that the two women “fiercely 
kicked the driver,” “turned around and slapped 
someone cise on the face” and “rudely grabbed his 
private parts.” This reminds people of Detective 
Hunter's partner McCall, the difference being only that 
those who were beaten were not drug addicts or mur- 
derers, but law-abiding Chinese civilians. 
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I have not conducted a special study ofthe Uni* tates 
or Americans, but I studied some history whe. . was at 


school and know that in the past some foreigners, both 
military and nonmilitary, had been to China; now there 
are also foreigners coming ‘9 China for visits, sightsee- 
ing, business purposes, sporis competitions, and putting 
on shows. However, one cannot ride roughshod over 
others because he or she is an “American.” If this had 
happened in the past, it would not have been surprising; 
but if someone still behaves in such an overbearing or 


hegemonist way, this probably is something incompre- 
hensible. 


I suspect that these three Americans have the same 
organs in their bodies as others. Otherwise, why are they 
so widely different from others? People around the world 
should be like brothers and respect each other, but there 
are some people who like to show their arrogance. They 
say they take much account of civilization, equality, and 
human rights, but what they have done is inglorious. 


According to reports, Chinese being humiliated, abused, 
and beaten frequently happens. This makes me ask 
another question: Is it that some of us have doted on 
these foreigners too much? In the Changcheng Hotel 
incident, there was a 2.07-meter-tall security guard 
whose “chest was beaten” and “private parts kicked,” 
but he did not return a blow, showing utmost endurance. 
Did this awaken those people who dare not stand upright 
in the presence of foreigners or think that the moon in a 
foreign country is rounder than that in China? | cannot 
answer this question. 


The last part of the report on the Changcheng Hotel 
incident said that the public security department had 
handled the matter. The three Americans “expressed 
their regret” and said that they would “abide by Chinese 
eS ieee Cente ee ae ce 
* However, I would like to know this: What were 
the the details of the punishment? How much compensation 
did those who were beaten receive for their “medical 
expenses,” as well as “material and spiritual losses"? 
Sane Gan eatin’ eth Gb ete Gn tates Gn tae 
died? Some people may say that because the Americans 
admitted their mistakes, there was no need to bring up 
these “details,” but I think the reporter who filed the 
report should not have skirted around this point. Will 
our readers think that I am making a fuss over a trifle? 


U.S. Investment To Be Sought at Bilateral Trade 
Conference 


HK1503073794 Beijing CHINA DAILY in Engiish 15 
Mar 94 p 2 


[By staff reporter Wang Yong: “China Wants U.S. 
Project Aid”) 

[Text] China will seek American investment in about 
800 industrial and agricultural projects next month at a 
Washington conference on bilateral trade, coming less 
than two months before a U.S. decision on Chinese trade 
Status. 
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This will be the largest promotion campaign staged by 
China in the United States in the past 15 years, the 
Ministry of Foreign Trade and Economic Co-operation 
(Moftec) announced yesterday. 


About 60 of the proposed projects will be hydraulic and 
thermal power stations that are expected to relieve 
China's electricity bottleneck, a Moftec spokesman said. 


Another 100 projects are related to the construction of 
roads, railways, airports and wharfs. The remaining 500 
fall into machinery, electronics, petrochemical, metallur- 
gical, husbandry and forestry. 


About 200 people from the State Council (China's cab- 
inet), China Petrochemical Corporation, China North 
Indust:ies Group, China National Petroleum Corpora- 
tion and 25 provinces and cities will tour the U.S. for 
investment promotion. 

The U.S. has become one of the top three foreign 
investors in China with promised capital input in more 
than 1,000 projects valued at more than $6 billion. 
Chinese analysts predict U.S. investors will continue to 
land here as the two countries are apparently improving 
their economic relations. 

And many international trade observers have predicted 
that the U.S. will extend its most-favoured-nation 
(MFN) status to China this year, which provides Chinese 
goods with the lowest tariffs. 

China has insisted that the cancellation of MFN will 
definitely cast a pa!l over bilateral relations and business 
communities of both sides will be hurt. 

President Jiang Zemin reaffirmed on Sunday in his talks 
with U.S. Secretary of State Warren Christopher that 


differences in social systems and ideologies should not 
obstruct mutual co-operation. 


“And the impending trade forum in the U.S. will provide 
a better chance for U.S. businesses to locate investment 
opportunities in China,” the Moftec spokesman said. 
The forum is to accompany a high-level conference in 
Washington with Chinese Foreign Trade Minister Wu Yi 
and U.S. Secretary of Commerce Ron Brown. 


The conference and the trade forum are timed before the 
U.S. decision on MFN status in June. 


China has managed to get the status as mutual means for 
the development of Sino-U.S. bilateral trade. 


Southwest Airlines Sells 3 Boeings to U.S. 
Company 

OW 1403141394 Beijing XINHUA in English 1343 
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[Text] Chongqing, March 14 (XINHUA)—China South- 
west Airlines based in Chongqing, in southwest China's 


Sichuan Province, recently sold three old Boeing 707 
airliners to a Pacific Ocean Aviation Support Company 
from the United States. 


They were sold for 2.55 million U.S. dollars. 


The airliners have flown more than 25,000 hours on 
average and were taken out of service in August 1993. 


The planes will be overhauled by China Southwest 
Airlines and be sent to the location appointed by the U.S. 
company before June 20 this year. 


One of them will be dismantied for spare parts and the 
others will be converted for other uses after being 
repaired in Britain. 


Efforts Toward U.S.-PRC Military Exchanges 
Viewed 


11K 1303063994 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 13 Mar 94 p 7 


[By Simon Beck] 


[Text] As the United States continues the Himalayan 
task of closing its ideological gap with China this 
weekend, the world’s cameras are focused on one man. 
Secretary of State Warren Christopher is the central 
figure in the U.S. administration's drive to extract just 
the smallest of compromises from Beijing on human 
rights, trade and security matters. 


But 43 most attention, grabbed by the reawakening of the 
dissident movement's sense of defiance, is locked into 
Mr. Christopher's talks, a whole other series of negotia- 
tions 1s taking place quietly, behind (.* scenes. 


The official in charge of those discus..sons, Under Secre- 
tary of Defence Frank Wisner, is the most senior military 
man to visit China since the 1989 Tiananmen crack- 
down. And although his itinerary is not Seing afforded 
the same publicity as that of Mr. Christopher, what he 
achieves on this visit may have as deep, if not deeper, 
ramifications for the future security of the Pacific Rim. 


Mr. Wisner’s task is to begin putting ‘nto place a plan 
hatched only recently in the highes' echelons of U.S. 
foreign policy-making: to re-engage China in military 
cooperation, bringing to an end a period of silence and 
mutual suspicion. 


In bald terms, what he will try to agree with defence and 
People’s Liberation Army (PLA) officials is a dual pro- 
gramme. First, to start regular high-level military 
exchanges, resulting in a limited U 5. -Sino peacekeeping 
and disaster relief force, and second, to esiablish a Joint 
Commission on Defence Conversion—exchanging kno- 
whow on putting old defence technology to use in the 
commercial sector. 


Both programmes carry the greatest of risks, as well as 
the highest of rewards, and American think ing is that it 
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can no longer stand by while China modernises its 
military in a political cocoon. 


Assistant Secretary of Defence Charles Freeman, who 
visited China last year, could have been a trifle casual 
when he said in a recent speech in Washington: “We in 
the Department of Defence don't spend a jot of time 
worrying about China. We don't see it as a threat 
particularly...we see it as an opportunity.” 


There is no doubt, however, that Mr. Freeman knows 
full well Beijing 1s the cornerstone upon which the peace 
of East Asia stands or falls. According to Barbara Opall, 
a China specialist on Defence News magazine, the U.S. 
is keener to do business than Mr. Freeman suggests. 


“They have nothing to lose and everything to gain from 
constant engagement with the Chinese. They don't know 
much about what China is doing, have no real details 
about its military modernisation plans or its intentions. 


“It's a win-win situation if the PLA sits down and talks 
to them.” 


Since the 1989 Tiananmen massacre brought about a 
ban on all important military and technological 
exchanges with China, the U_S. intelligence community's 
ability to penetrate the PLA’s activities has been severely 
limited. It 1s not clear whether even its spending budget 
is known. 


But one thing is clear: none of America’s allies in 
Southeast Asia take at face value China's contentions 
that its military modernisation is for peaceful purposes 
only. Partly due to continued tensions with China over 
the South China Sea territory disputes, all six members 
of the Association of Southeast Asian Nations (ASEAN) 
are busy modernising their forces, and expect to spend 
some U.S.$2 billion (HK$15.5 billion) this year on 
military equipment. 


Recognising China as the dominant force in the region, 
the U.S. has decided it is time to bring it into the fold. 
The idea of regular military discussions, limited joint 
training and joint peacekeeping may be largely cosmetic, 
but it is seen as a vital first step to keeping tabs on 
China's expansion. 


Another spin-off is in controlling Beijing's proliferation 
activities, a continual thorn in the side of U.S.-Sino 
relations. One of Mr. Wisner’s tasks this weekend is to 
get a firm pledge from China on sticking to the terms of 
the Missile Technology Control Regime (MTCR). It was 
China's alleged violations of the MTCR—in selling 
M-11 missile parts to Pakistan—that earned it the two- 
year ban on satellite technology transfers. 


But according to the latest issue of Defence News, 
Pentagon insiders say China is still smarting over Wash- 
ington's decision to sell 150 F-16 fighter jets to Taiwan, 
and is insisting on a reversal of the sale in return for its 
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cooperation on proliferation. Although the U.S. 1s ada- 
mant 1 will not go back on the deal, with the F-16 
delivenes not due to begin until 1997 there may be some 
room for a compromise. 


Beijing 1s also insisting it be included in the core coun- 
tnes that discuss the constantly-changing terms of trea- 
ties like the MTCR. But while the Pentagon likes the idea 
in principle, that will mean providing Beijing with 
sensitive data on the West's missile programmes. 


Keeping technological intelligence out of China's nimble 
fingers 1s also a problem at the core of the other initia- 
tive, the Defence Conversion Commission. It has 
already been decided the commission will begin meeting 
later this year. 


4 Pentagon spokesman said the U.S. hoped to learn a lot 
from China, which he described as being “15 years 
ahead” in the field of converting military technology to 
industrial use. 


There 1s no doubt defence conversion has to be expanded 
in the U.S., especially in California, which has been 
decimated by military downsizing. Officials are anxious 
to exploit the huge brain power at establishments like the 
Lawrence Livermore National Laboratory, near San 
Francisco. 


Now that its 8,000 employees have less work to do in the 
military sphere, the U.S. Government wants to find out 
how much of their expertise can be funnelled into 
designing, say, cars for General Motors. 


But at what risk? Livermore knows all too well, as it was 
at this very laboratory im the mid-1980s that a scandal 
crupted after a visiting Chinese delegation took advan- 
tage of lax security to gather secrets on America’s neu- 
tron bomb—possibly by bribing an employee. Not long 
after, it had perfected its own version. 


“The Livermore incident was devastating. It changed the 
balance of power in the region. They didn't just get a 
bomb, but all that goes with it,” a defence intelligence 
official said. 


Nevertheless, as ties reopen, Livermore and two other 
national laboratories are to receive a high-ranking dele- 
gation of Chinese scientists in the near future. 


Washington 1s perhaps now coming to the conclusion 
that it has little power over how, when and where Beying 
chooses to detain its dissidents. But it yet may come to 
have more influence over how China defends its territory 
and that is surely a goal worth discussing. 


U.S. Spunsored Medical Forum Opens in Lhasa 


OW 0703084194 Beijing XINHUA in English 0812 
GMT 7 Mar 04 


[Text] Lhasa, March 7 (XINHUA)—A forum on medical 
education sponsored by the China Medical Board of 
New York City in the United States opened Saturday [5 
March] in Lhasa. 
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More than 70 medical workers from all over the Tibet 
Autonomous Region will be bricfed on the modern 
medical examination system dur: _ the five-day forum. 
Dr. Sawyer, chairman of the board, attended Saturday's 
opening ceremony. He is on his fifth trip to Lhasa. 
The chairman said his board would help Tibet improve 
its medical education and examination system and train 
more medical professionals. 

The board last year reached an agreement with authori- 
ties in Tibet to expand the regional medical school in 
Lhasa to a medical college. 

It had already sponsored two medical forums in Lhasa. 


President Clinton Names Jeremy Boorda New 
US. Navy Chief 

OW 1503003994 Bevjing XINHUA in English 0015 
GMT 15 Mar 94 


[Text] Washington, March 14 (XINHUA)}—U.S. Presi- 
dent Bill Clinton today named Admiral Jeremy Boorda, 
the commander of NATO forces in southern Europe as 
the top officer of the U.S. Navy, replacing Admiral 
Frank Kelso Jr., White House announced today. 


The White House made the announcement from Detroit 
where President Clinton is hosting a G-7 job summit. 
Boorda, 55, is currently serving as commander in chief of 
U.S. naval forces in Europe, and commander in chief of 
allied forces in southern Europe, wher: he 1s responsible 
for coordinating and planning NATO military actions 
over Bosnia-Hercegovina and in the Mediterranean and 
Adriatic Seas. 

Boorda 1s a former listed man who is considered close to 
General John Shalikashvili, chairman of the U.S. Joint 
Chiefs of Staff. 


Boorda, a native of Chicago, Illinois state, joined the 
U.S. Navy in 1956 when he was 18 after he dropped out 
of high school because of problems at home. Within six 
years, he rose to the rank of petty officer first class, 
serving primarily in naval aviation. 

In 1962, he was selected from officer candidate school 
under the seaman to admiral program, which ended 
several years later. His first sea tour as an officer was off 
Vietnam. 


In 1966, he, as a lieutenant, got his first command, the 
USS Parrot, a small coastal minesweeper with a crew of 
43 and four officers, and it remains his favorite com- 
mand. 


In 1971, after attending the U.S. Naval War College and 
obtaining a bachelor of arts degree from the University 
of Rhode Island, he assumed duties as an executive 
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From 1975 to 1977, Boorda commanded the USS Par- 
raut and was next assigned as executive assistant to the 
principal deputy assistant secretary of the navy for 
manpower and reserve affairs in Washington, D.C. 


In 1983-1984, he served as executive assistant to the chief 
of naval personnel, deputy chief of naval operations for 
manpower, personnel and training. In December, 1984, he 
assumed his first Mag officer assignment as executive 
assistant to the chief of naval operations, remaining until 
July, 1986. 


Kelso, 60, announced last month that he was retiring two 
months ahead of schedule because he had become the 
“lightning rod” for criticism of the Navy's handling over 
the past two years of the Tailhook sexual harassment 
scandal. 


Kelso is due to leave as chief of naval operations on April 


30. As the top uniformed position in the navy, he is a 
member of the Joint Chiefs of Staff. 


Northeast Asia 


— Qichen Says PRC Will Not Mediate in 
PRK Issue 

SK 1703002794 Seoul KYONGHYANG SINMUN in 
Korean 17 Mar 94 p 2 


[YONHAP from Beijing) 

[Text] Chinese Foreign Minister Qian Qichen said on 16 
March that China has no intention to play the role of 
mediator in resolving the North Korean nuclear issue. 
Regarding the nuclear issue, Minister Qian said in 
news confereace held that day: “China is not playing the 
role of a mediator for the issue at present, nor does it 
plan to take on this role in future.” 


“As a result of this rejection, the IAEA Secretariat had to 
brief the board that the agency was not in a position to 
verify that there had been no diversion of nuclear 
material at the facility where the relevant measures were 
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Political & Social 


Liu Zhongli News Conference on Economy 


OW’'1703053594 Beijing Central Television Program 
One Network in Mandarin 1415 GMT 16 Mar 94 


[News conference by Finance Minister Liu Zhonghi and 
Vice Finance Minister Xiang Huaicheng with moderator 
Wang Zheren and foreign and domestic correspondents 
at the Information Center of the Second Sessions of the 
~ “th NPC and the CPPCC Eighth National Com- 
¢ in Beijing on 16 March; from the “Special News 
rogram on the Second Session of the Eighth NPC™] 


ox) [Wang Zheren] Today, the Information Center of 
in Second Sessions of the Eighth National People’s 
Congress [NPC] and the Eighth National Committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC] is holding its seventh news conference. We are 
very glad tha’ the persons in charge of the Finance 
Ministry and the State General Administration of Tax- 
ation [SGAT] are attending this news conference at our 
invitation. They will answer your questions on the 
reform of China's fiscal and taxation systems. Those 
present here are Mr. Liu Zhongli, finance minister and 
SGAT director, Mr. Jin Xin, SGAT deputy director, and 
Mr. Xiang Huaicheng, vice finance minister. 


[Liu] To save time, we will dispense with opening 
remarks. Your questions will be welcome, and we are 
willing to answer them. 


[Liu Shaobo} I am Liu Shaobo from the Central Televi- 
sion Network, and I have a question for Minister Liu. 
The 30 billion yuan treasury bond issue did not go very 
smoothly last year, anc this year's issue will exceed 100 
billion yuan. What measures will you take to ensure its 
smooth issue this year, and will it be apportioned? 


[Liu] In issuing the 30 billion yuan of treasury bonds, we 
did indeed encounter some difficulties for a while. This 
was because the financial situation and financial order 
were poor last year. There were many unauthorized 
loans and instances of the illega) raising of capital funds, 
which diverted funds from legitimate uses to unneces- 
sary purposes and which caused an irrational flow of 
funds. The situation improved soon after the State 
Council rectified the financial order, and the treasury 
bonds were in fact successfully issued by June or July of 
last year. The situation this year is different from last 
year, and our financial order has improved. At the same 
time, we will offer a preferential interest rate on treasury 
bonds and improve the methods of their issue. We will 
cooperate more closely with financial institutions this 
year. We will adopt international practices and gradually 
establish a system of first-class agents, and the bonds will 
be sold openly at second-class markets. We will also 
provide as many conveniences as possible to bond 
buyers so that people can buy and cash their bonds 
anytime they want. Judging from the size of the issue and 
our current financial situation, | believe that the issue 
will go smoothly and will win the people's support. 
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[Unidentified correspondent] | am a Hong Kong 
reporter and have a question for Minister Liu. According 
to estimates, China will reach a peak period of servicing 
its foreign debts. To my knowledge, China's foreign 
debts in the first half of 1993 totaled $74 billion, while 
they were $69 billion in 1992. Will you tell us about 
China's current foreign debt situation, and can you give 
us some examples? What measures will the state take to 
service its foreign debts? 


{Liu} At presenti, China's foreign debt ratio stands at 
around 90 percent and its debt service ratio at 7.6 
percent. According to internationa! standards, the 
warning levels for debt ratio and debt service ratio are set 
at 100 percent and 15 percent, rospectively. Our 7.6- 
percent debt service ratio is far below the international 
warning level. So, I don’t think we have any big problem 
concerning our foreign debt. In addition, since we 
started opening to the outside world and using foreign 
funds, our credit rating has always been good. 


budget law that was submitted to the NPC yesterday. 
According to a plan to revise the law, China shall 
maintain a balance between its domestic budget [guo nei 
yu suan] and its external budget [guo wai yu suan]. If the 
deficit goes beyond its ceiling, will you, as the 
minister, be held accountable? 


[Unidentified correspondent} | am from ZHONGGUO 
RIBAO and | have a question for Vice Minister Xiang. 
The promulgation of the tax assignment system [fen shui 
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[Xiang] Their fears are unwarranted. First, after the new 
system takes effect, the old distribution pattern will 
remain unchanged. Some provinces in the western 
region which receive central financial subsidies will 
conunue to receive them, with the amounts not being 
changed. Second, existing preferential policies will 
remain valid if they are the basis for the base figures of 
local revenues and expenditures. Third, after the tax 
assignment system takes effect and the central revenues 
gradually increase over the next several years, we will 
formulate procedures for spending transfers according to 
international practices. Then, the regions encountering 
difficulties and ethnic minority regions in the western 
part of our country will be the first to enjoy the benefits 
of the procedures. For this reason, if I represent the 
western region, I would be the first to approve of the tax 
assignment system. 


[Unidentified correspondent] I am a reporter with XIN- 
HUA. I heard that Minister Liu will leave for the United 
States tomorrow to attend an Asia-Pacific Economic 
Cooperation [APEC] meeting of finance ministers. I 
would like to know what the meeting’s discussions will 
focus on and whether the issue of the trade deficit 
between China and the United States will be discussed at 
your talks with the U.S. treasury secretary. Thank you. 


{Liu] After consultations, it has been decided that the 
Asian-Pacific regional finance ministers meeting will be 
held in Hawaii on 18 to 19 March. The meeting will be 
a formal meeting of the finance ministers of Asian- 
Pacific countries. The primary goal of the meeting is to 
provide an opportunity for the finance ministers of the 
APEC member states to exchange viev's and opinions on 
regional issues of common concern to enhance mutual 
understanding. The main topic of the meeting is to 
discuss the strategy of macroeconomic growth, interna- 
tional financial issues, and building a domestic financial 
market—a capital market. The meeting will be a mullti- 
lateral forum, and thus it will not discuss bilateral issues. 
Therefore, China and the United States also will not 
discuss bilateral issues. 


{(Li Gao]}) I am reporter (Li Gao) of GONG SHANG 
SHI BAO. I would like to ask Minister Liu a question, 
that is, will the implementation of the system of sharing 
tax revenues between the central and local authorities 
affect the economic growth of some economically devel- 
oped provinces in the coastal region? 


[Liu] It should not and will not have any impact because 
the results of January and February have already proved 
this. This is especially true when it comes to the kind of 
tax called the value-added tax, which everyone and all 
localities are most concerned about. We have adopted a 
sharing system for value-added taxes, so they are actually 
shared taxes—that is, after a locality’s economy is devel- 
oped, both the central and local authorities will benefit, 
and whoever develops faster will benefit more. There- 
fore, there will not be any impact. 
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[Unidentified correspondent in English, fading into 
Mandarin translation] I would like to know what is the 
interest rate of your treasury bonds. The inflation rate in 
cities is about 20 percent, while your risk rate [as heard] 
is only about 13 percent. How can this encourage city 
residents to purchase treasury bonds? 


{Liu} I think that our goal this year is to keep the 
inflation rate at 10 percent. We are working on this. If it 
is 10 percent, then the (?annual interest rate of our 
three-year) treasury bonds, which is 13.96 percent, is a 
positive rate. Second, when we announced the interest 
rate for treasury bonds last year, we said that treasury 
bonds were meant to hold their value. If for some reason 
the inflation rate goes out of control, then [words indis- 
tinct] will still have to purchase [words indistinct]. Now 
that everyone understands the policy, I hope that 
everyone will enthusiastically purchase [treasury bonds]. 


{Unidentified correspondent Mr. Minister, if your draft 
budget is approved by the NFc, it will be implemented 
as of 1 January 1995, which is only two and a half years 
from when Hong Kong reverts to China. Your draft 
Budget Law stipulates that localities are not allowed to 
permit deficits, and the Hong Kong Basic Law also 
stipulates that Hong Kong is not allowed to permit a 
deficit. But, Hong Kong’s finance department has esti- 
mated that as of | January 1997, during the 1997-98 
fiscal year, the money, including the land fund and 
financial surplus, left to the Hong Kong Special Admin- 
istrative Region [SAR] by the British Hong Kong Gov- 
ernment will be around 270 billion Hong Kong dollars. 
As a financial expert, do you think it is financially 
reasonable to leave more than 200 billion Hong Kong 
dollars idle and not be allowed to spend it? 


{Liu} Hong Kong is an SAR. It has its own 
and it should do things according to the 
There is a special clause in the Basic Law that concerns 
financial problems. Therefore, things should be done 
according to the Basic Law. The central government will 
not seek financial help from Hong Kong. I will not 
discuss this issue in detail with you, but there is one 
thing—that is, the current Chinese Government has 
taken the Hong Kong people’s long-term interests into 
consideration. 


{Moderator announces the end of the news conference 
and thanks everyone for attending it} 


Liu Zhongli Views Financial, Taxation Reform 


OW1703025394 Beijing XINHUA Domestic Service in 
Chinese 1405 GMT 16 Mar 94 


{By reporters Li Anding (2621 1344 1353) and Ding 
Jianming (0002 1017 6900)] 


[Text] Beijing, 16 Mar (XINHUA)—Liu Zhongli, min- 
ister of finance and director of the State General Admin- 
istration of Taxation, answered Chinese and foreign 
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reporters’ questions concerning China’s financial and 
taxation reform this year at the news center for the “two 
sessions” today. 


In answering a question regarding the issuance of trea- 
sury bonds this year, Liu Zhongli said: A total of 100 
billion yuan of treasury bonds are planned to be issued 
this year. Although the total amount of bonds issued is 
much larger than that of last year, the issue is expected to 
go smoothly because the financial order this year is good, 
the bonds have a preferential interest rate, and the 
method of issuance has greatly improved. In particular, 
banking institutions have cooperated closely to handle 
issuance work on this occasion. Bonds will be under- 
written by banks and other financial institutions, which 
will be responsible for resale to investors who can make 
purchases at any time. Because they are easy to purchase 
and because of other favorable conditions, including the 
inflation-proof interest rate, the work will be supported 
by the people. 


Speaking of China’s foreign debts, Liu Zhongli said: 
China has achieved great results in utilizing interna- 
tional funds in recent years. The total amount of China’s 
current foreign debts is $80 billion, including funds 
provided by foreign investors of Chinese-foreign joint 
ventures, cooperative enterprises, and wholly foreign- 
owned enterprises, as well as loans obtained by enter- 
prises and the government. At present, the ratio of 
China’s total foreign debts to its annual export value is 
90 percent and its debt service ratio is 7.6 percent, which 
are far lower than the internationally recognized warning 
levels, which are 100 percent in debt ratio and 15 percent 
in debt service ratio. China has enjoyed a good interna- 
tional credit rating. As of last February, China’s foreign 
exchange reserve had increased to $27.2 billion from 
$21.2 billion recorded at the end of last year. 


Speaking of ways to reduce this year’s deficit, Liu 
Zhongli said: We will no longer use bank overdrafts to 
cover our deficit. Instead, we hope to reduce the deficit 
first by effectively controlling the scale of capital con- 
struction; and second, by reducing the loss of tax reve- 
nues through implementation of the new taxation 
system. 


In response to a reporter’s question on whether the 
introduction of the tax-revenue-sharing system will 
affect state revenue, Liu Zhongli answered: Judging from 
developments in the first two months after introduction 
of this system, the overall situation is good. The state’s 
revenue reported a relatively large increase over the 
previous year, growing 31.2 percent. The increase in 
expenditures, however, is also not small. Therefore, it is 
necessary for us to keep a sober mind. We should 
promptly take measures to solve problems cropping up 
during the course of carrying out the tax-revenue-sharing 
system to gradually perfect it. 


In response to a reporter’s question on whether imple- 
mentation of the revenue-sharing system implies that the 
central government is withdrawing the delegated 


NATIONAL AFFAIRS 11 


authority and China’s policy allowing some regions to 
become prosperous ahead of others has changed, Liu 
Zhongli said: Revenue-sharing is a commonly practiced 
system throughout the world. The revenue-sharing tax 
system we are implementing has borrowed the experi- 
ence of developed countries while taking into consider- 
ation China’s national conditions. In implementing the 
system, the central government has not withdrawn the 
delegated authority. It is true that more tax revenues will 
be collected by the central government, but they will be 
returned to localities through a refund system. The 
refund will use 1993’s actual revenue receipts as the 
base, and the refunded amount will be available to 
localities to use in prescribed ways. Naturally, the central 
government will appropriately collect more revenues 
from the increased portions of tax receipts, which is 
necessary. Besides, the central government will also 
OSes es Se 
localities. 


In response to a reporter's question on whether the 
implementation of the revenue-sharing tax sysiem will 
affect economic growth in coastal and other 
provinces and municipalities, Liu Zhongli said: Imple- 
mentation of the revenue- sharing tax system will not 
and should not affect local economic growth. Economic 
growth in the first two months following implementation 
of the system has made this clear. Under the revenue- 
sharing tax system, the central and local governments 
will share added-value taxes from a growing economy. 
This benefits both the central and local governments. 


A reporter asked: Comrades in the central and western 
regions are worried that with implementation of the 
revenue-sharing tax system, the central government will 
abolish some of the preferential policies granted to 
central and western regions; how should this question be 
approached? Vice Finance Minister Xian Huai 

said: There is no need to worry about that. Impleme :ta- 
tion of the system will not change the existing interest 
distribution pattern, and the subsidies given by the 
central government to central and western regions, and 


poor provinces and autonomous in the past will 
continue. Some of the original tial policies v 
be retained if they accord with regulations. 


payment shift [zhuan yi zhi fu 6567 4448 2388 0102} 
system will be established following implementation of 
the revenue-sharing tax system, which will benefit cen- 
tral and western regions, and poor provinces and auton- 
omous regions most. 


Jin Xin, deputy director of the State General Adminis- 
tration of Taxation, attended the news conference. 


Finance Minister Liu Zhongli on Servicing 
National Debt 


OW 1603130294 Beijing XINHUA in English 1251 
GMT 16 Mar 94 


[Text] Beijing, March 16 (XINHUA)—China’s foreign 
exchange reserve has risen from 21.2 billion U.S. dollars 
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at the end of last year to 27.2 billion U.S. dollars at 
present, Finance Minister Liu Zhongli said here today. 


Speaking at a press conference, Li said that China has no 
difficulty servicing its debt. 


Liu said that China’s state foreign debts amounted to 80 
billion U.S. dollars, while its annual exports come to 
over 100 billion U.S. dollars. The ratio of its total debts 
to its annual export value stands at 90 percent and its 
debt service ratio, 7.6 percent. Both are much lower than 
international warning levels. China has always had a 
good credit rating since it began implementing an open 
policy, he said. 


Though China will incur a domestic debt of more than 
100 billion yuan this year, Liu was optimistic about a 
prospective treasury bond issue to pay the debt. 


He said last year’s difficulty in selling treasury bonds was 
caused by a financial disorder and an irrational fund 
flow. After rectifying measures were taken, the financial 
order has turned around. 


This year, he said, the state will offer a preferential 
interest rate on bonds and improve the methods of their 
issue. Bonds will be mainly underwritten by dealers of 
financial institutions. The state will also adopt measures 
to enable individuals to trade bonds at any time. “There- 
fore, the issue will go ahead smoothly,” he said. 


The finance minister said that China will adopt two 
measures to reduce deficits. First, it will control the scale 
of capital construction; second, the central government 
will increase its revenues through implementing a newly- 
introduced tax-revenue-sharing system. 


However, it will be a long time before the government 
can eliminate deficit. In two or three years to come, the 
scale of domestic debts may remain relatively big, he 
admitted. 


He also said that, as the bankruptcy law has come into 
force, banks have set aside bad-debt reserve to reduce 
financial subsidies to enterprises running at a loss. But, 
the state treasury will continue to subsidize those enter- 
prises that suffer losses because of policy reasons. 


XINHUA Carries Qian Qichen News Conference 


OW 1603134094 Beijing XINHUA Domestic Service in 
Chinese 1036 GMT 16 Mar 94 


[News conference by Qian Qichen, vice premier of the 
State Council and foreign minister, with domestic and 
foreign correspondents in the Great Hall of the People 
on 16 March] 


[Text] Beijing, 16 Mar (XINHUA)—Zhou Jue, 
spokesman for the Second Session of the Eighth National 
People’s Congress [NPC], held a news conference at the 
Great Hall of the People this morning. Qian Qichen, vice 
premier of the State Council and concurrently foreign 
minister, was invited to answer questions raised by 
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Chinese and foreign correspondents on the portion of 
Premier Li Peng’s “Government Work Report” 
regarding the active promotion of the motherland’s 
peaceful reunification and China's diplomatic work. 


[XINHUA correspondent] Two days ago U.S. President 
Clinton expressed disappointment at the outcome of 
U.S. Secretary of State Christopher's visit to China. 
What are your views on this? How do you assess the 
chances of the United States extending China's most- 
favored-nation [MFN] status? 


[Qian] I am somewhat disappointed at Secretary of State 
Christopher’s visit because we were hoping to achieve 
more results. The visit produced some agreements and 
results, but not as many as had been anticipated. In 
addition, I am of the opinion that if China’s MFN status 
is maintained, it would be good for both China and the 
United States; if it is revoked, it would be bad for both 
countries. 


{EUROPE TIMES correspondent] The French prime 
minister will soon visit China. How do you view the 
prospects for Sino-French relations? 


{Qian} The Sino-French Joint Communique released on 
12 January of this year proclaimed the normalization of 
Sino-French relations, with the French Government 
promising not to approve participation by French enter- 
prises in arming Taiwan in the future; its purpose is 
plain. Thereafter, I paid an official visit to France, one of 
the purposes of my visit being to prepare for Prime 
Minister Balladur'’s visit to China. I believe Prime Min- 
ister Balladur’s visit is a major event in Sino-French 
relations and will have an important effect on promoting 
the development of Sino-French relations, including 
economic relations and trade. The visit will take place in 
early April. 


{LIEN HO PAO correspondent] You raised the possi- 
bility a few days ago during a meeting with the Taiwan 
delegation to the NPC of signing a cross-Strait invest- 
ment protection agreement. What kind of an agreement 
will probably be signed? 


[Qian] The “Law on Protecting Investments by Taiwan 
Compatriots” formulated by the NPC Standing Com- 
mittee is beneficial to granting legal protection to 
Taiwan compatriots’ investments and to promoting 
cross-Strait economic cooperation; it is more compre- 
hensive and authoritative than relevant regulations in 
the past. We cannot exclude the possibility of nongov- 
ernmental organizations on both sides of the Taiwan 
Strait signing investment protection agreements in the 
future. However, conditions are not ripe yet. The most 
important reason is that two-way exchanges have yet to 
be realized. 


[Hong Kong Television Broadcasts Limited correspon- 
dent] The U.S. secretary of state said both sides had 
narrowed their differences following his meeting with 
you. Do you agree? Also, when will you meet the British 
foreign secretary again on the Hong Kong issue? 
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[Qian] I think the two sides may not necessarily have 
narrowed their difference in their fundamental view- 
points on the human rights issue. However, we did reach 
some concensus on the concrete measures for dealing 
with this matter, and this can be characterized as a 
narrowing of our difference. 


As to whether the Chinese and British foreign ministers 
will meet, I do not think it is possible now. Opportunities 
do exist in the future, at least at a time when the UN 
General Assembly meets. 


{DPA correspondent] Why are you disappointed at the 
outcome of Secretary of State Christopher's visit to 
China? 


[Qian] Both sides held the meetings according to the 
invitation I extended during our meeting in Paris on 24 
January. In mid-February, he wrote me a letter in which 
he indicated his plans to visit China in mid-March. I 
concurred, hoping the visit would produce an agreement 
that was conductive to further developing the relations 
of the two countries. However, some things happened 
prior to the secretary of state’s visit to China, and these 
disappointed us [hen shi wang 1771 1136 2598]. The 
occurrence of these things at least shows that the United 
States is not sincere enough [cheng yi bu gou 6134 1942 
0008 1124] about the visit. 


[LIANHE ZAOBAO correspondent] In his “Govern- 
ment Work Report,” Premier Li Peng said China does 
not seek hegemony at present and will not do so when it 
has become economically developed in the future. 
China’s national defense expenditure will total 52.04 
billion yuan this year. What percentage is this of China’s 
gross national product [GNP]? 


China's military expenditure was 43.2 billion yuan last 
year, and the budget for 1994 is 52 billion yuan. On the 
surface, the figure has somewhat increased; but in real 
terms, the increase is to offset inflation. As is known to 
all, inflation in 1993 hit 13 percent; and this year it is 
expected to reach 10 percent. Hence, the military expen- 
diture actually has not gone up. In 1994, military expen- 
ditures account for 11 percent of the state budget, a 
proportion which has remained largely unchanged; and 
military spending accounts for less than 1.7 percent of 
China’s GNP, which actually represents a slight drop. 
Converting the defense budget into U.S. dollars, there is 
no change in the level of China's military spending. 
Compared with the military spendings of other coun- 
tries, China’s military spending is a pittance, and it is out 
of proportion with the U.S. spending of more than $200 
billion and the Japan’s more than $30 billion. Therefore, 
China’s current defense budget explains exactly that 
China is trying to concentrate its financial resources on 
developing its national economy instead of seeking to be 
a military power. 


[ANSA] If the United States does not renew the most- 
favored-nation [MFN] status for China, economic rela- 
tions between the two countries will deteriorate. Will this 
also lead to a deterioration of their political relations? 
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[Qian] I think deterioration of economic relations will 
surely affect deterioration of political relations, but 
efforts being made by both sides are just to prevent this 
kind of deterioration from occurring. 


[CNA] The fourth round of consultations between the 
Strait Exchange Foundation and the Association for 
Relations Across the Taiwan Strait will be held at the end 
of this month. How does the mainland assess the 
demand of the people on Taiwan for the Taiwan author- 
ities to develop space? 


[Qian] We stand for frequent consultations between 
nongovernmental organizations from both sides of the 
Taiwan Strait to reach agreements on relevant issues. 
Such contacts will undoubtedly help improve cross-strait 
relations. However, there is only one China in the world 
and Taiwan is a part of China. This is the consensus of 
both sides of the strait, as well as a fact recognized by the 
international community. Therefore, if the move to 
“develop space” aims to develop economic relations, we 
can understand. But, if it aims to create “two Chinas,” or 
“one China, one Taiwan,” that will harm the funda- 
mental interests of the Chinese nation and it will be 
detrimental to the cause of the motherland’s reunifica- 
tion. At present, the Taiwan authorities are asserting that 
their “holiday-making diplomacy” is aimed at devel- 
oping economic relations. This is somewhat like “no 300 
taels of silver curried here” [the sign put up by the man 
in a folk tale over the place where he had hidden some 
money meaning obscuring the obvious). There are polit- 
ical intentions in the “holiday-making diplomacy.” We 
understand the wish of some countries to seek to develop 
economic relations with Taiwan. But the Taiwan author- 
ities want to take advantage of such economic relations 
to develop the so- called “diplomatic space” in an 
attempt to create “one China, one Taiwan” or “two 
Chinas.” This is a move that is not in keeping with the 
trend of the times and goes against the aspirations of 
people on both sides of the Taiwan Strait. 


[ASAHI SHIMBUN] Japanese Prime Minister Morihiro 
Hosokawa will soon visit China. What are China's 
expectations of his visit? 


[Qian] China and Japan are close neighbors and the 
leaders of the two countries often exchange visits. Chi- 
nese Vice Premier Zhu Rongji’s recent visit to Japan was 
a great success. Now Chinese leaders are looking forward 
to Prime Minister Hosokawa’s visit. I believe the visit 
will play an important role in further developing Sino- 
Japanese relations and cooperation in economic fields. 
During the visit, China and Japan will sign an agreement 
on strengthening cooperation in environmental protec- 
tion. 


[AP] You have just mentioned that efforts are being 
made between China and the United States to avoid 
deterioration of relations. What efforts will China make 
to this end? Will the Chinese foreign minister and the 
U.S. secretary of state meet again? 
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[Qian] The two sides did not discuss whether to meet 
again. But both sides agreed to maintain contacts. What 
China or the United States intends to do will be decided 
by the country itself. We have no intention to interfere 
with interna! affairs of the United States, and it should 
also not interfere with China's internal affairs. 


{CHINA DAILY] Vice Foreign Minister Tian Zengpei 
made a trip to South Africa not long ago. What are the 
prospects of diplomatic relations between China and 
South Africa? 


{Qian} China and South Africa have had some contacts. 
They have nongovernmental organizations stationed in 
each other's country. South Africa is preparing for an 
election in April, which is to elect a new democratic 
government that abandons the policy of apartheid. 
Establishment of diplomatic relations between the two 
countries is not possible before that. The formal diplo- 
matic links between China and South Africa will cer- 
tainly be put on the agenda after the generai election in 
South Africa. 


[SING PAO DAILY NEWS] The prime ministers and 
foreign ministers of both China and Britain have agreed 
that the work of the Joint Liaison Group [JLP] should be 
sped up. However, the JLP has only made slow 

in its work. What are your views of the JLP’s work in the 
future? Will the JLP’s work have an impact on Hong 
Kong's stability and prosperity? 


{Qian} Sino-British talks on the arrangement of Hong 
Kong 1994-95 elections have broken down, but this does 
not mean work of the JLP will suspend. The JLP should 
continue its work and negotiations on the new Hong 
Kong airport are continuing, too. In my view, both sides 
should make efforts to ensure Hong Kong's prosperity 
and stability. Despite a breakdown in Sino-British talks 
on the arrangement of the 1994-95 Hong Kong elections, 
China still cares about Hong Kong's economy and the 
livelihood of its people and will try its best to cooperate 
with the British side. Whether or not cooperation can 
proceed smoothly depends on both the attitude and 
action of the British side. 


[REUTERS] What are your comments on the current 
situation in regard to the inspection of nuclear facilities 
in the DPRK? 


[Qian] China hopes that the situation on the Korean 
peninsula will move towards relaxation and stability and 
also hopes the peninsula be nuclear free. This conforms 
to China’s interests as well as to the regional and world 
interests. China supports the DPRK to hold negotiations 
with the United States, the south, and the International 
Atomic Energy Agency. In the past, the negotiations met 
some setbacks and achieved some progress too. The 
situation can be perfectly described by this verse: “When 
the mountains and streams come to an end and one 
would think there is no path, the shady willows and 
bright blossoms bring him to yet another village.” Now 
some difficulties have cropped up again. We believe that 
as long as all sides are patient in negotiations and do not 
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adopt measures to complicate the situation, the negoti- 
ations will achieve important progress. 


[China Central Television] Someone said that whether 
the United States renews China's MFN trade status is 
not just a matter between China and the United States. It 
will have a worldwide impact. Do you agree? 


[Qian] MFN trade status is a reciprocal and mutually 
beneficial arrangement between China and the United 
States, and it is the base for normal trade for the two 
countnes. The United States has given the MFN trade 
status to many other countries, and I have never heard it 
will be removed. If the U.S. Government should remove 
the status for China, trade between China and the U.S. 
can hardly be carried on. If it should happen, China and 
the U.S. would be the first to suffer losses, and other 
countries and regions will also suffer. Therefore, | hope 
that this will not happen. 


[SOUTH CHINA MORNING POST] Which conditions 
in President Clinton's executive order are acceptable to 
China, which are not? 


[Qian] China does not have the obligation to carry out 
the U.S. President's executive orders. Some of the “con- 
ditions” mentioned in the “executive order” do not 
constitute a problem. Take the export of prison labor 
products for example. Even the United States acknowl- 
edges that its prison labor products are exported to some 
countries. However, the United States does not want 
prison labor products from other countries to enter the 
United States. This can be solved easily. China has a big 
market and it is entirely possible for China not to export 
its prison labor products to the United States. Moreover, 
an agreement on this issue was signed and a statement on 
cooperation in implementing it has just been signed. We 
can say that this question has been settled. For another 
example, the “Jackson-Vanik” Amendment requires the 
United States to remove the MFN trade status of any 
country that does not have immigration freedom. This is 
not a problem as far as the Chinese are concerned. The 
obstacle now is that the United States often denies 
Chinese citizens visas on the ground of “intent to immi- 
grate.” This and similar matters may be regarded as 
conditions and maybe not. If you want to make a 
mountain out of a molehill, then they become condi- 
tions. If approached with a realistic attitude, they would 
not constitute a problem. We do not want to see issues 
played up or played down for political needs. So long as 
the two sides adopt a realistic attitude, these issues can 
be solved without much difficulty. 


Over 500 Chinese and foreign reporters attended the 
news conference. 


Qiao Shi Chairs NPC Presidium Meeting 


OW1703060594 Beijing XINHUA Domestic Service in 
Chinese 0320 GMT 17 Mar 94 


[By reporter He Ping (0149 1627)] 
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[Text] Beijing, 17 Mar (XINHUA)—The Presidium of 
the Second Session of the Eighth National People’s 
Congress [NPC] held its second meeting in the Great 
Hall of the People this morning. 


Chaired by Presidium executive chairman Qiao Shi, the 
meeting voted on and passed a draft resolution on the 
government work report. The resolution will be sent to 
NPC deputies for examination before being submitted to 
the NPC general session for a vote. 


The Presidium meeting also heard and passed two 
reports given by the NPC Financial and Economic 
Committee—one about the examination of the report on 
the implementation of the 1993 plan for national eco- 
nomic and social development and a draft 1994 plan for 
national economic and social development, and the 
other about the examination of the report on the imple- 
mentation of the state budget for 1993 and a draft state 
budget for 1994. The two examination reports will be 
printed and will be given to all deputies. In addition, the 
meeting adopted the report on the implementation of the 
1993 plan for national economic and social development 
and a draft 1994 plan for national economic and social 
development, as well as the report on the implementa- 
tion of the state budget for 1993 and a draft state budget 
for 1994. The two reports will be sent to the deputies for 
deliberation before being submitted to the NPC general 
session for a vote. 


The meeting also passed a draft list of candidates for the 
by- election of members to the NPC Standing Com- 
mittee. The list will serve as the nomination by the 
Presidium and will be given to the deputies for their 
examination. 


NPC Presidium Holds Second Meeting 17 Mar 


OW 1703025594 Beijing XINHUA in English 0246 
GMT 17 Mar 94 


[Text] Beijing, March 17 (XINHUA)—The Presidium of 
the ongoing Second Session of the Eighth National 
People’s Congress (NPC) held its second meeting here 
today in the Great Hall of the People. 


The meeting passed a draft resolution on the government 
work report made by Premier Li Peng to the legislature. 
The resolution will be sent to NPC deputies for exami- 
nation before being submitted to the NPC general ses- 
sion for a vote. 


The Presidium meeting also heard and passed examina- 
tion reports made by Liu Suinian, chairman of the NPC 
Financial and Economic Committee, on: implementa- 
tion of the 1993 plan for national economic and social 
development, a draft 1994 plan for national economic 
and social development, implementation of the state 
budget for 1993 and a draft state budget for 1994. 


The NPC Financial and Economic Committee, Liu said, 
believed that the guiding idea, principle and key points 
of the 1994 national economic and social development 
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plan are correct and that measures put forth therein are 
feasible. In the process of carrying out the national plan, 
he said, any partial adjustment of the plan has to be 
reported to the NPC Standing Committee for examina- 
tion and approval. 


On this year’s budget plan, the committee maintains that 
its guiding principles for budgetary arrangements are 
correct, Liu said. 


The principles, he said, provide for expenditures on key 
projects and undertakings that will promote national 
economic and social development. At the same time, the 
budget provides a necessary financial guarantee for the 
smooth progress of major reform measures and strength- 
ened macroeconomic controls, he said. 


The meeting also passed a draft list of candidates for by- 
election of members to the NPC Standing Committee to 
be handed over to the deputies for examination. 


Tibet Chairman Says Separatist Elements 
‘Doomed To Fail’ 


HK1703084094 Hong Kong AFP in English 0757 GMT 
17 Mar 94 


[By Philippe Massonnet] 


[Text] Beijing, March 17 (AFP)—China asserted a hard- 
line position Thursday [17 March] on the eve of an 
international forum expected to condemn Chinese occu- 
pation of Tibet and its alleged violations of human rights 
there. 


Raidi, chairman of the Tibetan People’s Congress, the 
parliament of the Chinese-governed T*:t>" —utono- 
mous Region, warned that militant Tibetan scparatists 
would be defeated and dismissed reports that scores of 
political prisoners were behind bars. 


According to human rights groups, several anti-Chinese 
demonstrations erupted last year in Lhasa, the Tibetan 
capital, and were brutally repressed by the Chinese 
authorities, who carried out hundreds of arrests. Raidi, 
who is also vice secretary of the region's communist 
party, told a press conference here that “recently some 
separatists have been engaged in a lot of activities 
sabotaging the unity of the motherland.” “Any attempt 
to undermine the national unity is doomed to fail,” he 
said. 

The press conference was called by members of the 
Tibetan region's delegation to the annual session of the 
National People’s Congress (NPC), China's rubber- 
stamp parliament. 


Raidi also said that most of the 106 Tibetans, jailed for 
religious or political beliefs, who featured on a list 
submitted to China by U.S. Secretary of State Warren 
Christopher, had already been freed. “I am not sure of 
the exact number, but there are no more than eight or 10 
still in jail,” Raidi said. 
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The Tibetan authorities had “already received several 
similar lists”, adding that “certain people” on them “did 
not even exist”, he said. “I do not know how they 
(western and international organizations) compiled 
these lists.” 


As in the past, Raidi reiterated an offer for Tibet's exiled 
spiritual leader, the Dalai Lama, to return home, but “as 
long as he renounces Tibetan independence.” “The 
Dalai Lama is engaged in activities aimed at splitting 
China,” he said. 

The Dalai Lama, who heads a government-in-exile in 
India that has not been recognised by any country, 
accuses China of killing more than one million Tibetans, 
arresting and torturing thousands of his compatriots and 
threatening Tibetan identity by settling Chinese in the 
region, overrun by Chinese troops in 1949. The delega- 
tion brushed aside the suggestion that China had 
embarked on “massive migration” to Tibet. 


Lhasa Mayor Luo Sang Dun Zhu said the capital had a 
population of 400,000, of whom 87.21 percent were 
Tibetan and 11.95 percent ethnic Chinese, although 
there was a “floating population” of officials and traders 
that could reach 200,000. 


Tibet's economy is showing annual improvement, the 
delegation said, adding that a growth target had been set 
of eight percent per annum over the next few years. The 
officials added that Beijing was trying to scale back its 
military presence in Tibet, thanks to improving relations 
with its “neighbours,” a reference to India. They they 
offered no details. 


A hundred members of parliament from some 30 coun- 
tries wre set to gather in New Delhi on Friday for a 
three-day conference to debate China's human rights 
record in Tibet and its militarisation of the region. 


Dalai Lama recently warned in a statement, issued on 
the 35th anniversary of a failed Tibetan uprising against 
Chinese rule, that Tibetans were disappointed with his 
failure to demand complete freedom for his homeland. 


International interest in Tibet has risen in recent years, 
and respect for human rights there has been named by 
the United States as a factor in whether to renew China's 
most-favoured-nation (MFN) status. 


XINHUA Feature on Group Photo of Jiang 
Zemin, Others 

OW 1703103894 Beijing XINHUA Domestic Service in 
Chinese 0922 GMT 8 Mar 94 


(Feature by XINHUA correspondent Zou Aiguo (6760 
1947 0948): “Spring Air in the Grand Meeting”] 


{Texij Seijing, 8 Mar (XINHUA)—On the afternoon of 
8 March, there were constant cheers and happy laughter 
at the Great Hall of the People. The Second Session of 
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the National Committee of the Chinese People’s Polit- 
ical Consultative Conference [CPPCC] would open 
soon. 


Jiang Zemin, Li Peng, Qiao Shi, Li Ruihuan, and other 
comrades left a reception room amid light-hearted music 
ane wa to Be socteen oF Se Oe eoaen . The 10,000- 
man was lighted by ceiling lights, wall lights, and 
correspondents’ flash bulbs. 


Facing numerous cameras, General-Secretary Jiang 
Zemin pulled Li Peng, Qiao Shi, and Li Ruihuan 
together and happily said: “Come, let us have a group 
photo taken!” 


Photographic correspondent rushed forward to photo- 
graph their smiling faces. 

Earlier, a reception room in the rear of the main 
assembly hall was bustling with noise and excitement as 
a closed circuit TV was broadcasting the video recording 
of Li Ruihuan’s visit to three countries in Southeast 
Asia. When Vice Chairman Wang Guangying saw Li 
Ruihuan coming into the room with a smiling face, he 
pointed at the TV and said: “Chairman Li, the TV is 
broadcasting you. You are the first person visiting 
abroad in the position of chairman of the CPPCC 
National Committee. It was very significant to devel- 
oping foreign contacts by the CPPCC!” Li Ruihuan said 
repeatedly: “The achievements of the CPPCC all depend 
on your joint efforts.” 


At a reception room, Ye Xuanping and Wang Zhaoguo, 
vice chairmen of the CPPCC National Committee, were 
grecting party and state leaders who came to extend their 
greetings. Ye Xuanping held talks with some responsible 
persons of democratic parties, and later extended his 
greetings to Ann Tse-kai, Henry Fok Ying-tung, and Ma 
Man-kei, vice chairmen of the CPPCC National Com- 
mittee who were elected from Hong Kong and Macao 
regions; Wang Zhaoguo asked for advice from Wang 
Hanbin, vice chairman of the Standing Committee of the 
National People’s Congress, concerning legal matters in 
contacts between the two sides of the Taiwan Strait. 


Jiang Zemin, Li Peng, Qiao Shi, and other comrades 
entered the reception room to express their congratula- 
tions to Li Ruihuan on the opening of the CPPCC 
session. Li Ruihuan introduced Zhu Xun, minister of 
geology and mineral resources ai. 1 first deputy secretary 
general of the Second Session of the Eighth CPPCC 
National Committee, to comrades Jiang Zemin, Li Peng, 
and Qiao Shi, saying: “This is our newly elected member 
and Minister of Geology and Mineral Resources Zhu 
Xun.” Jiang Zemin shook hands with him and said: “We 
knew each other long ago.” Li Peng said to Zhu Xun: 
“The CPPCC can do a lot of things. You must continue 
yet efforts under the leadership of Comrade Li 
uihuan. 


The preparatory bell sounded, and Zhu Xun requested 
those leading comrades to take their seats at the rostrum. 
When General-Secretary Jiang Zemin saw Ye Xuanping 


FBIS-CHI-94-052 
17 March 1994 


wearing a feather-padded coat, he asked the latter: “You 
will make a report at the plenary meeting wearing just 
this?” Ye Xuanping took off the feather-padded coat and 
said smilingly: “I wear a western coat underneath!” Li 
Peng, Qiao Shi, Li Ruihuan, and other comrades all 
laughed. 


NPC Session Holds Third Plenary Meeting 


OW 1603115894 Beijing XINHUA Domestic Service in 
Chinese 1332 GMT 15 Mar 94 


[Text] Beijing, 15 Mar (XINHUA)—The Second Session 
of the Eighth National People’s Congress [NPC] held its 
third plenary meeting on the afternoon of 15 March to 
hear an explanation on the draft budget law; an expla- 
nation on the draft decision on authorizing the Xiamen 
City People’s Congress, its Standing Committee, and the 
Xiamen city people's government to separately enact 
laws and regulations for implementation in the Xiamen 
Special Economic Zone; and reports on the work of the 
NPC Standing Committee, the Supreme People’s Court, 
and the Supreme People’s Procuratorate. A few other 
topics were also discussed at today’s meeting. 


The State Council submitted the draft budget law to the 
NPC Standing Committee in October 1993 for exami- 
nation. Based on the examination opinions of members 
of NPC special committees and of its Standing Com- 
mittee, the State Council made another revision to the 
draft law. Entrusted by the State Council, Liu Zhongli 
gave an explanation at the meeting concerning some 
major issues in the draft law. 


Liu Zhongli said: Over the years, because China has not 
had legal stipulations governing budgetary management, 
there have been many problems in the preparation, 
examination, approval, implementation, adjustment, 
final settlement, and supervision of budget. For instance, 
the procedures for budget preparation have not been 
clearly set out, the authority and responsibility of bud- 
getary management have not been clearly defined, exam- 
ination and approval of budgets have not been strictly 
carried out, budgets have not been faithfully imple- 
mented, and supervision over budget implementation 
has not been effective, resulting in the budget’s lack of 
legal effectiveness. The 14th CPC National Congress laid 
down the goal of establishing a socialist market eco- 
nomic system, stressing the need to give full play to the 
financial work’s macroeconomic regulation and control 
role in establishing a socialist market economic system 
and in refining it. In this situation, it has become a 
pressing need to quicken the pace of financial reform to 
improve the state’s macroeconomic management. At the 
same time, we also urgently need to clearly define in legal 
terms the budget management authority of organs of 
power, government organs, and finance departments at 
all levels, as well as of all departments and units; and to 
improve management and strengthen supervision over 
the preparation, examination, approval, and implemen- 
tation of budget, in order to ensure healthy economic 
and social development. Therefore, enacting the Budget 
Law is very necessary. 
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Liu Zhongli also gave an explanation on the guiding 
thought for enacting the Budget Law and on some major 
issues in the draft Budget Law. 


Entrusted by the NPC Standing Committee, Xue Ju, 
chairman of the NPC Law Committee, made an expla- 
nation on the “NPC Decision on Authorizing the 
Xiamen City People’s Congress, Its Standing Com- 
mittee, and the Xiamen City People’s Government To 
Separately Enact Laws and Regulations for Implementa- 
tion in the Xiamen Special Economic Zone (Draft).” 


Xue Ju said: The Xiamen Special Economic Zone [SEZ] 
is one of the country’s earliest SEZ’s, as well as a SEZ 
with the State Council's approval to implement some 
free port policies and to carry out comprehensive reform 
of the urban economic system. Considering the Xiamen 
SEZ’s development needs, the NPC Law Committee 
suggests that the NPC Standing Committee table a 
motion to the Second Session of the Eighth NPC to 
authorize the Xiamen City People’s Congress and its 
Standing Committee, taking into consideration the 
SEZ’s reality and needs, based on the Constitution, and 
according to the basic principle of established laws and 
administrative regulations, to enact laws and regulations 
for implementation in the Xiamen SEZ; and to submit 
the enacted laws and regulations to the NPC Standing 
Committee, the State Council, and the Fujian Provincial 
People’s Congress Standing Committee for the record. It 
is also suggested that the Second Session of the Eighth 
NPC authorize the Xiamen city people's government to 
enact related regulations for implementation in the 
Xiamen SEZ. 


Entrusted by the Eighth NPC Standing Committee, Vice 
Chairman Tian Jiyun delivered a report on the NPC 
Standing Committee’s work over the past year and the 
main tasks for the coming year. 


In the report, Tian Jiyun said: In the past year, the 
Standing Committee conscientiously carried out the 
various duties prescribed in the Constitution, strength- 
ened economic legislation, improved supervisory sys- 
tems, promoted reform and development, and safe- 
guarded socialist stability, thereby making headway in 
all fields: 1. giving economic legislation top priority and 
scoring notable achievements in legislative work; 2. 
striving to improve and strengthen supervision and 
further perfecting supervisory mechanisms; 3. earnestly 
handling motions and suggestions of deputies and 
forging close ties with the masses; 4. actively developing 
exchanges with foreign parliaments and creating a favor- 
able international environment for China's reform, 
opening up, and modernization drive, and 5. intensi- 
fying efforts to build up its organizations and bringing 
into play the role of its special committees. 


Tian Jiyun pointed out: We must be aware of the 
shortcomings and defects in our work. They are reflected 
mainly in the incompatibility of legislative work with the 
needs of reform, opening up, and economic expansion; 
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in the weak links in supervisory work, especially inade- 
quate inspection and supervision over law enforcement; 
and in the organizational construction of the Standing 
Committee, which still cannot meet the requirements 
under the new situation. 


To this end, Tian Jiyun called for efforts in the work of 
four areas: continuing to give economic legislation top 
priority so as to establish a legal system that conforms 
with a socialist market economy, paying close attention 
to the inspection and supervision of law enforcement to 
facilitate the implementation of various reform pro- 
grams; enhancing the awareness of law in all of society to 
create a sound legal environment for reform and con- 
struction; and intensifying the Standing Committee's 
organizational construction and training a strong contin- 
gent of NPC cadres. 


At the plenary meeting, Ren Jianxin, president of the 


delivered reports on the work of the court and the 
procuratorate. 


Ren Jianxin discussed the following aspects of the 
court’s work last year: persistently cracking down on 
crimes to safeguard social stability; severely punishing 
serious economic crimes to facilitate the deepening of 
the anticorruption drive; using judicial means to regulate 
economic relations and promote the development of a 
market economy; conducting trials to protect the lawful 
rights and interests of citizens and corporations, and 
strictly enforcing laws and stepping up efforts to improve 
the quality of court personnel. 


Ren Jianxin said: In 1994, the guiding ideology for the 
work of courts throughout the country is to be guided by 
Comrade Deng Xiaoping's theory of building socialism 
with Chinese characteristics and the party's basic line; to 
earnestly implement the guidelines of the 14th CPC 
National Congress and the Third Plenary Session of the 
14th CPC Central Committee; and to adhere to the 
principle of “grasping two links at the same time” in 
strictly enforcing laws, striving to improve judicial 
quality, and reforming and perfecting the judicial system 
so as to provide a strong judicial guarantee for main- 
taining social stability, for accelerating the establishment 
of a socialist market economic structure, and for main- 
taining a sustained, rapid, and healthy development of 
the economy. 


Discussing the overall procuratorial work in 1993, Zhang 
Siqging said: In the past year, the Supreme People's 
Procuratorate, in the light of the spirit of the 14th CPC 
National Congress and the First Session of the Eighth 
NPC, carried out various procuratorial activities in line 
with the principle of “strictly enforcing laws and relent- 
lessly handling criminal cases.” People’s procuratorates 
throughout the country and military, railway, and other 
special tribunals reinforced their legal supervision func- 
tion. They devoted a lot of effort to handling major 
embezzlement and bribery cases, severely dealing with 


taining national and social stability, and safeguarding 
the establishment oi a socialist market economic struc- 
ture and the smooth progress of modernization construc- 
tion. 

Zhang Siqing said: The main tasks of the procuratorial 
work at the present and for some time to come are: 
persisting in taking Comrade Deng Xiaoping's theory of 
building socialism with Chinese characteristics as the 


The meeting voted to approve a decision to accept Y 

Yanyin’s request to resign as a member of the NPC 
Standing Committee, as well as the election procedures 
for the Second Session of the Eighth NPC. According to 
the election the number of candidates for 
additional members of the NPC Committee to 


Xinton, Page Gees may, Ma Suhong. Ye 
Gongqi, Qu Geping, Quan Liu Huaging, Li 
Zhen, Yang Xizhong, Yang Taian, Zhan Zhang Jianmin, 
Amudun Niyaz, Meng Fulin, Raidi, Ju, and Henry 


Fok Ying-tung. Cheng Siyuan chaired the meeting. 


Democratic Party Calls for Better Use of Foreign 


OW 1703083794 Beijing XINHUA in English 0807 
GMT 17 Mar 94 


[Text] Beijing, March 17 (XINHUA)—Zheng Shouyi, 


improve the management of foreign-funded enterprises. 
After reviewing achievements in the introduction of 

ign funds in recent Shouyi, vice- 
chairman of the Central Committee i 
Gong Party (Public Interest Party), said in a speech that 
attention should be paid to the solution of problems in 
the introduction of foreign funds. 
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“Governments at all levels should draw up long-term 
plans for the introduction and use of foreign funds in a 
bid to improve their macro-management in this regard,” 
he told a meeting of the current session of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference today. 


They should also formulate policies and principles con- 
cerning the use of foreign funds, in line with specific 
economic conditions of their respective regions, he said. 
It is also necessary to formulate regulations and policies 
to encourage foreign investors, and examine both annual 


and long-term plans for the introduction of foreign 
funds, he added. 


He proposed setting up managerial departments to coor- 
dinate efforts to solve major problems in using such 


In the future, it is necessary to attract investments from 
multi- national corporations and international consor- 
tiums, and encourage them to invest in energy, transpor- 
tation and other infrastructure projects, he said. 


They should also be encouraged to undertake major 
projects to upgrade technology in existing large and 
medium-sized state-owned enterprises, he added. 


“At present, the amount of foreign investment in public 
health, education and culture is very small. I think we 
should make breakthroughs in these areas,”’ he said. 


Zheng Shouyi called for efforts to perfect China's legal 
system, noting that legislative measures must be compat- 
ible with internationally accepted practices. 
Foreign-funded enterprises inside China must be treated 
as Chinese legal entities, he said, adding that both 
Chinese- and foreign-funded enterprises should be 
treated equally. 


Furthermore, it is imperative to tighten supervision over 
tax payments by foreign-funded companies, accurately 
evaluate foreign assets and protect the legitimate rights 
and interests of workers in these companies, he said. 


NPC Committee Recommends Approving 1994 
State Budget 

OW1703113194 Beijing XINHUA Domestic Service in 
Chinese 0345 GMT 17 Mar 94 


{Text} Beijing, 17 Mar (XINHUA) —After examining 
the “Report on the Implementation of the 1993 State 
Budget and on the Draft 1994 State Budget” presented 
by Finance Minister Liu Zhongli on behalf of the State 
Council, the National People’s Congress [NPC] Finan- 
cial and Economic Committee held that, on the whole, 
the 1993 state budget had been properly implemented, 
and the guiding principle underlying the arrangement for 
the 1994 state budget is correct. The Financial and 
Economic Committee proposed that the NPC 

the “Report on the Implementation of the 1993 State 
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Budget and on the Draft 1994 State Budget,” as well as 
the 1994 state budget submitted by the State Council. At 
the same time, it proposed that the NPC Standing 
Committee be authorized to examine and approve the 
1993 state final accounts as soon as they are compiled. 


i Strength- 
ening of Macroeconomic Regulation and Control” for- 
warded by the CPC Central Committee and the State 
Council; and sienificant achievements had been made in 
economic de* pment and reform and opening up to 
the outside orld. During the year, on the basis of 
increasing financial resources, finance and taxation 
perenne aa Ore ee a ae 
collection and and to strictly levy taxes 
according to the law, resulting in a relatively large growth 
in state revenues, ensuring that expenditures had basi- 
cally met the needs of key construction projects and the 
needs for reform and opening up as well as the develop- 
ment of various undertakings. On the whole, the state 
budget was duly implemented. 


The report pointed out: The major problems in imple- 
menting the 1993 budget were: central government rev- 
enues and expenditures were not in accord with the 
budgeted amounts, while the financial position in var- 
ious localities was marked by a relative increase in 
revenues and excessive growth in expenditures, an 


The Financial and Economic Committee held that in 
state 


respect of the guiding principles of the 1994 
basically, conscious efforts were made to — 


the same time, efforts were also made to provide essen- 
tial financiz.d guarzntees to smoothly push forward var- 
ious major economic reforms, and to enhance and 
improve macreeconomic regulations and control. While 
arranging revenues, efforts were made to maintain a 
fairly rapid growth, and while arranging 

attention was paid ‘o increasing spending on key sectors 
including agriculture, education, science and technology, 
and infrastructure. Expenditures for defense and polit- 


fixed assets. 


The report held that the main problems in arranging the 
1994 state budget were: a relatively slow growth in 
revenues, a relatively rapid growth in expenditures, and 
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an increase in deficits. This is due tu relative'y “agorous 
attempts to carry out cconomic restry turing in 1994. To 
facilitate the implementation of iimanciel and tax 
reforms, and to ensure transformation ~f mechanisms, 
some important measures have been inti oduced; this ts 
bound to increase the factors for reducing income and 
enlarging expenditure. 

To ensure the smooth implementation of tne 1994 state 
budget, the report proposed that continuous efforts be 
made to implement the measures forwarded by the CPC 
Central Committee and the State Council to enhance 
macroeconomic regulation and control, to further 
of state reve- 


between income and expenditures in a bid to create a 
favorable situation for economic development and 
implementation of various reform measures. In light of 
the opinions of the members examining the report, the 
Financial and Economic Committee forwarded the fol- 
lowing proposals: (1) Strive to cut down deficits by all 
means. (2) Strive to increase state revenues. (3) Strictly 
control expenditures. And, (4) Inject more funds to 
support development of less economically advanced 


The Financial and Economic Committee hoped that 
governments at all levels, finance and tax departments, 
enterprises, and units of various undertakings would 
adopt an overall concept, strive to safeguard the national 
interest as a whole, treat the state budget with all 
seriousness, resolutely implement all laws and provisions 
governing finance and taxation, stringently enforce 
financial and economic discipline, and oppose all fraud- 
ulent practices and falsified reports. It is necessary to 
carry forward the fine tradition of hard work in building 
our country and in attending to all our undertakings. We 
must make concerted efforts, help each other like people 
in the same boat, and try in every possible way to 
increase suena nad Guill Geena Gad ehtes Or 
even better results in our bid to fulfill the 1994 state 


budget. 


Law To Promote PRC-Taiwan Economic 
oe ay 


HK1703060794 Beijing RENMIN RIBAO in Chinese 
15 Mar 94 p 5 


{(Commentator's articie: “Strengthen Cross-Strait Eco- 
nomic and Trade Exchanges, Work Together To Boost 
the National Economy”) 


[Text] On 5 March, the Sixth Session of the Eighth NPC 
Standing Committee examined and passed the “PRC 
Law on the Protection of Investment by Ta ‘wan Com- 
patriots” (hereinafter the Protection Law). This is the 
first special law involving Taiwan formulated by the 
NPC. 


In recent years, relations between the two sides of the 
Taiwan Strait have been developing continuously, their 
economic and trade exchanges have been increasingly 
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brisk, and the two sides have made remarkable achieve- 
ments. As China continues to pursue the policy of reform 
and opening up, the huge potential of its economic 
development and the broad prospect it demonstrates has 
been drawing numerous investors from Taiwan like a 
strong magnetic field. T2iwan compatriots have kept 
investing on the mainland and their investment has 
increased speedily. At the end of 1993, there were more 
than 20,000 investments made by Taiwan compatriots 
on the mainiand with a total agreed investment of over 
$20 billion. 


The state has always adopted a positive and encouraging 
attitude toward Taiwan investment on the mainiand, 
and pursued a preferential policy to protect the legiti- 
mate rights and interests of Taiwan businesses investing 
on the mainland. In 1988, the State Council's “Regula- 
tions on Encouraging ans a Seen Saree 
ots” were promulgated. These administrative regulations 
are supported by vast numbers of Taiwan compatriots. 
Over the past few years, Taiwan- funded enterprises and 
Taiwan investment have increased speedily. The formu- 
lation and implementation of the Protection Law once 
again shows that the state attaches great importance to 
the development of cross-strait economic and trade 


Over the years, Taiwan-funded enterprises on the main- 
land have grown from scratch and are now mature. 
However, anything has a course of continuous improve- 
ment in its development. As Taiwan investment on the 
mainiand has speedily increased, some new circum- 
stances have appeared and new problems have to be 
seriously studied and resolved. The Protection Law 
which has been passed was formuiated after incorpo- 
rating the reasonable opinions of Taiwan compatriots 
and relevant Taiwan quarters on the basis of fully 
summing up the experience since the State Council's 


.”” The Protection Law standardizes by legal 
means the better and conscientious resolution of prob- 
lems often encountered by Taiwan compatriots in their 
investment. This not only enhances the protection for 
investment by Taiwan compatriots and for their other 
legitimate rights and interests, but is beneficial to 
improving the legal environment for Taiwan compa- 
triots to make investments on the mainiand and will 
further strengthen the confidence of Taiwan compatriots 
to invest on the mainiand. 


In the world today, economic regionalization is speeding 
up and economic competition is becoming increasingly 
acute, so the two sides of the Taiwan Strait must not 
neglect the necessity of cross- strait cooperation. Help 
from others is no better than help from oneself, and this 
is required for national self-strengthening. Economic 
and trade exchanges between the two sides of the Taiwan 
Strait are not only objectively necessary, but also have 
broad prospects and are very promising. The economies 
of the two sides of the Taiwan Strait have their own 
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[By reporter Zhou Tao (0719 3447): “At Panel Discus- 
sion, Military Deputy Chi Haotian Urges Doing a Good 
Job in National Defense Building and Army Work"’] 


2 


Zemin's remark that revolutionary servicemen should 
hold aloft the banners of patriotism and socialism, 


own, and contribute to the deepening of 
economic prosperity of the state. 


can we maintain the sustained, rapid, and healthy [chixu, 
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been adopted, we should firmly uphold them and exer- 


defense building according to statutes, we should adapt 
the building of reserve forces to the development of a 


socialist market cconomy through vigorous readjust- 
ments and reforms. 


At the pane! discussion this afternoon, Zhang Baokang, 


strong, and highly effective in their leadership. It also 
shows that, led by the new Central Military Commission, 
the whole army has carried forward the fine traditions 
and played the role as a “pillar,” a “great wall,” and a 
vital new force in defending state security, safeguarding 


HK 1703105494 Beijing JIEFANGJUN BAO in Chinese 
12 Mar 94 p 1 


[Report by reporter Li Yin (2621 0692): “At an NPC 
Session Panel Forum, Deputy Zhang Zhen Speaks About 
‘Three Modernizations’ Army Construction and the 
Comprehensive Enhancement of the Troops’ Combat 
Capability”} 

{Text} Beijing, 11 Mar IEFANGJUN BAO)}—Zhang 
Zhen, Army deputy to the National People’s Congress 
[NPC], today stressed during a panel discussion on 
Premier Li Peng's ment work report that, under 
the new situation of reform and opening up, the People’s 
Liberation Army [PLA] has an important duty in the 
areas of safeguarding the country's security and main- 
taining social stability. He called for strengihening our 


modernization in our country since the Third 

Session of the 11th CPC Central Committee. With vivid 
and meticulous facts and figures, he detailed the positive 
situation and vitality in which our country enjoys polit- 


FBIS-CH1-94-052 
17 March 1994 


properly, to further unify thinking, arouse fighting spirit, 


NPC deputy Zhang Zhen said that the mos: basic reason 


In discussing army building, NPC deputy Zhang Zhen 
happily said that, under the new situation of reform and 
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pletely trustworthy to the party and the people. 
Zhang Zhen stressed that strengthening national defense, 


the country and people can we maintain our country's 
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security and stability and ensure a smooth process in 
reform, opening up, and modernization. 


Zhang Zhen pointed out that, in order to properly build 
the Army, we must first seriously learn from Volume 3 of 
the Selected Works of Deng Xiaoping and must use 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, as well as his idea of army 
building in the new period, to arm the minds of the 
officers and men throughout the Army. Only by so doing 
can we further enhance self-consciousness for imple- 
menting the party's basic line and maintain our Army's 


Finally, Zhang Zhen also discussed with the deputies the 
problems of vigorously enhancing the sense of national 


by minority nationalities, and giving play to the role of 
the militia and reserve units in maintaining law and 
order and social stability. 


Li Peng Discusses Coal Production in Shanxi 


OW1703083 194 Beijing XINHUA in English 0808 
GMT 17 Mar 94 


[Text] Beijing, March 17 (XINHUA}—China’s main 
energy supply will depend on Shanxi Province for a 
considerably long period of time, Premier Li Peng said 
here today. 


Joining deputies from Shanxi Province in a discussion 
during the current session of the National People’s 
Congress, Li said that Shanxi has played and will con- 
tinue to play an important role in the national economic 
development. 


He noted that Shanxi supplies over 200 million tons of 
coal to other parts of China each year. 


Coal mines run by townships and villages produce over 
half of the provincial coal output. The small coal mines 
have made contributions to the nation. “It is necessary 
to support small coal mines, accelerate their technical 
upgrading, strengthen their safe production and turn 
them into modernized or semi-modernized enterprises,” 
he said. 


On difficulties of state-owned enterprises, he said that 
solving problems of major siate-owned enterprises is a 
vital but difficult issue in the current reform. The central 
authorities have decided to make continuous investiga- 
tions in and study on this issue, which cannot be solved 
in one or two years or by adopting merely the joint-stock 
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[By Daniel Kwan] 
[Text] Beying is to launch a campaign to clear the 
notorious * debts” senor 
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the secretary did not give deteis. analysts 
i out that there had been reports o! “armed 
conflicts” between enterprises. 
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Li Ruihuan Takes Part in Hong Kong, Macao 
Discussions 

OW 1703042594 Beijing XINHUA Domestic Service in 
Chinese 1311 GMT 16 Mar 94 


[Feature by reporter Sun Yong (1327 0516): “Li 
Ruihuan Gives the Green Light to Reporters”] 


[Text] Beijing, 16 Mar (XINHUA)—Li Ruihuan, 
chairman of the National Committee of the Chinese 
People’s Consultative Conference [CPPCC], partici- 
pated in discussions held by Hong Kong and Macao 
CPPCC members at the Guest Hall this afternoon, which 
became the focus of reporters covering the ongoing 
CPPCC session. 


When Chairman Li Ruihuan left the group of Macao 
CPPCC members for the conference room of the Hong 
Kong CPPCC members, many reporters had been 
waiting for him outside the door of the room for some 
time. With the snapping of camera shutters, Li Ruihuan 
entered the conference room while reporters from Hong 
Kong and Macao remained outside. 


Upon taking a seat, Li Ruihuan found no Hong Kong 
and Macao reporters in the room and said to people 
working there: “How come Hong Kong and Macao 
reporters did not come in. This is a discussion held by 
the group of Hong Kong CPPCC members, and we 
should invite them in.” 


When a person working there went to invite Hong Kong 
and Macao reporters in, Li Ruihuan saw Mr. Xu Simin, 
member of the Standing Committee of the CPPCC 
National Committee and director of the Hong Kong 
paper CHING PAQ. He then humorously said: “Stand- 
ing Committee Member Xu Simin is a reporter running 
a newspaper. Such an important reporter is let in, why 
not other reporters?”’ This provoked laughter among the 
people in the room. 


Given the green light by Li Ruihuan, the anxiously 
waiting reporters joyfully entered the room. 


At the group discussion, attendees spoke one after 
another. Li Ruihuan’s remarks were humorous yet pro- 
found, which were punctuated with applause and laugh- 
ters. Hong Kong and Macao reporters recorded the scene 
with regular and video cameras as well as with pens. 


Li Ruihuan Talks With Hong Kong, Macao 
CPPCC Members 


OW 1603141494 Beijing XINHUA in English 1339 
GMT 16 Mar 94 


[Text] Beijing, March 16 (XINHUA)—Maintaining the 
stability and prosperity of Hong Kong and Macao is the 
common responsibility of Hong Kong and Macao com- 
patriots and the whole nation, a top Chinese leader said 
here today. 
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Li Ruihuan, chairman of the National Committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC), said it is necessary to be vigilant against those 
who, while makinN political troubles in Hong Kong, 
may create economic disorder there and hollow out 
Hong Kong’s economy. 


Macao with a positive and prudent attitude, he said. 


He said that the British side should be held entirely 
responsible for the breakdown of Sino-British talks on 
the arrangement of the 1994/95 elections in Hong Kong. 


He alerted Hong Kong people against robbery of Hong 
Kong money in a “modern way.” People should pay 
attention to economic issues as well as political ones 
there, he said. 


He said that the Hong Kong British authorities, in 
violation of an understanding memorandum, have 
raised the costs of the new airport to such a high level as 
to be “rarely seen in the world.” It will impose a huge 
financial burden on the Government of the Hong Kong 
Special Administrative Region and its people after 1997, 
he said. 


Questions should be raised, he said, about who get 
contracts for the airport project and who will get all the 
money. 


Backed by an increasingly prosperous motherland, and 
through the concerted efforts of Hong Kong people, Li 
said, Hong Kong is certain to have a bright future. 
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Deputies Discuss Reforming State Enterprises 
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{Feature by XINHUA reporters Li Anding (2621 1344 
1353) and Zhang Jinsheng (1728 6930 0524): “State- 
Owned Enterprises Have a Gold Mountain Under Their 
Feet”] 


[Text] Beijing, 15 Mar (XINHUA)—When will large and 
medium- sized state-owned enterprises break through 
the “besieged castle”? 


This has become one of the hottest topics at the Second 
Session of the Eighth National People’s Congress [NPC]. 


It is an historical topic. Thanks to the devotion of several 
generations, socialist China has large and medium-sized 
state-owned enterprises—a huge “family fortune” worth 
1.8 trillion yuan in total fixed assets. Despite accounting 
for only one third of the total number of enterprises in 
the country, they contribute half of the state’s financial 
revenue and make up an all-embracing industrial struc- 
ture. Joining the Shanghai delegation’s discussion, Gen- 
eral Secretary Jiang Zemin said: “Large and medium- 
sized state- owned enterprises are the pillar of the 
national economy as well as a unique advantage of the 
Chinese economy. Thanks to this advantage, China has 
been spared from many inevitable problems in the 
economic development of many developing nations.” 
Enterprise reform aimed at tapping state-owned enter- 
prises’ potential has been carried out for 15 years, 
beginning with the launching of the “pilot project for 
expanding enterprise powers” in 1978. With the state 
introducing various measures and enterprises bringing 
all their resources into play, the delegation of power, the 
cut in enterprise profits levied by the state, the levy of 
taxes in lieu of profits, and the contract system of 
managerial responsibility were implemented one after 
another during this 15 year period to help a number of 
vitalized enterprises emerge as stars in their sectors, and 
to bring about profound changes in the overall outlook of 
state- owned enterprises. 


This is also a practical issue. In contrast to the fast rising 
new force of village and town enterprises, it is hard for 
state- owned enterprises to takeoff because of their heavy 
burdens. The deputies summarized the present situation 
of state-owned enterprises as: Low economic returns, 
slow development, being heavily burdened, and wanting 
in sustaining power. Among the problems, various loans 
to be repaid by industrial enterprises covered by the 
budget already come to 800 billion yuan, 18 years would 
be needed to clear the debts even if all their profits were 
used for debt repayment. Jilin deputy Quan Zhezhu said: 
At present the enterprises have several heavy burdens: |. 
Too many debts; 2. too many retired workers and staff 
members; and 3. intense pressure from social undertak- 
ings. Whether or not large and medium-sized state- 
owned enterprises can extricate themselves from this 
predicament has a direct bearing on the success or failure 
of our reform. We may say, invigorating large and 
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medium-sized enterprises is a problem that is not only 
difficult to solve but must be solved. 


This is also a topic concerning the future. A Henan 
deputy working for the State Council said- The Third 
Plenary Session of the 14th CPC Central Committee 
made a decision on several issues pertaining to the 
establishment of a socialist market economic system, 
which is distinguished from the capitalist market system 
by the leading position occupied by large and medium- 
sized state-owned enterprises symbolizing socialist state- 
owned property. Improving and invigorating large and 
medium-sized state-owned enterprises are the central 
and long-term issues in establishing a socialist market 
economy. The deputies said: The “Regulations for 
Transforming the Operating Mechanisms of Industrial 
Enterprises Owned by the Whole People” and the pilot 
project of “changing operating mechanisms and estab- 
lishing a modern enterprise system” promulgated and 
implemented by the state in the past two years have 
advanced China’s enterprise reform to the third step of 
clarifying property rights, following the redistribution of 
powers and profits. From now on, state-owned enter- 
prises will have a chance to really shake off administra- 
tive trammels, lay down the heavy historical burden, 
recuperate and build up their strength, and gradually 
form a capital fleet to sail into the vast ocean of markets. 


The deputies call 1994 a year for “storming fortifica- 
tions” and “smashing the barriers” in China’s shift to a 
socialist market economic system. More than 1,500 
Chinese and foreign reporters are gathering i in Beijing to 
try to seize information at the NPC session and report to 
the nation or the international community on whether or 
not China can successfully make a major leap in this 
crucial year. While we could at least refer to some 
experience from outside our boundaries in shifhing 
toward a market system and in reforming our financial, 
banking, and foreign trade systems, we have no prece- 
dence to follow in invigorating socialist state-owned 
enterprises and have to relay on our own exploration and 
creation. 


In his “Government Work Report,” Premier Li Peng put 
forward a new measure to vitalize large and medium- 
sized state-owned enterprises in 1994: “Change the oper- 
ating mechanism of state-owned enterprises and explore 
ways to establish a modern enterprise system.” Premier 
Li Peng said: The reform of state-owned enterprises is 
the focal as well as difficult point in reforming the 
economic structure. Establishing a modern enterprise 
system with clearly defined property rights, unequivocal 
enterprise rights and responsibilities, enterprise func- 
tions that are divorced from administrative functions, 
and scientific management is an inevitable need of 
developing socialized macro-production and the market 
economy, as well as an arduous and complicated job. 
This year the state will organize a number of large and 
medium-sized state-owned enterprises to, in accordance 
with the “Company Law,” carry out a pilot project for 
establishing a modern enterprise system, to accumulate 
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experience and gradually push on our drive. The con- 
tinued, vigorous advance of the social security system 
reform and lessening of the burden of social undertak- 
ings on enterprises have created conditions for enter- 
prises to participate in fair market competition. 


A deputy working for a macroeconomic department 
said: In addition to a macro-environment favorable for 
state-owned enterprises to take big strides toward the 
market, the enterprises have now been handed most of 
the powers that are supposed to be granted under the 
“Regulations iu: Transforming the Operating Mecha- 
nism of Industrial Enterprises Owned by the Whole 
People.” The enterprises must seize this opportunity to 
make good and full use of the various policies introduced 
by the state, accelerate the transformation of operating 
mechanisms, and move to the starting line for fair 
competition. The state has selected 16 cities—including 
Shanghai, Tianjin, Shenyang, and Wuhan—as the first to 
carry out a pilot project for making a spurt toward such 
highly difficult enterprise reforms as “bankruptcy,” 
“replenishment” [bu chong 5943 0339], and “peeling 
off” [bo li 0475 4418]. It is necessary to strengthen the 
enforcement of the “Bankruptcy Law,” rely on cities to 
establish trading markets for property rights, and accel- 
erate the readjustment of the enterprises’ organizational 
structure. We should replenish the enterprises’ capital in 
cash through various channels to solve their serious fund 
shortages. At the same time, efforts sh:suld be made to 
peel the burden of social undertakings off state-owned 
enterprises to make it possible for them to compete with 
fewer burdens. 


Deputy Ruan Chongwu, governor of Hainan Province, 
said: Government departments should separate govern- 
ment administration from enterprise management, 
“however reluctantly they may go about it,” letting 
enterprises handle matters that fall within the scope of 
their authority; allowing the market to deal with things 
that should be solved by market forces; and shifting the 
government’s work toward coordinating, integrating, 
and balancing the interests of various social sectors so 
that they will become a single force driving overall social 
interests forward. 


How did entrepreneurs feel about the deputies going 
all-out to help state-owned enterprises? Liu Benren, a 
deputy from Hubei, said: This year, Wuhan Iron and 
Steel Company will focus on establishing a modern 
enterprise system and on improving economic returns in 
accelerating the pace of transformation through the 
shareholding system. Deputy Geng Zhaojie, chairman of 
the First Automotive Group, said: In establishing a 
modern enterprise system, the government should turn 
over the reins to enterprises, which should also reform 
themselves; otherwise, nobody can save us. Geng Zha- 
ojie said: There is a gold mountain beneath every state- 
owned enterprise. With the establishment of a socialist 
market economic structure, each enterprise will have a 
magic shovel with which to excavate the mountain. 
Whether it will strike gold will depend on its capability. 
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Li Langing Comments on Increasing Emphasis on 
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[Article by XINHUA Luo Guojun (7482 0948 
7486) and Liu Siyang (0491 1835 2254): “Candid Advice 
and Discussion on Education—Li Langing Discusses 
Education With CPPCC Members”] 

[Text] Beijing, 15 Mar (XINHUA)—On the afternoon of 
14 March, a lively atmosphere in the confer- 

ence room on the second floor of the Xiangshan Hotel. 
Members of the Chinese People’s Political Consultative 
Conference [CPPCC] National Commitiee from educa- 
tional circles gathered there and invited Li Langqing, 
Political Bureau member of the CPC Central Committee 
and State Council vice premier, to jointly discuss major 
guiding principles for education. 

“I have been assigned to take charge of education for 
only a year; therefore, I am a ‘freshman.’ As a student, I 
must first learn. CPPCC members present here today are 
experts in education. I have come to listen to and learn 
from you. This is an excellent opportunity,” said Li 
Langing candidly in his opening remarks. At once, the 
atmosphere was enlivened. 


Members successively took the floor. 


Vice Chairman Wang Hu of the Beijing Industry Uni- 
versity’s Administrative Committee called for increased 
investment in education; 


Vice President Su Dongzhuang of the Beijing Informa- 
tion Engineering Institute stressed the need to stabilize 
the contingent of teachers and raise the quality of edu- 
cation; 


Fudan University Professor Hu Hesheng suggested step- 
ping up efforts to improve the basic subjects taught at 
schools of higher learning; 


Vice Chairman Guo Yanjie of the Liaoning Provincial 
Education Commission called for energetic efforts to 
promote vocational and adult education; 


Vice Principal Liu Sifu of Shunnanjie Primary School in 
Sichuan’s Suining city stressed the need to implement 
the “Teachers Law” to the letter; 


... [ellipses as published] 


As he listened and took notes, Li Langing often nodded 
approvingly. 


After hearing the speeches, he said: The issues you have 
just brought up are similar to those I heard during 
discussions over the past year. Practical problems in 
education can be divided into three categories— 
investment, teachers’ remuneration, and their housing 
conditions. As far as educational investment is con- 
cerned, the party Central Committee and the State 
Council have attached great importance to this issue, 
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and all local governments and relevant departments 
have exerted great efforts and done a tremendous job. 
Spending in this year’s budget on educational undertak- 
ings has increased 18.5 percent over last year, including 
81.5 billion yuan from budgetary funds, which is up 19.1 
percent over last year. However, it is true that, as you 
have just mentioned, spending on education is offset by 
inflation. This problem, which exists not only in educa- 
tional spending but also the entire state budget, should 
be studied further. In short, we should gradually increase 
investment in education in accordance with the require- 
ments of the “Outline for Reforming and Developing 
Education in China.” 


Speaking on the problem of teachers’ remunerations, Li 
Lanqing said: The principle need to increase teachers’ 
remunerations is legislation. The “Teachers’ Law,” 
which was promulgated last year, must be strictly 
enforced. In view of the problem of the wage default to 
teachers raised by some members, Li Langing said: Last 
year the Education, Science, Culture, and Public Health 
Committee under the National People’s Congress orga- 
nized the State Education Commission and departments 
concerned to conduct an inspection of law enforcement 
in six provinces. According to their inspection and 
report, past wage defaults have been basically cleared. 
What is important now is to forestall the recurrence of 
defaults and to establish a mechanism to ensure that 
teachers are paid every month according to their 
teaching hours. He stressed: All localities which have not 
cleared wage defaults to teachers are not allowed to 
construct buildings or purchase automobiles; cadres 
from coastal areas where wage defaults have not been 
cleared are not allowed to go abroad or they will face 
investigation and punishment for violating discipline. In 
the meantime, it is necessary to strengthen supervision 
and control over funds for education and to establish 
and perfect the supervisory mechanism. Except for eco- 
nomically-developed areas, the leadership and manage- 
ment of basic education should be, in principle, taken 
charge of by county-level authorities and should not be 
delegated to lower authorities. 


Speaking on the problem of housing for teachers, Li 
Langing said: If leaders at all levels earnestly place 
education in the strategic position of priority develop- 
ment, there will be some ways to resolve the problem of 
housing for teachers. We can practice frugality in some 
areas, but we must run educational undertakings well 
and do some practical things for teachers. Li Langing 
also praised leaders from Beijing, Dalian, and other 
places for their attention to educational work and the 
methods of actively resolving teachers’ housing prob- 
lems. He said: J] asked central and local television sta- 
tions as well as other mass media to cover the principal 
measures of various localities in enforcing the “Teach- 
ers’ Law.” It revealed that all localities had some mea- 
sures to serve teachers in a practical way. 


Li Langing continued: China is now a poor country 
running the world’s largest educational undertaking. In 
view of this, merely relying on governments at all levels 
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to strive to resolve the aforementioned problems is still 
not enough for the development of education in China. 
The key lies first in reform and, second, in encouraging 
the enthusiasm of all sectors to run educational under- 
takings. 

Li Lanqing stressed the need to readjust the macrostruc- 
ture of education. First of all, we should make efforts to 
run basic education well and vigorously voca- 
tional and adult education. Basic education should be 
conducted in rural areas in line with local conditions. 
Vocational and technical training should be incorpo- 
rated into basic education, so as to train skilled peasants 
to promote the application of science in farming and 
developing village and town enterprises. In cities, stu- 
dents should be gradually introduced to various special- 
ities after junior middle school, and vocational educa- 
tion of various levels should be vigorously developed so 
as to cultivate personnel useful to society. This will be 
the way to become useful persons for the overwhelming 
majority of Chinese youths. As for higher education, 
greater efforts should be made in reforming the patterns 
of running schools, systems, the creation of branches of 
learning and courses, teaching contents, enrollment, 
tuition, and distribution with a view to improving 
teaching quality and the efficiency of running schools as 
well as meeting current and long-term needs for devel- 
oping a socialist market economy. Some reforms should 
be popularized before experimentation, and it is neces- 
sary to conduct in-depth and meticulous ideological and 
political work to enhance everybody's identification 
with the reform; thus vigorously and steadily promoting 
educational reform. Meanwhile, we should encourage all 
institutions of higher learning to supplement one another 
}, Share resources, advo- 


jointly run shools. Li Langing also emphasized the need 
to strengthen and improve moral education in schools. 


Xu Zhijian, deputy secretary general of the State Council 
and persons in charge of the State Education Commis- 
sion, Ministry of Finance, Ministry of Personnel, and 
departments concerned attended the forum and 
answered questions the members were concerned about. 


ne Executives Discuss Modern Enterprise 
ystem 
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[Text] Beijing, March 16 (XINHUA)—Three executives 
of China’s enterprise giants in petroleum, automobile 
and iron and steel industries regarded the introduction 


of a new property rights system for enterprises as the 
core in establishing a modern enterprise system. 


And the system should also be managed through various 
forms and by managerial professionals, executives of the 
Daqing Petroleum Administration, the Changchun No. 
1 Automobile Factory and the Anshan Iron and Steel 
Works said. 
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The reform of state-owned enterprises and the establish- 
ment of a new modern enterprise system are one of the 
pivotal and catchy juncture in China’s reform of its 
economic structure as well as a “hot spot” of the ongoing 
second session of the Eighth National People’s Congress 
(NPC). As deputies, executives of the three industrial 
giants are attending the session. 


NPC deputies from enterprises have unanimously 
agreed that the establishment of a modern enterprise 
system is the fundamental way to invigorate China’s 
large and medium-sized enterprises but the process will 
be “big project” and hard efforts are needed. 


After a dozen years of experiments, China has finally 
charted the orientation of establishing such a system for 
state-owned enterprises, featured by a clear definition of 
property rights, explicit responsibility and rights, sepa- 
ration of administration and enterprise management and 
a scientific management. 


Qian Dihua, mayor of Dagqing city and deputy director 
of the Daging Petroleum Administration, said the estab- 
lishment of a modern enterprise system lies in the 
introduction of a new property rights system or a system 
of property rights of enterprises as legal entities to 
separate investor rights of the owners and property rights 
of enterprises as legal entities. This would help rid the 
state of its boundless responsibilities for enterprises 
which stems from the dilemma of the status quo. In the 
status quo, operators are not legally liable though they 
are legal persons. 


As one of the country’s mainstay enterprises in the basic 
industry, Daqing is willing to be selected to lead the 
industry in introducing the new system on a trial basis. 
In line with the policies mapped out at the third plenary 
session of the 14th Communist Party Central Committee 
late last year, mainstay enterprises in pillar industries are 
encouraged to introduce a shareholding system with 
state controlling a lion’s share of the shares while 
allowing collective or individual capital to make up the 
rest. The Daging oilfield has contributed half of the 
country’s oil production since 1976 when its production 
bit the 50 million-ton mark. 


Unlike the Daqing oilfield, the Changchun No. | Auto- 
mobile Plant has already begun the experiment of the 
shareholding system and has basically completed an 
inventory and check of the stockpiles and capital of the 
enterprise. This year the plant is expected to complete 
the transition from the current structure to a three-tiered 
corporation structure: parent corporation, share- 
controlling company and subsidiary companies. To 
ensure the smooth transition, Geng Zhaojie, director of 
the plant, is now also the chairman of the board of 
directors of the First Automobile Group Corporation. 


Geng said, one of the effective approaches to establish 
the modern enterprise system is to decide who represent 
the state to manage the assets. What enterprises are 
worried about most in this regard is the trusting of 
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government departments as representatives of the state- 
owned assets to manage the enterprises, Geng said. The 
outcome of the trusting will make it impossible for 
enterprises as legal entities to hold the responsibility for 
property rights. 

In his personal view, his parent corporation should be in 
the position to represent the state to manage and operate 
state-owned assets. Geng’s view seems to be a common 
acknowledgement among entrepreneurs that investor 
companies, share-controlling companies or large enter- 
prise groups using state fund as its main source of 
capital, can serve as representatives of state-owned 
assets, rather than government departments, in the form 
of legal entities. 


With an annual turnout of 240,000 cars, trucks and other 
vehicles, the No. | Automobile Plant is now ranked 
among the 500 biggest enterprises in the world. The 
plant is planning to manufacture one million vehicles by 
the year of 2005. 


Li Huazhong, general manager of the Anshan Iron and 
Steel Works, calls for diverse forms of modern enterprise 
system. He said the representatives of the state-owned 
assets should be made up by professionals in enterprise 
management in the capacity of “members of the board of 
directors” or “supervisors”. 


Leading the industry in the country, the Anshan Iron and 
Steel Works produced more than 8.5 million tons of iron 
and steel products last year. The works began experi- 
menting the shareholding system as early as 1986 and so 
far has established several subsidiary companies in its 
efforts to find jobs for surplus laborers. 


Hu Jintao Calls For Efforts To Boost Gansu’s 
Economy 
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[Text] Beijing, March 16 (XINHUA)—Hu Jintao, a top 
Chinese leader, today called on China’s northwestern 
Province of Gansu to accelerate its economic growth by 
using new ideas and new concepts compatible with a 
socialist market economic structure. 


Speaking to Gansu deputies attending the ongoing ses- 
sion of the National People’s Congress, Hu called on 
local officials and people to further emancipate their 
minds and seize development opportunities. 


Hu, a Standing Committee member of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee, also said that it is necessary to proceed from 
specific conditions in Gansu, and promote local eco- 
nomic growth through reforms. 


“We must attach great importance to agriculture as the 
foundation of the national economy, and improve basic 
farming conditions,” he told the deputies examining the 
government work report delivered by Premier Li Peng. 
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Hu said that it is imperative to readjust the rural 
economic structure and develop highly efficient farming 
that offers greater and better yields. 


He also called for efforts to expand township-run enter- 
prises in rural areas and increase farmers’ income. 


“We must also further invigorate state-owned large and 
medium- sized enterprises and continue to enable them 
to play a leading role in the national economy,” said Hu, 
who worked ia Gansu for 14 years. 


Moreover, it is necessary to promote a social atmosphere 
of respecting knowledge and professionals, further 
enhance unity among people of various nationalities and 
maintain social stability, he said. 


Hu Jintao expressed the belief that so long as relations 
between reform, development and stability are handled 
properly, all kinds of work will be done better this year. 


He also stressed the need to perfect the national people’s 
congress system in the course of promoting socialist 
democracy. 


Mainland-Funded Hong Kong Enterprises 
Expanding 
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{Text} Beijing, March 16 (XINHUA)—Enterprises in 
Hong Kong funded by the Chinese mainland have 
expanded their business in recent years, steadily 
enlarging the “Chinese factor” in Hong Kong's economic 
development and contributing to ensuring smooth tran- 
sition and economic prosperity in Hong Kong. 


Huang Diyan, vice-chairman of the Bank of China and a 
deputy to the National People’s Congress (NPC), made 
the remarks at the current NPC session. 


Since 1985 when Hong Kong entered a transition period, 
mainland- funded enterprises have expanded their busi- 
ness and many new ones have mushroomed, thanks to 
the mainland’s reform and open policies, he said. 


For instance, he said, such long-established enterprises 
in Hong Kong {H.K.] as China Resources (Holdings) 
Co., Ltd., China Merchants (Holdings) Ltd., China 
Travel Service (Holdings) Hong Kong Ltd., the Bank of 
China Group and China Insurance Hong Kong (Hold- 
ings) Co., Ltd. all have had impressive development, 
with their assets reaching more than one billion, ten 
billion and even 100 billion H.K. dollars each. 


The Bank of China group has become the second largest 
banking group in Hong Kong, with savings deposits of 
400 billion H.K. dollars and total assets of 700 billion 
H.K. dollars. 
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Many mainland enterprises such as China International 
Trust and Investment Corporation, Everbright Indus- 
trial Company and China Overseas Building Develop- 
ment Co. have opened and developed their business in 
Hong Kong in recent years. 


Huang said mainland enterprises in Hong Kong are 
playing an increasingly important role in Hong Kong's 
economic activities. Many means of livelihood, espe- 
cially those supplied by the mainland, are shipped and 
marketed by mainland enterprises including China 
Resources (Holdings) Co., Ltd. 


Mainland enterprises also manage marine and river 


transport, especially shipping between Hong Kong and 
mainland ports. 


Huang said his Bank of China Group in Hong Kong 
extends most of its loans to Hong Kong's industrial and 
commercial sectors, infrastructure and other social sec- 
tors. Last year the bank extended loans worth 16 billion 
H.K. dollars to Hong Kong's local industry and mortgage 
loans worth nearly 100 billion H.K. dollars for Hong 
Kong residents to buy housing units. 


The Bank of China Group has helped local authorities 
keep Hong Kong’s financial market stable and ensure a 
healthy operation of Hong Kong's banking and securities 
sectors, Huang said. 


In the future, he said, mainiand-funded enterprises in 
Hong Kong should continue to develop in order to build 
up an economic foundation for Hong Kong's smooth 
transition. 


Mainland-funded enterprises should not only play a 
bigger role in economic activities in Hong Kong but also 
try to have their own spokesmen in the political field— 
their own representatives in the Hong Kong Legislative 
Council’s functional constituencies, Huang said. 


State Councillor Discusses Industrial Development 
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[Text] This afternoon, provincial delegation to the 
second session of the eighth National People’s Congress 
held their second meeting. The deputies discussed how 
to make coal industry, state- owned large and medium- 
sized enterprises, and light industrial enterprises extri- 
cate themselves from their difficult position. 

State Councillor Li Guixian; Wang Senhao, minister of 
coal industry; and comrades of relevant departments and 
committees of the state attended the meeting. 


Deputy Suo Changyou, mayor of Harbin city party 
committee, gave a speech on how to accelerate the pace 
of technological transformation and revitalize the old 
industrial base. He said: The current prominent issue of 
Harbin city which is an old industrial base is the issue of 
state-owned large and medium-sized enterprises. At 
present, about 85 percent of state-owned enterprises in 
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Harbin have historical burdens; their debt rate is high; 
their funds are seriously in short supply; the increase in 
fixed assets is insufficient; the reserve of fixed assets is 
not in flexible use; technological transformation projects 
are few in number; and technical installation is far below 
the national average. 


These reasons have kept the economy of Harbin, and 
even Heilongjiang, tagnant. He proposed that the state 
set aside a certain amount of money from the increased 
portion of the financial revenue it has gained after 
abolishing tax reduction and exemption for the old 
industrial base of Harbin so that it can use this special 
fund for a special purpose, and increase loans for tech- 
nological transformation. He also urged the state to give 
priority to supporting state-owned large and medium- 
sized key enterprises, help them raise funds through 
reform of the shareholding system, relatively increase 
Harbin’s open collection of shareholders from society 
and the amount of shares listed. 


Deputy (Gu Shouxian), director of Jixi Coal Mining 
Administration, offered some ideas and suggestions for 
solving some major issues of coal enterprises across the 
province, which must not be neglected. He said: At 
present, Heilongjiang’s coal enterprises are in a difficult 
position of maintaining normal safety, production, and 
operation. The state should strengthen macroecor.omic 
regulation and control over the coal market, improve the 
transport capacity, increase the number of railway car- 
riages, urge the users to settle and directly pay the 
railway transportation payment, arrange the market in a 
unified manner, forbid coal in Shanhaiguan to be deliv- 
ered to northeast China, delegate coal export power to 
Heilongjiang, support coal mining areas to develop ter- 
tiary industry, readjust their contracting work index, and 
solve their historical burdens and the badly needed 
circulation funds. 


Deputy (Chang Baoshi), a worker technician of (Faan) 
Machinery Plant in Qigihar, introduced the difficulties 
of light industrial enterprises. He proposed that the state 
help them extricate themselves from their predicament 
as quickly as possible. 


Deputy Ni Zhirong, chairman of the provincial Trade 
Union Council, gave a speech on strengthening demo- 
cratic management among workers, and Deputy Yang 
Guojun, mayor of Mudanjiang city, also gave a speech 
on the suggestions and demands of invigorating state- 
owned, large and medium-sized industrial enterpirses. 


After listening to the suggestions, State Councillor Li 
Guixian, said: The state should help Qigihar’s (Faan) 
Machinery Plant solve difficulties. This is not a minor 
matter. The raw material products turned out by 
Heilongjiang have been suffering money losses during 
transactions. These industries are the economic pillars of 
Heilongjiang. They are also of great signifiance to the 
state. At present, the distortion of prices of these raw 
material products has greatly affected not only 
Heilongjiang’s economic development but also the 


FBIS-CHI-94-052 
17 March 1994 


national economy of China. Regarding enterprises of the 
war industy, the state is actively doing what it can to help 
this industry rid itself of difficulties. 

After that, Wang Senhao, minister of coal industry, said: 
Heilongjiang is the state’s important coal producing 
base. At present, it has reached a situation in which its 
difficulties must be resolved. As a minister, I feel very 
unhappy. This year, the central authorities are concen- 
trating efforts on solving the default of payment for 
workers, and will invest 2 billion yuan in coal industry 
and use 500 million yuan to help coal mines develop 
tertiary industry. I believe the prospects for the coal 
industry to be bright. 


Li Peng Addresses Meeting of Heilongjiang 
Delegation to NPC 

SK 1603101694 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 15 Mar 94 


[Text] At the third meeting held today by the 
Heilongjiang delegation attending the Second Session of 
the Eighth National People’s Congress, Premier Li Peng 
said with full confidence: Heilongjiang’s economy has 
great hopes. As jong as the higher and the lower levels are 
of one heart and jointly overcome the present difficul- 
ties, Heilongjiang will regain its vitality. 

Premier Li Peng said: Heilongjiang Province is an old 
industrial base and a major raw materials producing 
province of the state. Many industries, such as heavy 
industry, agriculture, and energy, are the important 
aspects of the national economy. During the transition 
from the planned economy to the market economy, your 
province will meet some prominent difficulties which 
are much more prominent than Liaoning and Jilin. The 
central authorities have also realized this. In the course 
of price reform, we will gradually decontrol the prices. 
Our national condition cannot tolerate the strain of 
doing without such major raw materials as petroleum, 
grain, timber, and energy. If the price of diesel oil is 
raised, peasants will be unable to stand it. The price 
readjustment of raw materials can only be gradually 
decontrolled. Linking with the international market is 
also one of the major reasons for China's success in 
reform. 


In referring to agriculture, Premier Li Peng said: Since 
China has a vast territory and dense population, the 
foundation status of agriculture is very important. We 
must never slacken our efforts in this aspect at any time. 
On the issue of grain storage, Heilongjiang has made 
great contributions. It is very unrealistic not to store 
grain. For example, the grain prices rose in south China 
last year. Many unlawful businessmen forced up the 
commodity prices and the people could not stand this. 
The central authorities allocated 5 billion tonnes of grain 
to the market to keep the prices down. 


Premier Li Peng continued: We all know the difficulties 
of old coal mines. The most difficult mining area of 
Heilongjiang is Jixi. In addition, there are also problems 
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concerning large and medium- sized enterprises and war 
industrial enterprises. These enterprises have heavy bur- 
dens and outdated equipment. The primary reason for 
this does noi lie in Heilongjiang. However, development 
and structural readjustment need a process and the 
common efforts of the higher and the lower levels. The 
key to achieve this still lies in yourselves. 

Premier Li Peng said with full confidence: Heilongjiang 
has many advantages and tremendous potentials, 
including industrial foundation, personnel quality, com- 
modity grain bases, and border trade. You should not 
forget the northern part of China, and should have full 
confidence in it. If we give play to these potentials, 
Heilongjiang’s economy will surely be pushed to a new 
height. 


Tibet Enjoys Social Stability, Improved Livelihood 
OW 1703095794 Beijing XINHUA in English 0931 
GMT 17 Mar 94 


[Text] Beijing, March 17 (XINHUA)}—People of all 
nationalities in the Tibet Autonomous Region are now 
concentrating their efforts on economic development at 
a time when Tibet enjoys political stability, economic 
development, social progress, national unity and 
improved livelihood for local people. 


Raidi, chairman of the standing committee of the 
regional people's congress and a deputy to the National 
People’s Congress (NPC), made the remarks here today 
at a press conference called by the Tibet delegation at the 
current session of the Eighth NPC. 


Raidi, who used to be a serf in old Tibet, said that Tibet 
is an integral part of China and Tibetan nationality is a 
member of the big family of the Chinese nation. Any 
attempts at separatism and any activities aimed at cre- 
ating the “independence of Tibet” are doomed to failure 
and will be firmly opposed by all the Chinese people 
including Tibetans. 

Asked about his comment on the Dalai Lama, Raidi said 
that the Dalai Lama has engaged in activities aimed at 
separatism and sabotage of national unity since he began 
to live in exile after the 1959 rebellion. 


The central government's attitude towards him has 
always been explicit, hoping he will abandon separatism 
and return home to contribute to the country’s construc- 
tion. 

In response to a Hong Kong reporter's question on the 
state of human rights in Tibet, Losang, a neighborhood 
committee director of Chengguan District of Lhasa city, 
said, “I'm most qualified to answer this question since I 
used to be a serf. In old Tibet, my grandfather, my father 
and I were all serfs. We suffered hardships and beatings 
with no right to speak of.” 


“It is only under the leadership of the Chinese Commu- 
nist Party that we Tibetans enjoy real human rights. We 
are now masters of the country, enjoying equality with 
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Raidi chipped in, saying that the claim that 105 “peace- 
ful protesters” were jailed in prisons in Tibet was 
groundiess. “I do not know how the list is compiled,” he 


equality since peaceful liberation of Tibet in 1951 
Han and Tibetan people have forged close friendship in 
their joint efforts of building Tibet. 
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Tibetan Deputies Discuss Li Peng’s Work Report 
OW 1703111394 Lhasa Tibet People’s Radio Network in 
Mandarin 1430 GMT 15 Mar 94 


{Report by station reporter Ren Yongming; from the 
“News” program] 

[Text] Deputies from Tibet to the Second Session of the 
Eighth National People’s Congress continued delibera- 
tion of Premier Li Peng’s government work report on 14 
and 15 March. They held in- depth discussions focusing 
on Tibet's reform, opening up, foreign trade, and educa- 
tion for this year, and maintain that Tibet must pay keen 
attention to the two major issues of development and 
stability, and must subordinate the work in all fields to 
the overall interests of seizing the opportunity, deep- 
ening reform, opening up wider, promoting develop- 
ment, and maintaining stability [the 20-character prin- 
ciple}, thereby actively and prudently pressing reform 
and opening up ahead in an all-round manner and 
creatively implementing the central authorities’ guide- 
lines. 

Minister Song Defu and Vice Minister Zhang Zhijian of 
personnel; Wu Yi, minister of foreign trade and eco- 
nomic cooperation; and Liu Bin, vice minister in charge 
of the State Education Commission; attended the discus- 
sions to hear deputies’ opinions and answer their ques- 
tions. 


NPC deputies Chen Kuiyuan, secretary of the regional 
party committee, Raidi, Standing Committee member 
and deputy secretary of the regional party commitice 
and chairman of the regional people's congress Standing 
Committee; and Yang Chuangtang and Luosang Toin- 
zhub, vice chairmen of the regional government, spoke 
at the discussions. They emphasized: Development and 
stability are two major issues for Tibet. To accomplish 
the various tasks of this year, we must correctly handle 
the relations among reform, development, and stability. 
Reform is the motive force for economic development; 
development is the foundation for stability; and stability 
is the prerequisite for reform and development. To 
correctly grasp and handie the relations among these 
three issues in the light of the overall situation is crucial 
for the success of this year’s work. In spite of mounting 
difficulties on the road of establishing a socialist market 
economic system in Tibet, we must resolutely implement 
the 20-character principle to serve the interests of the 
overall situation. We must take the overall interests into 
account and, in line with the principle of “three condu- 
cive’s,” go all out to proceed everything from reality and 
to work hard and conscientiously to achieve concrete 
results. Currently we should further solve deep-rooted 
problems of ideology and understanding, especially such 
problems among leading cadres; and should correctly 
en eee 
stability, the ion of reform and opening up, and 
the pace of economic development. We should also 
correctly handle the relations between self-reliance and 
hard work on the one hand and support and assistance 


hard and conscientiously to continually scale new 


Hu 
THe 
i 
i 
Hit 
Hee 


ture and while continuing to implement the 
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from Tibet. Efforts are being made to 
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and opening up; and make ample flexible, 
effective use of the central authorities’ preferential poli- 
cies for Tibet to push its economy to a new stage of 
development. 


Wen Jiabao, Anhui NPC Deputies Discuss Work 
Report 


OW1703111494 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 16 Mar 94 


{By ANHUI RIBAO correspondent (Li Changfang) and 
station correspondent (Zhan Xu) from the conference 
hall of the Second Session of the Eighth National Peo- 
ple’s Congress in Beijing; from the “Provincial Hookup” 
program] 

[Text] While listening to the Anhui delegation’s discus- 
sion of Premier Li Peng’s government work report on 14 
March, Wen Jiabao, alternate member of the CPC Cen- 
tral Committee [CPCCC] Political Bureau and member 
of the CPCCC Secretariat, stressed that agriculture is of 
extremely great importance to China and Anhui. Wen 
Jiabao said: In 1993, we focused attention on fulfilling 
three tasks for peasants and achieved comparatively 
marked success. First, we lightened peasants’ burden. 
Second, no more IOU's were issued for the purchase of 
agricultural and sideline products. Third, to a certain 
extent, we put an end to letting land in rural areas lay 
uncultivated and to the exodus of rural areas’ funds and 
personnel to other localities through macroeconomic 
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regulation and control. The three tasks brought about a 
fundamental change in the situation of our having once 
attached little importance to the agricultural sector. 
Meanwhile, they showed that we can succeed in doing 
something for the agricultural sector so long as we have 
the determination. 


Touching on the problems confronting the agricultural 
sector this year, Wen Jiabao said: This year, as far as the 
nation is concerned, the three most important tasks 
concerning the agricultural sector and rural areas are as 
follows: First, we must maintain a steady increase in the 
production of such main agricultural and sideline prod- 
ucts as grain, cotton, and cooking oil; and we must do a 
good job of carrying out the vegetable basket project so 
as to guarantee the supply of grain, cotton, cooking oil, 
and other agricultural and sideline products and to 
guarantee a stable market. Second, we must continue to 
increase peasants’ income. Third, we must maintain 
social stability in rural areas. So far as Anhui is con- 
cerned, it must bear in mind these three tasks and focus 
attention on fulfilling the following tasks: First, it must 
maintain a steady increase in the production of grain and 
cotton. Last year, Anhui increased grain output by a 
comparatively big mar n and its peasants increased 
income comparatively quickly. This represented a com- 
paratively outstanding success among those scored by 
the provinces and municipality in southern China and by 
all other areas across the country; this also showed that 
the Anhui party committee and government had 
attached great importance to the role played by agricul- 
ture as the national economy's foundation. Second, 
Anhui must increase peasants’ incomes and continue to 
make efforts to improve their living standards. Efforts 
must be made to develop a highly efficient type of 
farming that provides greater and better yields through 
restructuring, to exploit various resources, to develop 
primary and secondary industries, and to develop village 
and town enterprises. Anhui must take comprehensive 
measures to increase peasants’ incomes. Third, Anhui 
must step up efforts to carry out infrastructure construc- 
tion for water conservancy works so as to enhance the 
agricultural sector's comprehensive capabilities of pro- 
duction and resistance against natural disasters. This 
task is of extremely great importance to Anhui. This 
year, it is still necessary for Anhui to continue to pay 
close attention to carrying out the harnessing of the Huai 
He in accordance with the central authorities’ plan. 
Fourth, Anhui must leadership over agricul- 
tural and rural work and further bring into play the 
peasants’ initiative. Anhui carried out rural reform 
ahead of all other provinces in China. It may be said that 
rural reform is a successful practice for the establishment 
of a socialist market economic system and has important 
[words indistinct] significance for us to reform the whole 
economic structure. It is hoped that Anhui will continue 
to give full play to its own strong points and will properly 
protect, guide, and bring into full play the initiative of 
peasants through deepening reform. 


Finally, Wen Jiabao said: The central authorities 
recently drew up a series of policies and measures to 
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improve the agricultural sector. What counts is our 
paying close attention to their implementation. 


Hu Jintao Hears Gansu Deputies’ Views 


OW 1703082394 Beijing XINHUA Domestic Service ir 
Chinese 1304 GMT 16 Mar 94 


[“Feature” by XINHUA reporters He Ping (0149 1627) 
and Li Jianmin (2621 1696 3046): “Ardent Expecta- 
tions—Sidelights on Hu Jintao’s Discussion With Gansu 


Delegation”) 
[Text] Beijing, 16 Mar (XINHUA)—“How are you 
doing, comrades?”’—walking into the 


was very pleased to hear this. 
ing on some reform programs for this year, Zhang 
expressed his support for the central authori- 


system compatible with a socialist market economy. 


When Deputy Gu Jun, administrative commissioner of 
Dingxi prefecture, touched on antipoverty work in the 
prefecture, Hu Jintao asked with concern: “Have people 
there resolved the problem of inadequate food and 
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clothing?” Gu Jun replied: “An overwhelming majority 
of them have basically resolved this problem. Now the 
per capita apportionment of food in the prefecture is 
nearly 300 kg and per capita income for peasants is about 
500 yuan. The major contradiction in antipoverty work 
has shifted from the settlement of the food problem to 
ways to increase peasants’ income. To adjust ourselves to 
the new situation, we will make corresponding changes 
in our ideology and work methods.” Hu Jintao nodded 
with satisfaction after hearing this. 


In his remarks Deputy Lu Kejian, chairman of the 
Gansu Provincial People’s Congress Standing Com- 
mittee, proposed that it was necessary to gradually 
intensify the supervision over governments, people's 
courts, and people’s procuratorates by people's congress 
and their standing committees at various levels, and to 
gradually have this work done in accordance with stan- 
dards, procedures, and laws. Hu Jintao said: The system 
of people's congress is China's basic political system and 
a good form for inviting people to be their own masters. 
In the course of establishing socialist democracy, we 
should further strengthen this system and constantly 
improve it in practice. 


Deputy Zheng Jinxia, a female health worker from 
Zhennan village, Dongxian county—the most remote, 
poor area of Gansu—reported that schools run by the 
people in the villages could not pay teachers on time and 
they had difficult lives. She hoped that the central 
authorities would attach importance to and tackle this 
problem. 


“You have put forward an excellent opinion!” said Hu 
Jintao loudly, “authorities from central to local levels 
must resolve to settle this problem. We would rather cut 
a project or cancel a construction project than default 
teachers’ wages. Wages for teachers working in areas 
with hard conditions should, in particular, be ensured by 
taking special measures.” 


Hu Jintao asked Gansu's party and government leading 
cadres sitting amid the deputies: “Do you agree or not?” 
Gansu Provincial Party Secreiary Yan Haiwang said: “! 
absolutely agree. We will resolve this problem appropri- 
ately.” 


After hearire deputies’ remarks, Hu Jintao first 
expressed his nostalgia and concern over the land of 
Gansu itself and people of various nationalities there. He 
noted: Over the past decade or so, Gansu, like other 
parts of the country, has brought about a significant 
change in its appearance through firm adherence to the 
party's basic line and unity and hard work of people 
throughout the province. They have particularly imple- 
mented the guidance in Comrade Deng Xiaoping’s 
important talk during his south China tour and the 
guidelines of the 14th CPC National Congress and have 
further emancipated their minds to achieve new progress 
in various aspects of work. This has further strengthened 
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our confidence in taking the course of building socialism 
with Chinese characteristics initiated by Comrade Deng 
Xiaoping. 

Hu Jintao said: There is one important reward from this 
session—deputies have generally reached a consensus in 
the basic principles and overall interests for the work of 
the entire party and the whole country, which has laid a 
good ideological foundation for accomplishing all sorts 
of work for this year more satisfactorily. Now that the 
tasks are set and the general policies and principles are 
defined, as long as we unswervingly adhere to the central 
authorities’ arrangement; keep the overall situation in 
mind, work in a down-to-earth manner, and correctly 
and properly handle the relations among reform, devel- 
opment, and stability, we are sure to complete all sorts of 
work well this year. 


Hu Jintao noted: To enliven Gansu'’s economy, we 
should, first of all, further emancipate the minds, get a 
clear understanding of the situation, seize the opportu- 
nity, and use new ideas and new concepts suitable for the 
establishment of a socialist market economic structure to 
guide our work. We should proceed from specific condi- 
tions in Gansu, promote development with opening up 
and reform, take the advantage of local conditions, and 
make good use of our own superiority. It is necessary to 
attach great importance to and strengthen agriculture as 
the foundation of the national economy; improve the 
basic conditions for agricultural production, gradually 
readjust the economic structure in rural areas after 
ensuring stable grain production; develop high-yield, 
fine-quality, and high- efficiency agriculture; vigorously 
develop village and town enterprises; and strive to 
increase peasants’ income. We should further invigorate 
large and medium-sized state enterprises and continue to 
enable them to play the role as a mainstay in the national 
economy. We should encourage the social practice of 
respecting knowledge and professionals and promote 
economic development by relying on scientific progress. 
We should further enhance unity among various nation- 
alities and maintain social stability, so that Gansu will 
achieve better results in various aspects of work. 


Xiamen NPC Deputy on Local Legislative Needs 


OW 1603120494 Beijing XINHUA Domestic Service in 
Chinese 1516 GMT 11 Mar 94 


[By XINHUA reporters Xu Xingtang (1776 5281 1016), 
Pu Liye (5543 4539 2814), and Wu Yilong (1566 1150 
7893): “The Origin of Xiamen’s Application for Local 
Legislative Power—An Interview With Zhang Binsheng, 
Xiamen City People’s Congress Standing Committee 
Vice Chairman”™] 

[Text] Beijing, 11 Mar (XINHUA) —As the Second Ses- 
sion of the Eighth National People’s Congress [NPC] will 
soon deliberate the “Decision on Empowering the 
Xiamen City People’s Congress and Its Standing Com- 
mittee and the Xiamen City People’s Government To 
Enact Laws, Regulations, and Rules for Enforcement in 
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the Xiamen Special Economic Zone [SEZ],” these 
reporters today interviewed Zhang Binsheng, Xiamen 
City Peopie’s Congress Standing Committee vice 
chairman, on this issue. 


In 1989 and 1993, 30 or so deputies from the Fujian 
deputation submitted a joint motion first to the Second 
Session of the Seventh NPC and then to the First Session 
of the Eighth NPC, and had it included in the agenda of 
both NPC Standing Committees. 


Zhang Binsheng said: The Xiamen SEZ was established 
in 1980. Viewed from the angle of the legal system, a SEZ 
only exists as a result of a stipulation by policy and takes 
the form of a special zone in the economic sense with an 
unclear legal status but no legal distinction from other 
localities. Practice has shown that the authority and 
credibility of some special economic policies imple- 
mented in a SEZ would be in doubt if these policies are 
not affirmed by any forms of corresponding legislation. 
After the NPC adopted a resolution in 1981 to empower 
Fujian Province to formulate separate economic laws 
and regulations for its SEZ, the provincial people's 
congress has done a lot of work in enacting a number of 
economic laws and regulations for getting economic 
development off the ground in its SEZ. Because of too 
much red tape and the legislative progress’ lagging 
behind the needs of practical development, however, the 
provincial authorities had found some specific problems 
lying beyond their reach in terms of powers and pace. In 
view of this reality, the Xiamen SEZ’s application for 
local legislative power was placed on their agenda. 


On the significance of Xiamen's application for local 
legislative power, Zhang Binsheng said: The most impor- 
tant point is Xiamen’s desire to become a pilot zone for 
making legislations related to | aman. NPC « harman 
Qiao Shi had repeatedly st: «sec the need to niove ahead 
with local legislation first and to set up capermmental 
zones for legislation. If Shenzhen is called an experi- 
mental zone for legislation related to Hong Kong and 
Macao, then Xiamen would be the most ideal place jor 
setting up a zone for experimenting with legislation 
involving Taiwan. 


Zhang Binsheng went a step further and said: Once the 
issue of “three exchanges” between the two sides of the 
Taiwan Strait is settled, Xiamen will be the top choice 
for a direct shipping port. It has a unique advantage in 
cross-strait relations that should be given a greater role. 
Being the mainland area with the highest concentration 
of Taiwan investment as well as the mainland port most 
frequently visited by Taiwan compatriots at present, 
Xiamen has seen the endless emergence of Taiwan- 
related legal affairs, including those of an economic 
nature such as trade, economic exchanges, and invest- 
ment; a floodgate of civil legal relationships such as 
Taiwan- related marriages and estate inheritances, as 
well as criminal cases such as sea smuggling and airplane 
hijacking which have begun to crop up in recent years. 
As these Taiwan-related legal affairs are rather concen- 
trated in Xiamen, the granting of local legislative power 
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He said: Xiamen has accumulated some experience in 


administrative documents [xi 
jian $887 2398 6016 5400 | 


zheng gui fan xing wen 
2429 0115}. 


Li Ruihuan Meets CPPCC Members, Chides UK 
on Hong Kong 

OW 1703054294 Beijing XINHUA Domestic Service in 
Chinese 1343 GMT 16 Mar 94 


[Text] Beijing, 16 Mar (XINHUA)—Calling on members 
of the Chinese People’s Political Consultative Confer- 
ence [CPPCC] from Hong Kong and Macao today, Li 
Ruihuan, member of the Standing Committee of the 
CPC Central Committee Political Bureau and chairman 
of the CPPCC National Committee, pointed out: It 1s the 
common responsibility of compatriots in Hong Kong 
and Macao, and people of the whole country to maintain 
the stability and prosperity of the Hong Kong and Macao 
regions in the last few years of their period of transition. 
At present, we should especially heighten vigilance 
against the possibility that while creating political con- 
fusion, some people might try to work in secrecy under 
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the cover of nice words and fashionable “decorations” in 
an attempt to empty Kong Kong's cconomy by creating 


Li Ruthuan sand: Over the past decade and more, com- 
patriots in Hong Kong and Macao have made significant 
contnbutions to reform, opening to the outside world, 
and economic construction on the mainland. Hong Kong 
and Macao compatnots have made indelible contribu- 
tions to the emergence of a situation on the mainiand 


utmost to contribute to such a cause. He said: Continued 
maintenance of stability and prosperity in Hong Kong 


vigorously and yet prudently, handle issues concerning 
Hong Kong and Macao. Ail should rest assured regarding 
this question. 


Li Ruihuan pointed out: The British side must be held 
solely responsible for the suspension of Sino-British talks 
on the arrangements for the 1994/1995 elections in Hong 
Kong. Under the cover of democracy, the British side 
attempted to take advantage of its remaining years of 


break down, but it is not terrible now that they have, 
because there can only be two possibilities: You will not 
listen to what I say and | will not recognize what you do. 
After we resume the exercise of sovereignty over Hong 
Kong in 1997, it is reasonable for us to end colonial rule 
and all arrangements not commensurate with the Basic 
Law. Regarding the issue of the political system, the 
important thing is we should all work together with one 
heart to make arrangements for work after 1997 to 
enable the Special Administrative Region's political 
framework to be formed quickly and to operate effec- 
tively. 


Li Ruthuan said: What is important now is that while we 
are concerned about the political question, we must not 
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departments 
the implementation of the law and supplementary poli- 
aes 


Zheng Shouyi, vice-chairman of the Central Committee 


of the China Zhi Gong Party, urged the government to 
make better use of overseas investment and strengthen 


Liu Chi-keung, chairman of the Flow Chart Interna- 
tional Holdings Lid. of Hong Kong, delivered a speech 
on factors affecting Hong Kong's economic development 
and on countermeasures to be taken. 

Other members talked about implementing “one 
country, two systems” principle in Macao, the collection 
and study of historical documents and publicity of 
China's religious policy. 


Fifth 
Committee 
OW 1703095494 Beijing XINHUA Domestic Service in 
Chinese 0900 GMT |! Mar 94 


of National CPPCC Standing 


[By reporters Sun Yong (1327 0516) and Zhu Dongju 
(2612 0392 5468) } 


[Text] Beijing, | Mar (XINHUA)—The fifth meeting of 
the Standing Committee of the Eighth National Com- 
mittee of the Chinese People’s Political Consultative 
Conference [CPPCC] opened this morning at the 
CPPCC auditorium. 


It was presided over by CPPCC National Committee 
Chairman Li Ruihuan. 

Members of the Standing Committee first examined and 
passed the agenda and schedule of the current Standing 
Committee meeting. According to the agenda, the 
mecting will examine and approve the Standing Com- 
mittee’s work report and the person to deliver the report 
at the Second Session of the Eighth National CPPCC 
Committee, discuss the “Report on the Work of the 
Government” (draft for soliciting opinions), examine 
and approve the “CPPCC Constitution (Draft Revi- 
sion)”; hear and discuss a report by Comrade Wei 
Jianxing, secretary of the Central Discipline Inspection 
Commission, on the current situation of the anticorrup- 
tion struggle; and examine and approve the namelists of 
the additional members to be elected to the Second 
Session of the Eighth National CPPCC Committee and 
the members to be elected to replace members of the 
Second Session. 

At the meeting, Zhu Zuolin, deputy secretary general of 
the National CPPCC Committee, made an explanation 
on the agenda (draft) and schedule (draft) of the Second 
Session of the Eighth National CPPCC Committee. 
Chen Jinyu, deputy secretary general of the National 
CPPCC Committee, made an explanation on the 
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drafting of the work report (draft) of the Eighth National 
Standing 


Vice Chairman Wang made an explanation on 
the namelists (draft) of the additional members to be 
elected to the Second Session of the Eighth National 
CPPCC Committee and the members to be elected to 
replace members of the Second Session. 


In his speech, Li Ruthuan hoped that, during the session 


In November 1993 National CPPCC Committee 
member Shi Jiuyong was jointly clected a judge of the 
ee oe 2 eee ee 
General Assembly and the UN Security Council. To 
abide by and to implement relevant stipulations of the 
International Court's rules, he tenendered his resigna- 
tion as National CPPCC Committee member. National 
resignation as member of the National CPPCC Commit- 
tee’s Foreign Affairs Committee for health reasons. After 
examination, the 10th chairmanship meeting has 
approved their requests to resign. The above was 
reported to the Standing Committee for the record. 


The mecting examined and approved a decision on 


approving Comrade Song Demin’s resignation as secre- 
CPPCC Committee for 


Because Liu Hanzhen supported and took part in fraud- 
ulent activities of “secking treasures [zhao bao (2109 
1405)” and “presenting treasures [xian bao (3759 
1405),” and because Ma Liesun committed serious 
crimes, the meeting examined the cases and approved a 
decision on annulling Liu Hanzhen's and Ma Liesun's 
credentials as members of the Eighth National CPPCC 
Committee and tts Standing Committee. 


Those attending today’s meeting included National 
CPPCC Committee Vice Chairmen Ye Xuanping, Wu 
Xuegian, Yang Rudai, Ngapoi Ngawang Jigme, Hong 
Xuezhi, Zhao Puchu, Qian Weichang, Hu Sheng, Qian 
Zhengying, Su Buging, Ding Guangxun, Dong Yinchu, 
Su Fuling, and Ann Tse Kai. 


Dissident Movement Grows, Rejects U.S. 
Pressure on Rights 


11K 1703022894 Hong Kong AFP in English 0158 GMT 
17 Mar 94 


[By Gilles Campion} 
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[Text] Beijing, March 17 (AFP)}—Pro-democracy activi- 
ties have become widespread and will continue 
throughout China despite the apparent failure of U.S. 
Secretary of State Warren Christopher to warn Being its 
MEN trade status was at stake if human rights did not 
improve, activists here say. Militant Chinese pro- 
democracy activists said they do not expect “sharp 
repression” by the authorities as their movement gains 
more members and the government shows “restraint” in 
its reaction. Christopher, whose visit here was aimed at 
obtaining a guarantee for “substantial progress” in 
China’s human rights record, left Monday without 
securing any change in Beijing's position that categori- 
cally opposes interference in what it considers a “pri- 
vaie” matter. 


Dissident Yang Zhou, 50, who is spokesman for the 
Chinese Human Rights Association based in the eastern 
city of Shanghai, has said that “no country on its own 
could put pressure on China” to change. “China con- 
tinues to resist external pressures while within the com- 
munist party there is a conservative current that wants to 
reassert its power,” Yang said in a telephone interview. 
“If (U.S. President Bill) Clinton increases pressure, the 
democracy movement could suffer further.” 


University professor Xu Liangying, 73, who was one of 
seven intellectuals to sign an “open letter” to Chinese 
authorities demanding greater democracy, is resolutely 
opposed to foreign pressure on China. “I am Chinese 
and I don’t like foreigners putting pressure on my 
country,” he said. However, Xu rejects the official 
Chinese view that economic development must precede 
any improvement in individual freedoms. “A little more 
than 200 years ago, France and the United States 
adopted measures in favor of human rights when their 
economic state was well below that of China today.” 


Ding Zilin, a 57-year-old academic who has also added 
her signature to the letter, welcomed “all the support that 
foreigners could bring to the democracy movement.” 
She added however that “improvements in China's 
human rights cannot be achieved overnight.” 


Wang Dan, a student leader of the 1989 democracy 
movement that was crushed at Beijing’s Tiananmen 
Square when troops opened fire on demonstrators, said: 
“human rights in China cannot be accomplished by the 
Americans or Europeans, only by Chinese themselves.” 
The leadiri, dissident returned to the capital Wednesday 
after several days of “forced vacation” in the country- 
side. Before and during Christopher's visit, some 15 
well-known dissidents were detained by police with three 
of them still behind bars. Yang has been questioned four 
times since the beginning of the month, but says he 
believes that “the police have changed their attitude 
towards dissidents in Shanghai and carry out their work 
without brutality,” showing “that the government is now 
more careful in treating the democracy movement.” 
“The movement comprises many more persons than 
before and from all walks of life,” Yang said. “We can 
speak out publicly to demand the freedom of arrested 
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dissidents. I myself was able to express my criticisms to 
the police who questioned me, which would have been 
unthinkable a few years ago.” 


Three open letters on democracy have been sent to the 
Chinese leadership in the space of a week, and some 
observers say it is the biggest act of defiance launched 
since the 1989 demonstrations. “At the time, the concept 
of democracy was a little too abstract. Now the move- 
ment is closer to reality, with more concrete objectives,” 
Yang said. “We have passed from a clandestine stage to 
a public stage while trying to proceed in a legal way.” 
Wang Dan agrees with the description of the move- 
ment’s evolution, but adds that “with the progress of 
economic reforms, calls in favor of political reform will 
multiply.” Ding says that “what is happening today is 
the continuation of 1989.” Her 17-year-old son was 
killed when troops opened fire on students at Tiananmen 
Square. “Before I wasn't involved in politics. It was the 
death of my son that woke me up. I don’t want the same 
thing to happen to other young Chinese and that is why 
I wrote that open letter with the other intellectuals.” 


Dissident Suffers Heart Attack While Under 
House Arrest 


HK1703031294 Hong Kong LIEN HO PAO in Chinese 
17 Mar 94 p 10 


[Dispatch by LIEN HO PAO New York-based special 
correspondent Tseng Hui-yen (2582 1979 3601): “Ding 
Zilin and Her Husband, Cosigners of Human Rights 
Appeal, Placed Under House Arrest”’} 


[Text] New York, 16 Mar (LIEN HO PAO)—Ding Zilin 
{0002 1311 7207], professor at the People’s University of 
China, and her spouse, Jiang Peikun [5592 1014 0981}— 
two of the “seven gentlemen” who signed the human 
rights appeal in Beijing—are still under house arrest. 
Personnel from the State Security Ministry, the National 
People’s Congress Security Department, and the Family 
Dependents Commission keep a 24-hour watch in front 
of their house, and all who come to see them will be 
questioned and warned. This serious interference in her 
normal life has caused Ding Zilin to have a heart attack. 
Even when she went to the hospital for treatment, she 
was “accompanied” by some persons. 


Several of her students who are studying in the United 
States have called this newspaper or faxed messages to us 
saying they were concerned about Ding Zilin’s condi- 
tion. At the same time, the Humanitarian Rescue Work 
Committee of the Autonomous Federation of Chinese 
Students and Scholars in America has urged the main- 
land authorities to lift the unlawful house arrest of Ding 
Zilin and her spouse immediately, on the grounds of 
humanitarianism, and to provide a good medical envi- 
ronment and treatment conditions for Ding Zilin. 
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Dissident Wang Dan Explains Departure From 
Beijing 


HK1703071094 Hong Kong MING PAO in Chinese 17 
Mar 94 p All 


{Report: “Wang Dan Returns From Xiamen to Beijing, 
With Authorities’ Tacit Consent”} 


[Text] Noted pro-democracy activist Wang Dan, who 
abruptly left Beijing on the eve of U.S. Secretary of State 
Christopher's visit to China, returned to Beijing yes- 
terday. He said he left Beijing of his own accord to avoid 
intensifying the conflict between the government and 


pro-democracy activists. 


On the other hand, as it is believed that many dissidents 
still are being detained by the Chinese authorities, Krza- 
klewski, leader of Poland’s Solidarity trade union, wrote 
a letter to Chinese Premier Li Peng calling on Beijing to 
release them. 


Wang Dan was interviewed by our staff reporter after 
returning to Beijing with Zhou Duo and Min Qi. Wang 
said he left Beijing because he had learned through 
relevant channels that if he did not leave Beijing at that 
time, the conflict between the government and some 
pro-democracy activists—including himself—would 
likely be intensified. Under the strong persuasion of 
Zhou Duo and other friends, and in order to avoid 
intensifying the conflict, he left Beijing for Xiamen. 


Wang stressed that the place and means of travel were 
decided of his own accord and that his freedom of 
movement during this period was not restricted or 
interfered with. 


Meanwhile, Wang corrected news agencies’ remarks, 
saying that he also returned to Beijing of his own accord. 
Since he did not meet with any obstruction or warnings, 
he guessed that the government had given tacit consent 
to his move. According to news agency reports, after 
staying in Xiamen for several days, Wang Dan returned 
to Beijing with government approval. 


In addition, Krzaklewski, leader of Poland's Solidarity 
trade union, wrote a letter to Li Peng, calling for the 
“immediate and unconditional release” of labor and 
pro-democracy activists, such as Wei Jingsheng, Zhou 
Guogiang, Qian Yumin, Yuan Hongbin, Bao Ge, Wang 
Jiagi, and Wang Dan. 


The letter said, “their prolonged detention constitutes a 
clear violation of International Labor Organization con- 
ventions protecting the right to set up trade unions.” 


So far, however, China has acknowledged only the 
arrests of Zhou Guogiang, Yuan Hongbin, and Wang 
Jiaqi for their “violation of the criminal law.” Yesterday, 
the whereabouts of Wei Jingsheng and others (with the 
exception of Wang Dan) remained unknown. 
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Daughter Says Deng Xiaoping ‘Healthy’ 
HK1703042194 Hong Kong MING PAO in Chinese 17 
Mar 94 p AlO 


[Dispatch by group of staff reporters: “Deng Xiaoping 
Has Bridge Parties Three or Four Times a Week, Loves 
To Watch TV With Daughter as ‘Hearing Aid””’] 


[Text] In the past few days, Deng Rong, Deng Xiaoping’s 
youngest daughter who is also a People’s Liberation 
Army [PLA] deputy to the National People’s Congress, 
has talked about her father on many occasions. 
According to her latest remarks, after returning from 
Shanghai to Beijing, Deng Xiaoping, 90, is “a bit fatter” 
than before. He still plays bridge three or four times a 
week. He also reads newspapers for over two hours. 


Deng Rong stressed that Deng Xiaoping need not rely on 
others when reading newspapers, neither does he have to 
use any supplemental tools, such as a magnifier. Deng 
Rong said: “His eyes are always very good. He is not 
myopic and he is particularly good when looking at 
things far away. However, he has to wear presbyopic 
glasses. He has worn glasses for more than a decade. My 
father watches television programs every night, but he is 
not so good in hearing what others say, so we have to act 
as his ‘hearing aid’.” 


Deng Rong said: My father has a very regular diet and he 
normally will not eat too much or too little. Now, he is 
also concerned about our family’s food. If he eats more, 
he will be “praised” by our family members. He is a bit 
fatter after his return to Beijing. In Beijing, he ~_ 
eats cooked wheaten food, whereas in Shanghai, he 
mainly ate rice. 


When asked about Deng Xiaoping’s hobbies, Deng Rong 
said: “My father is fond of playing bridge and he can play 
three or four times a week. He always plays with my 
sisters, my elder brother, and some old bridge partners 
who have already retired.” 


Summing up her father’s secret of longevity, she said that 
apart from leading a regular life, there was also an 
imporiant factor, that is, “he is particularly sanguine and 
is always cheerful.”’ She said: “Someone described him 
as taking serious things lightly. Without this character- 
istic, it would have been very difficult to get over the 
decade of the Cultural Revolution.” Deng Rong, who 
claimed to stay with her father everyday, said that she 
did not sense any change in her father’s health and that 
she always felt that her father was very healthy. She said: 
The most important point is that he 1s healthy, and nght 
now, he does not catch any disease.“ 


When asked about her progress in writing the second 
part of her book, My Father, Deng Xiaoping, she said 
that the table of contents had been fixed. She did not 
agree that it must be more difficult to write the second 
part than the first part “because I am writing about my 
father from a daughter's viewpoint.” 


40 NATIONAL AFFAIRS 


‘Large Medical Team’ Reportedly Looking After 
Deng 

HK1703044494 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Mar 94 p 10 


[By Willy Wo-lap Lam] 


[Text] Patriarch Deng Xiaoping is being looked after by 
a large medical team, including a group of about 20 
consultants and specialists well versed in Western and 
Chinese medicine. 

Chinese sources said yesterday that, while the 89- 
year-old senior leader had no life threatening diseases, he 
was too weak to attend the NPC. This is despite the fact 
he was elected a member of the NPC presidium last 
week. The sources said the patriarch, who was 
“exhausted” after a two-month sojourn in the Shanghai 
area would likely spend the spring recovering. 


An informed source said Mr Deng was being looked after 
by a medical team on a 24-hour basis and doctors in the 
team could at any time call upon the expert advice of 
another group of consultants and specialists. 


The Chinese media, however, is anxious to allay wide- 
spread fears about Mr Deng’s health, caused by the fact 
that he looked sick during his television appearance in 
Shanghai on the eve of Lunar New Year. Most national 
newspapers gave prominent treatment on Tuesday to 
remarks by the two Deng daughters, Deng Nan and Deng 
Rong, that their father was in “excellent health.” The 
same stories were repeated in yesterday's edition of the 
Guangming Daily, which is read by most intellectuals in 
the country. Ms Deng Rong, also Mr Deng’s private 
secretary, told the paper her father was in good health. 
“The most important thing is that he is not sick, he 
doesn’t have any illness, he doesn't even catch colds 
from other members of the family,” Ms Deng said. She 
said Mr Deng played bridge three or four times a week 
with family members and other retirees, and spent two 
hours daily reading more than 10 newspapers. 


Analysts said, however, that Ms Deng had used similar 
phrases to describe the state of Mr Deng’s health many 
times. They pointed out that the fact a few Deng off- 
spring had kept to their regular travelling schedules 
showed Mr Deng’s life was not in imminent danger. 


XINHUA Hong Kong Reports Yang Shangkun’s 
Visit to G 

1K1703113594 Beijing XINHUA Hong Kong Service in 
Chinese 1116 GMT 9 Mar 94 


[By Wang Chuanzhen (3769 0278 4176): “Yang 
Shangkun Comes to Guangdong on an Inspection 
Tour”) 


[Text] Guangzhou, 9 Mar (XINHUA)}—While in Guang- 
dong on an inspection not long ago, Yang Shangkun said 
that he hoped Guangdong people would continue to keep 


FBIS-CHI-94-052 
17 March 1994 


up their style of hard struggle and playing a leading role 
and serving as the driving force in reform and opening 
China to the outside world. 


Around the Spring Festival, accompanied by Xie Fei, a 
member of the CPC Central Committee Political Bureau 
and secretary of the Guangdong Provincial CPC Com- 
mittee, and Huang Huahua, deputy secretary of the 
Guangdong Provincial CPC Committee, Yang Shangkun 
travelled to Shenzhen, Zhuhai, Guangzhou, and Foshan 
ON an inspection tour, visiting the Shekou Industrial 
Zone, the Guangzhou Economic and Technological 
Development Zone, a construction site in western Zhu- 
hai, large state enterprises, and Sino-foreign joint- 
venture enterprises. During the tour, he listened to 
reports by local party and government leaders on com- 
pleted work and the situation and had cordial conversa- 
tions with cadres and other people. Yang Shangkun 
praised Guangdong for the changes it had brought about 
every year, saying that every year sees bigger changes in 
Guangdong. 


In the late 1970°s, Yang Shangkun held a leading posi- 
tion in Guangdong. He said: “At that time, the central 
authorities decided to set up special economic zones in 
Guangdong and introduce special policies to encourage 
businessmen from many countries to invest in Guang- 
dong or to cooperate with China in economic develop- 
ment, thus effecting an earth-shaking change. Facts have 
proven that the principle and the policies of reform and 
opening up are entirely correct.” 


Yang pointed out: “The state will promulgate many 
major reform measures involving many fields this year. 
As we are pressed for time and have arduous tasks to 
attend to, we must take care to study new problems, 
overcome new difficulties, sum up new experience, and 
do our work more energetically and in a more prudent 
and better way.” He hoped Guangdong will strive for 
greater successes in economic development. 


During the inspection tour, Yang Shangkun especially 
praised Guangdong for training a large number of com- 
petent cadres. He said: “A number of cadres, especially 
the entrepreneurs | have met here, are very competent 
and very young, with some of them only a little over 30. 
This indicates that there is no lack of successors to carry 
on our cause. They are where our hopes lic.” 


Yang's stay in Guangdong coincided with the tenth 
founding anniversary of the Guangzhou Economic and 
Technological Development Zone, so he went there to 
visit and to listen to a work report. Over the last 10 years, 
the zone has spent 4.35 billion yuan on capital construc- 
tion, introduced foreign capital of $790 million, and set 
up 195 industrial enterprises, whose total output value is 
11.5 billion yuan, total export value is $1.17 billion, and 
profits of 3.2 billion yuan with tax delivered to the state 
amounting to 900 million yuan. Yang praised the 
Guangzhou Economic and Technological Development 
Zone for its high-speed construction. He said that it is 
necessary to launch more support projects related to 
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water and electricity supplies, transport, and the produc- 
tion of raw and semi-finished materials, adding that in 
introducing advanced technologies and equipment, 
efforts should be made to raise the level of localizing 
imported equipment to build up greater power for sus- 
tained economic development. 


While in Guangzhou, Yang climbed to the 63d story of 
the Guangdong International Hotel, the tallest building 
in China, to enjoy a full view of Guangzhou. Catching 
sight of many tall buildings standing in great numbers 
and the incessant stream of vehicles in the streets, which 
shows Guangzhou has initially developed into a modern 
city, he said happily that the scene on this side was 
unique. He hoped that Guangzhou would be built into a 
more beautiful and modern city. 


During the tour, Yang also visited the Shenzhen Anke 
Company, the Huawei Company, the Guangzhou 
Baoyuan Limited Company, the Guangdong Fotao 
Group, Guangxin Jiangwan Stock marketing depart- 
ment, and other high-tech and financial enterprises and 
wrote inscriptions of encouragement. 


State Council Issues Decree on Teaching 
Achievement Awards 


OW 1703024094 Beijing XINHUA in English 0221 
GMT 17 Mar 94 


[Text] Beijing, March 17 (XINHUA)—The State 
Council, China's highest governing body, has issued its 
15ist decree, on the implementation of regulations on 
rewarding people for teaching achievements. 


The 16-article regulations, which was signed by Chinese 
Premier Li Peng and made known today, will reward 
collective units and individuals. The aim is to encourage 
more teachers to go in for research in education and 
improve concrete teaching activities. 


The awards are divided into four grades, special and 
first, second and third classes, and the winners will be 
presented with certificates and medals as well as mone- 
tary awards. 


All schools and universities, academic bodies and other 
social organizations, as well as teachers and other indi- 
viduals can apply for prizes for teaching achievements in 
accordance with the stipulations stated in the regula- 
tions. 


Party Staffer on Lack of Democratic Freedom 


HK1703073294 Hong Kong EASTERN EXPRESS in 
English 17 Mar 94 p 8 


[By Bruce Gilley in Beijing] 


[Text] Years spent toiling for a powerless committee of a 
powerless body of the Chinese government can wear 
down even the most intrepid spirit. To the point where, 
during the annual exercise in democratic window- 
dressin, known as the meeting of the National People’s 
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Congress (NPC), such a committee worker might 
mumble to a foreign journalist he saw taking notes at a 
meeting of provincial delegates: “I'd like to talk to you. 
I could tell you about all sorts of things you don’t 
understand.” 


For more than 20 years, a man we shall call Wang has 
worked on the staff of one section of the NPC's educa- 
tion, science, culture and public health committee. 
Working in a dingy Soviet-style building only a stone’s 
throw from the real centre of power—the party's 
national headquarters at Zhongnanhai—Wang has 
pushed paper on everything from religious organisations 
to teachers’ salaries. Paid a monthly salary of 210 
renminbi (HK$185), Wang is one of those responsible 
for ensuring that members of the NPC’s Standing Com- 
mittee, which does most of the real legislative rubber- 
stamping, receive background information on certain 
categories of laws handed down from the State Council, 
to be passed without delay. 


Wang harbours no illusions about his country’s political 
system. “There is a small group of leaders who basically 
have no need to listen to the people,” he said. “We still 
have not overcome the power of emperors.” 


Meeting with foreign journalists, for Wang, is not easy. 
Sequestered in a distant hotel with delegates from three 
provinces, he must make up an excuse late one night in 
order to be excused from the mass movie outing orga- 
nised to keep the docile delegates entertained. But in the 
safety of a hotel where no delegations are staying, Wang 
gives vent to many years of frustration. 


“As long as I’ve been here, they've been talking about 
raising the influence of the NPC. But nothing has hap- 
pened,” he said. “During this meeting, for example, the 
delegates should be amending the work reports in many 
different ways but, in fact, they're just here to study 
documents. All they do is study the documents.” 


Asked about the views of the committee chairman, Zhao 
Dongwan, a former minister of personnel, Wang seems 
bemused: “It doesn’t matter. He would never dare to say 
anything which goes against unanimity. Nothing ever 
goes against the critical need for unanimity with the 
party. The NPC has never disagreed with the party. Do 
you understand?” But despite the congress’s long tradi- 
tion of obedience, the party often does not even bother to 
obtain its concurrence, he said. 


Like many closet democrats in China, Wang has written 
a book about democracy. Published in 1988, his book 
went through a first printing by a semi-private publisher 
before the company was shut down in 1989 for pub- 
lishing books that had not been approved. “I don't even 
think about it anymore. Now, I’m more interested in 
other topics like the place of religion in China,” he said. 
“That's an area which still has some hope.” 
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Regulations on Urban People’s Police Patrols 
Implemented 

HK1703031494 Beijing RENMIN RIBAO in Chinese 
25 Feb 94 p 3 


[By Gong Xinwen (7895 6580 2429): “Public Security 
Minister Tao Siju Signs Order To Begin Implementation 
of the ‘Regulations on Patrols by the Urban People’s 
Police””’} 


[Text] Beijing, 24 Feb (RENMIN RIBAO)—Public Secu- 
rity Minister Tao Siju signed and issued an order to 
begin formal implementation of the “Regulations on 
Patrols by the Urban People’s Police” (hereinafter the 
Regulations). 


The patrol officer’s duties and competence, activities 
while on the beat, and discipline are clearly defined by 
the Regulations so that the patrolling officers can be on 
the beat and perform their duties according to law and 
subject themselves to mass surveillance. 


Duties which the people’s police should perform while 
on the beat are defined by the Regulations, such as 
maintaining public order within their jurisdiction, fore- 
stalling and stopping violations of public order, cor- 
doning off scenes of public order emergencies, dispersing 
the masses and maintaining order, taking part in dealing 
with illegal rallies, marches, and protests, taking part in 
handling disasters and accidents, maintaining order, and 
rescuing people and property. They are to maintain 
traffic order, stop practices which hinder state function- 
aries from performing their duties according to law, 
receive citizens who report cases, mediate disputes 
between people in public places, stop troubles caused by 
mental patients and drunkards, help pedestrians who ask 
for directions, aid people who badly need assistance, 
such as those who sustain injuries, who are sick, and who 
are in distress, and help the handicapped, the aged, and 
children who are confronted with problems. Officers 
should accept and handle lost articles and try by every 
means to return them to their owners or send them to 
departments in charge of lost property, patrol their 
jurisdiction to ensure safety and brief relevant units and 
residents along the road on removing hidden perils, 
inspect discipline of the people’s police, and fulfill other 
missions prescribed by laws and regulations. 


As stated in the regulations, the people's police can also 
exercise the following authority according to law: They 
can interrogate people suspected of perpetrating crimes 
and inspect vehicles and articles involved; check resi- 
dents’ identity cards; detain or take other coercive mea- 
sures against criminals caught in, before, or immediately 
after their acts, people suspected of perpetrating major 
crimes, or offenders at large; check violations of road 
traffic management, punish people who violate public 
order management according to the PRC Regulations on 
Punishment of Violations of Public Order Management; 
and enjoy priority, after showing their credentials, in 
using means of transport and communication belonging 
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to organs, groups, enterprises, institutions, and indi- 
vidual citizens in such situations as pursuing and cap- 
turing criminals, rescuing people, and dealing with emer- 
gencies. They should promptly return those means of 
transport and communication to their owners and pay 
appropriate charges. They should also exercise other 
duties and powers prescribed by laws and regulations. 


As urged by the Regulations, the people’s police must 
fulfill the following tasks when they are on the beat: They 
must wear police uniforms, with armed belts, and car- 
rying firearms, police weapons, and means of communi- 
cation; scrupulously fulfill their duties and abide by laws 
and disciplines; strictly enforce the law and impartially 
handle matters; never overstep or abuse their authority; 
and have a decent manner, performing their patrol 
duties in a civilized way, and treating others politely. 


As stated by the regulations, the people's police on beat 
should be subject to mass surveillance, and citizens have 
the right to lodge complaints and inform against the 
people's police once discovering that certain policemen 
have violated laws and discipline. 


Editorial Examines Remarks By Qian Qichen on 
Hong Kong 

HK1703073094 Hong Kong EASTERN EXPRESS in 
English 17 Mar 94 p 18 


{Editorial: “Let's Hope That Qian’s For Real”] 


(Text] Are we clutching at straws or has China’s foreign 
minister, Qian Qichen, given reason for hope? The 
question arises following his remarks yesterday when he 
seemed to be saying that the breakdown of Sino-British 
talks on political reform did not mean a termination of 
discussion on economic matters. We would be churlish 
not to acknowledge the minister's statement because, 
when the talks finally collapsed, EASTERN EXPRESS 
was of the view that China had a historic opportunity to 
seize victory from the jaws of defeat by publicly stating 
that a lack of progress on the political front did not have 
to mean the end of cooperation on economic matters. 


The only reason we are guarded in offering a welcome to 
Qian’s statement is that Chinese officials are forever 
issuing contradictory statements. One minute there are 
dire warnings of the impact on economic matters should 
Britain and China fail to resolve political matters. Then, 
but less often, come statements, like that issued yes- 
terday, which present a very different view. 


If we were totally cynical, we would say that the hard and 
soft approach is a matter of deliberate policy, designed to 
keep Britain and Hong Kong people guessing about 
China's real intentions. We suspect that this is not the 
case. It is far more likely that the discrepancies in these 
statements reflect the lack of coordination among 
China’s Hong Kong policy makers. 


Indeed, all current policymaking in China is rather 
confused, as the vultures gather in anticipation of the 
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demise of paramount leader Deng Xiaoping. No one 
wants to stick their neck out too far, no one is confident 
enough to take the initiative for a new policy, and no one 
wants to be seen taking a line which contradicts, or even 
appears to contradict, the Gospel according to Deng. 


All this notwithstanding it is easy to see how China’s best 
interests are served by furthering economic cooperation. 
Britain will be long gone by the time the benefits of 
major projects such as the airport are realised. Yet we 
should never underestimate the extent to which political 
considerations can override logical thinking, especially 
when it comes to China’s policy towards Hong Kong. 
The baggage of history weighs heavy. 


The humiliation of losing a part of the motherland and, 
worse still, failing to recover it, festers. Any suggestion 
that China should have something less than full sover- 
eignty over its restored domain is met with an aggrieved 
response. 


In reality China’s sovereign rights are not in question. 
Nor is anyone seriously arguing that the Chinese Gov- 
ernment does not have the right to bring Hong Kong 
back to the fo'd. It is the process by which the return to 
Chinese rule is achieved which is causing the problems. 


Wh-itever the disagreements between China and Britain, 
and the perhaps more profound differences between 
niany Hong Kong people and the Chinese Government, 
there is no reason to leave the future of the territory in a 
state of suspension. It is downright irresponsible to play 
cat and mouse with issues of economic confidence. 


China says it is forced into this posture by Britain. 
Maybe so, but even if this is the case, why do China’s 
leaders feel obliged to behave in precisely the manner in 
which Britain is accused of behaving? If Qian Qichen’s 
remarks represent a move towards a more consistent and 
constructive policy towards Hong Kong’s economic 
affairs, they are to be welcomed with open arms. He is, 
afler all, supposed to be supervising the work of the 
Preparatory Working Committee and his ministry has 
prime responsibility for dealing with Britain in negotia- 
tions over Hong Kong. 


Let us hope this moment of optimism is not a prelude to 
what that old Russian Communist V. I. Lenin used to 
describe as another round of two steps backwards and 
one step forwards. 


Article Sees ‘Discord’ Among Senior Leaders 


1K1703105794 Hong Kong CHENG MING in Chinese 
No 197, 1 Mar 94, pp 8-10 


[Article by staff reporters Lo Ping (5012 0393) and Li 
Ztu-ching (7812 5261 0079): “Voices From the Political 
Bureau and State Council”] 


[Text] Voices stressing unity within the party have been 
pouring out from Zhongnanhai recently. 
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Previously, there was a common understanding in 
society; that is, whenever the CPC propagated unity 
within the party on a grand scale, it meant that there 
were problems concerning the issue of unity. 


Today the CPC is behaving more honestly and has 
refrained from saying a lot of high-sounding words. In 
stressing the necessity of unity, instead of using the tune 
of propaganda, it admitted the existence of differences 
and disputes. 


The issue of unity within the party’s Central Committee 
is very serious as well. Deng Xiaoping recently talked 
about this issue, which reflected that organizational 
crises also exist in the party and government organs, 
including the Political Bureau, the State Council, and so 
on. 


J Zemin Relayed 
wy to Senior 
The Political Bureau of the CPC Central Committee 
held an enlarged meeting, the first in 1994, in Zhong- 
nanhai on 20 and 21 January. Present at the meeting 
were members and alternate members of the Political 
Bureau, secretaries of the Central Secretariat, members 
of the Central Military Commission, state councillors, 
some vice chairmen of the National People’s Congress 
[NPC] Standing Committee and the Chinese People’s 
Political Consultative Conference National Committee, 
and some persons in charge of central departments and 
commissions. At the meeting, Jiang Zemin transmitted 
to the participants remarks that Deng Xiaoping recently 
made on the issue of unity while in Shanghai. He quoted 
Deng Xiaoping as saying: “At present, both the domestic 
and international situations are favorable to us. The 
question is how we can further emancipate our minds 
and tightly seize and treasure the current rare historical 
opportunity to push forward reform, tackle the difficult 
problems in the course of reform, and maintain sus- 
tained, rapid, and healthy economic growth with a view 
to achieving the second-step strategic objectives of the 
national economy and social development. I repeat: The 
crux now lies in the unity of the central leading body. It 
should be a genuine unity aimed at a common goal. 
Unity is necessary for the Political Bureau, the State 
Council, the NPC Standing Committee, and between the 
State Council and the NPC Standing Committee.” 


Deng also said: “The Communists must always place the 
party charac’’* ¢ sc ‘!)2 cause of the party and people in 
the primary ;.ost’’.. Review and examination on this 
issue should be |. .:ducted frequently. If the issue of 
unity is properly resolved, what difficulties cannot be 
surmounted? What problems cannot be tackled? The 
political intervention and economic sanction of the 
hegemonism and the subversion of the antagonistic 
forces will be totally defeated by us.” 


Deng Xiaoping’s remarks are clearly aimed at some- 
thing. He said in early October last year: “Unity is 
necessary within the central leading body. Members of 
the leading body should not think that they are always 


*s Remarks on Unity Within 
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right and therefore refuse to accept others’ merits. Many 
problems have cropped up because some of them do not 
pay serious attention to party character and the sense of 
responsibility for our cause so that they have not been 
able to forge a solid unity.” 


Contradictions Escalated After the New Body of the 
State Council Was Formed 


At the beginning of last December, the Political Bureau 
made a decision that Jiang Zemin and Qiao Shi, with the 
coordination of Wan Li, Bo Yibo, Yang Dezhi, and Gu 
Mu, should have talks and exchange views with Zhu 
Rongji, Zou Jiahua, and Li Langing of the State Council 
and some vice chairmen of the NPC Standing Com- 
mittee, including Tian Jiyun, Wang Hanbin, Wang Bing- 
qian, Li Ximing, Chen Muhua, and so on. These people 
are the leading stars who have been contending with one 
another to play their roles in the farces. 


Since the conclusion of the 14th CPC National Congress 
held in November 1992, tension has surfaced in the new 
CPC Political Bureau and Secretariat. In April 1993, the 
contradictions escalated in the wake of the formation of 
new leading bodies of the State Council and the NPC 
Standing Committee. They are reflected in the relations 
between Zhu Rongji, Zou Jiahua, and Li Langing; 
between Tian Jiyun, Wang Hanbin, and Wang Binggian; 
between Tian Jiyun and Zou Jiahua; between Li Lan- 
qing, Wang Binggian, and Chen Muhua; between Wang 
Binggian and Chen Muhua; between Ding Guangen and 
Wei Jianxing; between Li Tieying, Wang Hanbin, and 
Ren Jianxin; and between Tian Jiyun and Chen Xitong. 
At meetings, they took advantage of discussions on work 
and policies to criticize and attack one another. The 
most prominent instances were the attack on Tian Jiyun 
from all sides and the censure against Zhu Rongji. 


Zou Jiahua Criticized Tian J for 
Poy Indirectly tyun for Lacking 


At a group meeting during the Third Plenary Session of 
the 14th CPC Central Committee, Zou Jiahua said: 
Quite a few tasks have not been performed on schedule. 
In many cases, it is because the relevant legislation has 
not been enacted, but in some there were man-made 
reasons. Some people have talked about the legal system 
wad ws he her mpage ned te hedredh wpa A 
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Bureau, do these kinds of actions demonstrate their 
party character? Have they not had an impact on others? 
Did they ask the Political Bureau and the chairman of 
the NPC Standing Committee for instructions before 
making such comments? Here, Zou Jiahua referred to 
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Tian Jiyun’s speech made during his inspection in 
Hunan _— which, in Zou's opinion, “had gone a 
bit too far.” 


Wang Hanbin and Others 
Central Commission for 


Last October, Wang Hanbin, Wang Binggian, Li Xim- 
ing, and Ni Zhifu, among other people, reported to the 
Central Commission for Discipline Inspection that Tian 
Jiyun attacked other Politburo members by innuendo 
when talking with some members of the NPC Standing 
Committee in the name of Jiang Zemin and Qiao Shi, 
that Tian received remuneration for writing inscriptions 
four times without reporting the matter to the leader- 
ship, that Tian’s family was engaged in speculative stock 
activities in Shanghai and Shenzhen, that Tian found an 
excuse to travel in Europe with a certain delegation using 
public funds, and so on. 


Later, approximately 20 state councillors, ministers, and 
members of the NPC Standing Committee jointly wrote 
a letter to Jiang Zemin and Deng Xiaoping, saying that 
Tian Jiyun spread rumors among the cadres in various 
ministries and commissions to this effect: He is a target 
to be squeezed out, he has been assigned the position on 
a temporary basis, and the rising stars in the political 
—S = Rongji, Qiao Shi, Hu Jintao, and Zhang 
annian. 


Deng Xiaoping gave his written instruction to the effect 
that, if people had different opinions, it would be better 
for them to sit down and exchange their views. Will Jiang 
Zemin, Qiao Shi, and Hu Jintao have a talk with Wang 
(Hanbin), Zou (Jiahua), and Tian (Jiyun)? 


A source said that Zou Jiahua, Li Langing, Tian Jiyun, 
Wang Hanbin, and others often wrangled at Politburo 
mectings, and many times Tian Jiyun, Li Tieying, Chen 
Xitong, Zou Jiahua, Li Langing, and so on left ahead of 
time during the debates at the Politburo and State 
Council meetings. 


Tian Jiyun to the 
Inspection 


Li es a a ae 
Him by 


At a group meeting of the Third Plenary Session of the 
14th CPC Central Committee, Li Langing assaulted Zhu 
Rongji without mentioning him by name. Li said: Even 
though I am a vice premier, | am not very clear about 
some of the views that the State Council maintains. 
However, there was such a comrade who issued direc- 
tives and made‘ decisions the moment he took up his 
post, and on what grounds did he act like that? I should 
like to ask whether he did so after collective discussions. 
We still need principles in giving guidance to the eco- 
nomic work. At present, central regulation and control at 
the macro level has had a certain effect, but the problems 
have not been fundamentally resolved. How can we say 
that the desired result has been basically produced? The 
central authorities do not hold such a view, and no 
resolution on this has been made. Li Lanqing’s above 
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remarks were directed against what Zhu Rongji and 
Guangdong’s leaders had said earlier. 


The discord within the Political Bureau and State 
Council naturally has shocked Deng Xiaoping. Deng 
asked the general secretary to act as a mediator, and 
other CPC elders also made their positions known one 
after another upon being informed of the above situa- 
tion, hoping that they would turn big problems into 
small ones and small ones into nothing. Wan Li and 
Yang Shangkun have aired their opinions in this connec- 


Aired Their on 


When talking with some Politburo members, state coun- 
cillors, and vice chairmen of the NPC Standing Com- 
mittee in early December last year, Wan Li pointed out: 
In my opinion, the fact that senior officials within the 
party are on bad terms owing to different views prima- 
rily originates from individualism, whereby some people 
drew over others to attack and criticize a ceriain person 
at meetings, and went on to engage in a cross attack by 
writing joint letters after the meetings. By so doing, they 
have concentrated their energies on the evil affairs and, 
as things go on, they will be engaging in sectarianism. 
This is very dangerous and has seriously damaged the 
authority of the central leadership. 


During his meeting with a group of former members of 
the Central Commission for Discipline Inspection 
coming to spend their holidays in Zhuhai at the Zhuhai 
Hotel on 22 January, Yang Shangkun said: The central 
authorities should resolve the issue of unity in order to 
maintain the authority of the central leadership. Only by 
so doing can the party's line be comprehensively and 
actually put into practice. 


According to an informed source, Wan Li's view that the 
internal conflicts within the party “will develop into 
sectarianism” was not overstated. Conversely, he did not 
say it bluntly. As a matter of fact, sectarianism has 
existed because there are a number of people in the 
Political Bureau and State Counci! who want to eloow 
out Tian Jiyun and attack Zhu Rongji. Of course, this is 
a comparatively outstanding aspect of the contradictions 
and not the whole of them. 


It is no wonder that Deng Xiaoping is very anxious about 
the issue of unity within the party Central Committee. If 
a solid unity cannot be forged or the contradictions 
further develop when the old man passes away, can he 
prevent and stop the outbreak of “disturbances” or 
“drastic changes” from the nether world? 


Crime and Punishment in the PRC for 1-14 Mar 
HK1703085894 

{Editorial Report] The following is a compilation of 
reports on crime, investigations, trials, sentencings, and 
other judicial-related activities in the PRC during the 
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period 1-14 March 1994. The source and mode of 
processing are given in parentheses at the end of each 
entry. Certain reports deemed more significant may 
have been filed separately, in which case the summary 
will include the serial number of the separately filed 
item. 


VATS boliets, 418 peunion €9257 ta 
7.099 kg of heroin, and smashed 49 criminal rings 
involving 239 persons. Ding Tingmu, executive deputy 
secretary of the regional party committee, said that the 
fight facing the region was arduous since there was a land 
and sea border of over 2,000 km. (Summary) (Beijing 
=a XINWEN SHE in English 1036 GMT 4 


Two fishermen carried 6 million yuan in forged notes, 
printed with a 1980 plate and with a face value of 100 
yuan each, from Keelung Port, anchoring on 8 March at 
an anchoring point for Taiwan vessels in Putian’s Wenjia 
Port, using the excuse of sheltering from a typhoon. On 
9 March, officers and men of the Putian Frontier 
Detachment under the Fujian Provincial Armed Police 
Frontier Headquarters discovered four paper cartons on 
the deck containing the forged notes. The Taiwan fishing 
boat involved was detained and the two fishermen were 
also detained for trial. This is the first major forged 
Renminbi case cracked by the frontier guards of the 
public security s this year. (Summary) (Hong 
Kong ZHONGGUO TONGXUN SHE in Chinese 0830 
GMT 13 Mar 94) 


CENTRAL 


The Ministry of Public Security says 1.21 million crim- 
inal cases were cracked in 1993, of which 370,000 were 
serious and important, with detection rates rising 6.8 
and 3 percent respectively compared with 1992. Cash 
and goods worth 3.95 billion yuan were recovered. 


The ministry launched a series of campaigns against 
train robbers and highwaymen, criminal gangs, criminals 
involved in and selling women and children, 
drug and firearms traffickers, economic criminals, smug- 
glers and snakeheads (traffickers in illegal emigrants), 
and those in transnational and transregional 
crime. In 1993, 21,000 “train and highway banditry” 
cases and a number of cases of abducting and selling 
women and children were solved. Some 4,000 kg of 
heroin and 3,000 kg of opium were seized in 14,000 
cases, and a number of criminal gangs were broken up. A 
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number of criminals involved in transnational and tran- 


construction. 
Chinese 2 Mar 94 p 1) 


says some 159,750 economic cases were dealt with last 
year, with 29,942 of them, or 18.74 percent, described as 


50 percent. The number of big cases, however, increased 

by 92.7 percent, with greater fines. (Summary) (Beijing 

— XINWEN SHE in English 1521 GMT 4 
) 


Information from the General Administration of Cus- 

toms states that in the six months since last August, 

China has discovered 10,062 smuggling cases involving 

2.64 billion yuan. (Summary) (Hong Kong 

———.- TONGXUN SHE in Chinese 0418 GMT 
) 


PROVINCIAL Fujian 


A major robbery case involving $315,400, HK$750,000 
(Hong Kong dollars), and 20,000 yuan took place in 
Fujian’s Putian Construction Bank on 8 February. 
Chongqing, Sichuan public security organs arrested Lian 
Guannvu on 16 Feblwary and recovered $279,450. 


Lian Guangyu, 21, lived in Jiufeng village, Wutang town 
in Fujian’s Putian. After graduating from the Harbin 
Investment School, he became a cashier and treasury 
caretaker of the International Section of the Putian 
Construction Bank. He stole the on 8 February, 
escaped from Putian, and arrived in on 14 
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February. The case is still under in . (Sum- 
sary) Onsen PAZIM IBA in Chios Ber 940 2) 


the number increased to 2,202 in 1993, up 54 percent. 
Such crimes accounted for 8 percent of all criminal cases 
in 1990, but rose to 11.7 percent in 1993. Zheng Hanlai 
and Li Honghui, who were sentenced to death, stole 12 
imported cars worth more than 2.9 million yuan. (Sum- 
mary) (Beijing FAZHI RIBAO in Chinese 21 Fed 94 p 2) 


The Guangzhou Baiyun Airport Authority has cracked 
aon at lies deat Ai about 1600 on 24 


A bag containing heroin was found in their biscuit tin 
and another two bags in Yang's gym shoes. From infor- 
mation provided by Yang, an accomplice called Qiao on 
board Flight 5320 from Shanghai to Guangzhou was 
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identified. The three criminals have now been trans- 
ferred to the public security department for further 
examination. (Summary) (Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 0817 GMT 2 Mar 94) 


Guangxi 


The Guangxi insurance company last year discovered 
240 false claims for reimbursement, recovering eco- 
nomic losses of 1.9 million yuan. An examination of 137 
affiliated offices last year identified violations of law and 
discipline involving 566,000 yuan. Another examination 
of 15 affiliated offices in various counties conducted by 
the company’s Nanning branch also discovered that 17.6 
percent of damages paid by the offices were abnormal. 
(Summary) (Beijing ZHONGGUO TONGXUN SHE in 
Chinese 0455 GMT 4 Mar 94) 


Hunan 


Zhan Shunchu, president of the Hunan Higher People’s 
Court, said recently that in a drive launched in the 
middle of last October, the courts have sentenced 8,078 
criminal offenders, of whom 2,873 were sentenced to 
five years or more imprisonment and 587 local ruffians 
and despots were sentenced to life imprisonment or 
death, thus offering a fine social order. 


In view of the large numbers of murder and injury cases, 
repeated occurrences of waylaying by highwaymen and 
waterway gangsters, and increasing numbers of cases of 
disruption of agricultural production and the peasants’ 
livelihood, Hunan party committee and government 
decided on a province-wide battle to improve social 
order in the rural areas. The attack is focused on hooli- 
ganism, robbery, murder, deliberate injury, rape, and 
abduction of women and children; sabotaging produc- 
tion and stealing communications equipment, farmland 
and irrigation facilities, and property of the state, collec- 
tives, and individuals; inciting fighting between clans 
and creating trouble among the masses; beating and 
retaliating against basic-level cadres, officers of the polit- 
ical and legal organs, and law enforcement personnel, 
illegal possession of rifles and smuggling and selling 
ammunition, and other serious crimes, which gravely 
harm social order. From 20 to 31 January this year, 14 
prefectural and city courts throughout the province held 
137 rallies to sentence more than 2,700 criminal 
offenders according to law. (Summary) (Beijing FAZHI 
RIBAO in Chinese 28 Feb 94 p 2) Inner Mongolia 


The Tuoketuo Public Security Bureau in Hohot, Inner 
Mongolia, recently smashed a major human smuggling 
ring. By the end of January 59 suspects had been 
detained, of whom 22 were arrested. 


Li Daichun and Li Dailin, natives of Sichuan’s Fengxi 
County, are the principal offenders. With Li Dailin’s 
wife Huang Yan, Li's sister-in-law Xie Suging, and 11 
others, in the name of recruiting people, they abducted 
more than 200 women from Sichuan, Yunnan, and 
Guizhou to Inner Mongolia and sold them to human 
smugglers there for over 800,000 yuan. When the first 
trader of the ring found some women, he contacted the 
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victims. (Summary) (Beijing FAZHI RIBAO in Chinese 
21 Feb 94 p 2) Sichuan 


trict public security departments, taking the number of 
policemen on the case to over 100. The case was finally 
settled after over 170 days of efforts. The gang comprised 
elements from Yunnan, Sichuan, and Guangdong. Since 
the first half of 1992, acting in league with overseas drug 
traffickers, it had conducted drug- trafficking and smug- 
gling activities on several occasions, making several 


[By Liu Hung-wei (0491 3163 0251): “Zhu Rongji 
Stresses Three-Point Principle in Financial Work"] 


[Text] Zhu Rongji has made an important comment on 
financial issues. 


“simple rules to be observed by all concerned,” and 
swiftly changed the chaotic situation in the financial 
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order. At the same time, new conditions and problems 
arising in the national economy have been promptly 
studied and analyzed, appropriately taking stock of 
macroregulation and control according to the demand of 
“blocking the evil door and opening the right door” and 
resolutely and decisively adjusting the capital flow struc- 
ture. The rate of availability of promised capital for key 
state projects exceeded 99 percent, no IOU"s were issued 
in purchasing farm products, the shortage of circulation 
funds for key production enterprises and foreign trade 
enterprises was basically alleviated, and excessively big 
fluctuations in the development of the national economy 
were avoided effectively. At the same time, the trend of 
excessive currency issuance was checked, the total 
volume of currency issued for the whole year was basi- 
cally controlled within fixed macroregulation and con- 
trol targets, the market exchange rate was stable, and the 
state’s foreign exchange reserves had increased. 


Zhu Rongji said that the State Council has decided that 
the financial work principle this year is to continue to 
rectify the financial order, steadily promote financial 
reform, strictly control the total volume of credit, and 
earnestly strengthen supervision over finance. 


He raised three new demands for the broad masses of 
cadres and staff in the financial system. 


First, they must strictly control the total volume and 
scale of credit this year. ““The crux of controlling the total 
volume of credit is to control loans for investment in 
fixed assets released by banks at various levels. Begin- 
ning this year, the scale of loans for infrastructure and 
basic industrial projects are all being handed over to the 
newly founded State Development Bank to make cen- 
tralized arrangements. Other banks will not be allowed 
to squeeze other investment projects. In particular, for 
projects which involve the total volume of loans being 
used as circulation funds, projects which have not 
received approval to begin construction, and projects 
which break up the whole into parts, no loans will be 
given, no single project will get a loan, and not a single 
yuan will be given in excess. Whoever uses undue means 
to exceed the total volume of credit will be held respon- 
sible.” 


Second, after business of a policy nature are separated 
from them, various specialized banks should transform 
themselves into commercial banks, and they must cou- 
rageously try things out and take exploratory steps this 
year. “Taking into consideration that state-owned enter- 
prises are in the process of changing their operational 
mechanisms this time, specialized banks should first 
practice management of a proportionate balance 
between assets and liabilities under a controlled amount 
of lending, gradually build self-restraint and risk-taking 
mechanisms, and be able to make their own decisions 
regarding operations and take responsibility for gains 
and Insses. To coordinate with the implementation of the 
Bankruptcy Law, preparatory funds allocated for tack- 
ling Outstanding amounts this year should be properly 
used.” 
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Third, branches of the People’s Bank of China at various 
levels must earnestly change their functions and duties 
and should play a dominant role in financial supervision 
in the localities. “Branches and offices at various levels 
must really spend most of their energy on stabilizing the 
currency and financial supervision. At present, partic- 
ular attention must be paid to stopping the emerging 
tendency of random fund-raising activities; whenever 
such activities exist, they must be banned. Only when 
random loans and random fund-raising activities are 
brought under control can the scale of investment in 
fixed assets be brought under control and can infla- 
tionary pressures be alleviated.” 

This year will witness the increased weight of financial 
reform, and it is necessary to boldly carry out reform on 
the one hand, and, on the other hand, avoid a chaotic 
financial order like that which emerged last year, there- 
fore, how far Zhu Rongji’s financial work principles can 
be realized is a problem which deserves only cautious 
optimism. 


wre Crackdown on Banks Reportedly 


HK 1403040294 Hong Kong HONGKONG STANDARD 
in English 14 Mar 94 p 8 


[By Cary Huang, China editor, and Shiny Li in Beijing) 


[Text] Financial troubleshooter Zhu Rongji's tough mea- 
sures to crack down on speculative activities by China's 
state-run banks have failed. An investigation by the State 
Audit Administration reveals up to 90 per cent of 
bankers have refused to carry out the vice-premier’s 
rectification policy to stop them setting up businesses. 
They were the major target of Mr Zhu's rectification 
policy introduced last June. 


The report said many state-run banks and their branches 
were unwilling to separate their linkage with businesses 
invested and owned by them due to huge interests and 
complicated legal, economic and practical problems. “Bank- 
ing institutions and their affiliated businesses are closely 
tied together for interests,” a banking official said. “Firms 
are dependent on banks to supply capital and banks rely on 
firms for huge profits which are much higher than returns by 
banking business activities.” 

China’s state-run banks have been widely involved in 
businesses, especially in speculation in the country's 
fledgling stock and property markets. Their activities 
have caused widespread corruption and overheating 
following Beijing's rush to embrace a capitalistic 
economy. Mr Zhu, a!so governor of the People's Bank of 
China, the country’s central bank, launched the rectifi- 
cation campaign to wipe out the malpractices. 


The State Audit Administration says branches of the 
People’s Bank of China, Industrial and Commercial 
Bank, Agricultural Bank and Construction Bank in a 
central China province had not cut links with all of the 
757 bank-affiliated businesses owned by them. Chinese 
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sources said the result by the investigation would greatly 
embarrass Mr Zhu who vowed to get rid of the practice 
when being appointed central bank governor last June. 


Chinese require a foreign bank to have assets 
of above US$'* billion (HK$78 billion) to set up a 
representative _ -¢. “he office should have been estab- 


into real commercial banks and policy-banking activ- 
ities should be separated from business ones in these 
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“4 ition as Beiii 
now provides various tax rates, with 15 per cent for 
foreign banks in Special Economic Zones, 30 per cent 
for foreign banks in opening cities while charging 55 
per cent for staterun banks. 

Mr Dai said Beijing could approve some foreign banks to 
operate yuan business in some regions on a t” J basis. 
Purchases, Sales, Stocks of Consumer Goods in 


Jan-Vec 


ee ne na 


1-12/93 1-12/92 UP(PC) 
1. Total purchases 23085.5 19810.7 16.5 
including. 
a Domestic net purchase | 12322.2 10372.9 Se 18.8 
b Purchases from 
domestic commercial businesses 10337.8 90278 14.5 
c Imports 425.4 4.» aa 
2. Total sales 24526.1 20659.5 18.7 
a Domestic net s 12825.0 10$42.7 216 
b. Wholesales to « ¢ om. 11255.3 9662.0 16.5 
mercial businesses 
c. Exports 4558 4520 14 


Total of 13,000 Joint-Stock Enterprises Set Up 
1K 1403032394 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1045 GMT 25 Feb 94 


[Text] Beijing, 25 Feb (ZHONGGUO TONGXUN 
SHE)—According to the latest statistics iled by the 
Information Office of the State Commission for Restruc- 
turing Economy, there now are a total of 13,000 joint- 
stock enterprises in China, with the amount of capital 
stock and the number of stockholders reaching 208.6 
billion yuan and 25 million, respectively. 

In 1993, 9,440 new joint-stock enterprises were set up in 
China, including 2,968 joint-stock limited companies. 
By the end of last year, there were 6,472 joint-stock 


limited companies, 1,776 internal holding 
and 122 joint-stock companies listing in the 


| a 1,101 an aa 
ranking country. There are joint-stock 
enterprises in 827 in Sichuan, 684 in Henan, 
653 in Hubei, and 645 in Jiangsu. Moreover, there are 
A 


system [cheng 
$140 0118 0678 0155 0455 0120 28' 4] and 2.08 million 
rural enterprises under the cooperative shares system. 
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Plans To Overhaul State Enterprises Scaled Down 


HK1503060994 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Mar 94 pp 1, 8 


[By Willy Wo-lap Lam] 


[Text] Beying has succumbed to tough lobbying by the 
State sector and scaled down plans to overhaul chroni- 
Vice-Premier Zhu Rongji has also encountered stiff 
resistance to his plans to change the ownership sysiem of 
public-sector firms. 

In speeches to delegates attending the National People’s 


While addressing NPC members from northeastern Jilin 
province yesterday, Mr Li hinted more government 
funds should be earmarked to prop up state companies. 
“The Government must ensure a beneficial external 
environment for enterprises and help them transform 
their management mechanism,” XINHUA (the NEW 
CHINA NEWS AGENCY) last night quoted Mr Li as 
saying. The premier urged various levels of government 
to help boost the competitiveness of large and medium 
sized state enterprises. Chinese economists said Mr Li 
was in effect asking that more investment be pumped 
into the chronically inefficient state sector. 


Vice-Premier Mr Zhu also recommended prudence in 
“pushing (state) enterprises towards the marketplace”. 


Li over restructuring the state sector. sentence as pub- 
owned enterprises with the reforms of today,” Mr Zhu 


public- sector 
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But the Vice-Premier stressed that Beijing must push 


HK1503061194 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 15 
Mar 94 p 1 


Another grey area is how the transition from the old tax 
sysiem to the new 1s handled. Ms MacPherson said there 
was confusion for companies which had paid tax on the: 
raw materials under the old system but would sell the 
finished goods under the new tax regime. Price Water- 
house senior tax manager Peter Kung said: “Potentially 
VAT is recoverable, but to some foreign businesses just 
starting in China, the effects can be quite serious. “They 
will need a few months to set up and start production, so 
it may take several months before they can recover the 
tax.” 


= 
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ee Sey as Respuiise to Rising 
1K 1403040494 Hong Kong HONGKONG STANDARD 
in English 14 Mar 94 p 8 


[By Cary Huang, China editor, in Beijing) 


[Text] China ts resuming Stalinist planning economics 


by stockpiling staple foods. The move is prompted by 
price mses in major cities in December and panic buying 
in recent years after sweeping market-driven reforms. It 
also underscores serious concern by the leadership over 
increasing inflation and other potential social instabili- 
ties, Beijing analysts and diplomats say. 


The decision, mapped out by Ministry of Internal Trade 
and endorsed by the State Council China's cabinet, 
orders localities to revive a Mao-era practice of storing 
basic goods and necessities. “Storage of important com- 
modities is the basis for the government to guarantee 
supply to meet the needs of basic life of the people, to 
combat inflation and deal with natural disasters and 
other unexpected events,” Chinese sources quote a gov- 
ernment circular as saying. 


The central government is asking localities, especially 
large and medium-sized cities, to have a certain quantity 
of commodities such as grain, pork, sugar and edible oil 
in storage. Consumer products are also listed but the 
central government notes that emphasis should be laid 
on necessities and commodities sensitive to markets. 
Beijing also requires localities to set up risk funds to 
enable the government to maintain stockpiles. 


The practice was popular under socialist planning 
economy throughout Mao's penod, by which the govern- 
ment controlled all market supplies under a rationing 
system. However, the system has abated since the late 
1970s when paramount leader Deng Xiawping launched 
market oriented economic reforms and openness poli- 
cies. 

Nevertheless, the government has kept grain stores-the 
rationing system for this staple food was only recently 
abolished. The circular says the storage system should 
only be conducted by government departments through 
state-run commercial enterprises. The cost should be 
met by the state and enterprises will not be liable. 


Labor M T U 
ae Oa Se 


1K 1503073594 Beijing CHINA DAILY in English 14 
Mar 94 p 4 


hy reporter Xie Mi: “Laidoff To Benefit From 
") 


[Text] The Ministry of Labour plans to start 
employment programme for those who have been 
work for more than six months. Ii should help get 
off the welfare rolls and relieve the State's 
burden of taking care of them. 


NATIONAL AFFAIRS Ss! 


Last year, 900,000 workers were laid off, mostly from 

firms that restructured or went bankrupt. The figure for 

1992 was 350,000. The dramatic rise is partly attributed 
to enterprise reform. 


More unemployed people means that workers have had 
to work harder—and wait longer—to find a new job, said 
Zhang Xin of the ministry's employment department. 


He said that before 1992 most people would find work 
within five months. Now the wait often exceeds six 
months, costing the government dearly in unemploy- 
ment pay. 


Statistics indicate that in the first half of last year the 
nation's jobless received 108 million yuan ($12.4 mil- 
lion) in unemployment insurance benefits, compared 
a ee million) between 1987 and 
1992. 


But the country’s unemployment insurance fund— 
supported by government appropriations and corporate 
contributions—is limited. Last year it was about 3 bil- 
lion yuan ($345 million). 


Unemployed workers get 75 yuan ($8.5) per month. 


those with more than five years get benefits for up to 24 
months. 


According to the ministry's programme, people out of 
work for more than six months have to attend a monthly 
conference sponsored by local labour service depart- 
ments. 


If they fail to attend, their welfare benefits will be cut off. 


At the meetings, officials will issue labour market infor- 
mation. provide job-hunting tips and offer re- 


employment training services. 


They also issue recommendation letters to enterprises 
indicating the kind of iraining the workers received. 
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Workers can get preferential policies when paying taxes 
and applying for bank loans if they decide to find jobs by 
themselves. 


“This programme is also an effort to transform the 
government's functions,” Zhang said. “In the past, laid 
off people were usually assigned by labour departments 
to other units. But now we do not enjoy the same 
administrative power so we are providing re- employ- 
ment services.” 


The programme is expected to begin on a trial basis next 
month in Liaoning, Shandong, Zhejiang, Fujian, Henan, 
Hebei, Hunan, Guangdong, Sichuan and Shaanxi prov- 
inces as well as in Shanghai. 


If it is successful, it will likely be promoted nationwide in 
1995. 


Trade Unions in Foreign-Funded Firms Receive 
Attention 


OW 1403144194 Beijing XINHUA in English 1417 
GMT 14 Mar 94 


[Text] Tianjin, March 14 (XINHUA)—Trade unions in 
foreign-funded enterprises in China are receiving 
growing attention from the Chinese Government, 
according to a national working conference on the work 
of trade unions in foreign-funded enterprises held today 
in north China’s Tianjin. 


A number of laws and regulations have been stipulated 
in China since 1993 and the number of trade unions in 
foreign-funded enterprises have grown a lot, participants 
said. 


Trade unions have now been set up in 45 percent of the 
foreign- funded enterprises where they should be orga- 
nized according to China’s laws or regulations. In eco- 
nomic delelopment zones, where foreign-funded enter- 
prises are given some preferable policies, 60 percent of 
the foreign-funded enterprises have trade unions. 


Trade unions mediate labor disputes and give Chinese 
workers legal knowledge and technical training. 


Trade unions not only stimulate the production enthu- 
siasm of workers and reduce labor friction but also help 
maintain normal operations of overseas investors’ busi- 
nesses, Yang Xingfu, vice chairman of the All-China 
Federation of Trade Unions said at the conference. 


Trade unions should cooperate with foreign investors for 
better development of the enterprises while protecting 
workers’ rights and interests, he said. 


Trade union leaders from Tianjin, Beijing, Shanghai, 
Shandong, Guangdong, Fujian, Liaoning and some 
development zones attended the meeting. 
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Health-Care Plan Aims To Reduce Maternal, 
Child Mortality 


HK1503073994 Beijing CHINA DAILY in English 15 
Mar 94 p 3 


[By staff reporter Zhu Baoxia: “Health-Care Plan To Cut 
Death Rates”) 


[Text] The Public Health Ministry yesterday unveiled a 
$200 million health project that aims to drastically 
reduce the death rates of pregnant women and little 
children in poverty-stricken counties. 

The programme demands that by the year 2000 the 
mortality rate of pregnant women in these counties be 
cut by 50 percent while deaths of children under 5 years 
old be reduced by one-third. 


The World Bank will loan China $100 million over the 
next six years for the project. 


And governments at all levels will match the WB loan in 
their budgets to jump start the joint health project, said 
Liu Peilong, Director of the Foreign Loan Office of the 
Public Health Ministry. 


The project is scheduled to begin this summer. It targets 
reducing death rates of mothers and children by 
expanding and improving primary health care services in 
the remote and poor districts. 


The $100 million loan and local matching fund will be 
used to build and improve the village and county health 
care centres as well as anti-epidemic institutes. 


Grass-roots medical workers will be trained in the latest 
methods of treating diseases and preventive health care. 


The World Bank and the ministry last week concluded 
the first- phase pre-evaluation on the project counties. 


Liu said around 300 counties with a population of nearly 
100 million were selected for the project. 


The counties were chosen from Yunnan, Sichuan, Qing- 
hai, Gansu Jiangxi, Shaanxi, Guangxi and Inner Mon- 
golia Autonomous Region. 


The Chinese and foreign specialists studied project plans 
by examining current health situations in the counties. 


The ministry, with help of some international health 
organizations and foreign specialists, is compiling 
teaching materials to train the local medical workers. 


Ministry statistics show that in the poor and remote 
counties, the death rate for children is more than 60 per 
1,000. And the maternal mortality rate is more than 200 
per 100,000, yet in some places it can be as high as 1,000 
in every 100,000. 


The main cause of maternity fatalities is post-delivery 
bleeding, accounting for about half of the deaths . 


FBIS-CHI-94-052 
17 March 1994 


Malnutrition is one of the major causes of the high 
mortality rate of children in the poor counties. 


HK 1403064594 Beijing RENMIN RIBAO in Chinese 7 
Mar 94 p § 


[From the “Earnestly Studying Volume 3 of the Selected 
Works of Deng Xiaoping column’”’; article by Xie Shijie, 
secretary of the Sichuan Provincial CPC Committee: 
“Promote Development Through Opening Up”] 


[Text] Comrade Deng Xiaoping stressed: “Development 
is the last word,” “poverty does not mean socialism, nor 
does slow development.” For a large developing country 
like ours, only by paying close attention to the central 
task of economic construction and vigorously developing 
the productive forces can we constantly improve our 
comprehensive national strength and enhance the peo- 
ple’s standard of living. 


The domestic conditions are very good at the moment. 
The international environment is favorable, and Sichuan 
is also equipped with the conditions for more rapid 
development. We should bring into full play the initia- 
tive of cadres and masses, seize the opportunity, deepen 
reform, and widen the scope of opening up, so that our 
province will have sustained, rapid, and healthy [chi xu 
gao su jian kang 2170 4958 7559 6643 0256 1660) 
economic development and scale a new height every 
several years. 


In the last 15 years since the Third Plenary Session of the 
1ith CPC Central Committee, under the guidance of 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, Sichuan Province has reg- 
istered a comparatively good trend of development in its 
economy. In 1993, in particular, encouraged by Com- 
rade Deng Xiaoping’s southern tour talks and the 
instructions of 14th CPC National Congress, our prov- 
ince made encouraging achievements in economic devel- 
opment. The province’s gross domestic product 
increased by 12.8 percent, the gross industrial output 
value at the township level and above increased by 20.9 
percent, and there was a good agricultural harvest 
despite natural disasters, the increase in the gross output 
value being 1.5 percent over the previous year. 


We should soberly understand, however, that there is 
still a large gap between our province and the developed 
coastal provinces and cities, and that some total eco- 
nomic indices are even lower than the country’s average. 
Therefore the cadres and masses in Sichuan have a 
strong desire for accelerating the province's economic 
development. Their common understanding is: If 
Sichuan does not seize the last several years in the 1990's 
to speed up its economic development, the gap between 
the province and the developed fraternal provinces and 
cities will become wider and Sichuan will make a historic 
mistake. 
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Being aware of an opportunity is good, but a more impor- 
tant point is to seize and use that opportunity to formulate 
an economic development strategy with a scientific atti- 
tude in light of the new situation and to take practical 
measures to implement it on schedule. 


The year 1994 is a crucial one for China to establish the 
socialist market economy structure and is also an impor- 
tant year for Sichuan to fulfill the strategic 
target three years ahead of schedule. We will comprehen- 
sively put into effect the instructions of the 14th CPC 
National Congress and the Third Plenary Session of the 
lith CPC Central Committee; continue to maintain 
sustained, rapid, and healthy economic development; 
and strive to increase the province’s GNP by 9.6 percent 
on the basis of achievements in 1993. We will increase 
gross industrial and agricultural output value by 12.8 
percent, industrial output value by 15.6 percent, and 
agricultural output value by 4 percent. Though this 
development task 1s arduous, it corresponds with the 
province’s actual conditions, and we have full confi- 
dence in fulfilling it. 


According to the dialectical materialist concept of devel- 
opment, internal factors are the basis for the develop- 
ment of things. Comrade Deng Xiaoping has pointed out 
repeatedly: Things in China “must be fulfilled by relying 
on the efforts the Chinese themselves,” and “indepen- 
dence and self-reliance were, are, and will be our stand- 
points.” He stressed: “For a large country like China, it 
cannot but reiy on its own efforts in construction. It must 
mainly rely on its own efforts; this is called self- 
reliance.” Sichuan is a large province, covering an area 
of 570,000 square km, with a population of more than 
100 million. In developing its economy, it must, as 
Comrade Deng Xiaoping said, “rely mainly on its own 
efforts.” Sichuan is already equipped with some basic 
conditions for more rapid economic development: It has 
huge markets—high-potential rural markets, in partic- 
ular; it has tens of thousands of hard-working and 
capable workers; it has a large number of scientific 
research units and scientific-technological personnel, it 
has rich natural resources; it has a large number and a 
certain scale of large and medium-sized state enterprises, 
as well as town and township enterprises, it has a 
corresponding scale of basic facilities and is carrying out 
a number of traffic, telecommunications, and energy 
projects; its productive forces have greatly developed 
after some 10 years of reform and opening up; and the 
province now is experiencing political stability, nation- 
ality solidarity, and social progress. Taking the country 
as a whole, the decision of the Third Plenary Session of 
the 14th CPC Central Committee has provided us with 
the basic framework for establishing the socialist market 
economy structure; the party Central Committee and the 
State Council have put the development of the western 
region and the exploitation of its resources at the top of 
the agenda and have instructed Sichuan to develop more 
rapidly and to actively explore ways of reform and 
opening up in the western region. All these serve as very 
favorable conditions for our sustained, rapid, and 
healthy economic development. 
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The dialectical materialist concept of development sug- 
gests that the internal factors of things are the basis of 
their development, but no one thing is isolated from 
another. External factors are the necessary conditions for 
the existence and development of things. Their impact 
on the development of things varies with specific condi- 
tions, and some external factors even play an important 
role. Comrade Mao Zedong vividly described such 
internal factors as “temperatures.” Without the proper 
temperature, eggs cannot develop into chickens. 


Comrade Deng Xiaoping stressed not only the impor- 
tance of “relying mainly on one’s own efforts” in devel- 
opment, but also the important role of external condi- 
tions. He has dialectically integrated these two. He 
pointed out: “An important reason China remained for 
so long in stagnation and backwardness was that it closed 
itself to the outside world. Experience has proved that 
Carrying out economic construction behind closed doors 
cannot succeed. China’s development cannot be sepa- 
rated from that of the world.” He also stressed: “Without 
opening up, there can be no development,” and “we 
should be bolder in reform and opening up” and “should 
carry out a large-scale opening up.” 


Taking the world as a whole, none of the countries and 
regions with economic achievements have failed to pay 
close atteniion to utilizing external conditions. 
Reviewing China as a whole, rapid economic develop- 
ment in Guangdong’s Shenzhen, Shanghai's Pudong, 
and Shandong’s Yantai has proved the correctness of 


Comrade Deng Xiaoping’s theory. 


In 1993, in accordance with the spirit of the 14th CPC 
National Congress and Comrade Deng Xiaoping’s 
southern tour talks, we organized people to actively 
explore new ways to widen the scope of opening up, and 
we achieved some new progress. Through various chan- 
nels and tiers, we carried out investment and capital 
orientation activities, and successfully held business 
talks in Hong Kong, Macao, Thailand, and the ROK on 
investment and capital orientation. We held “Sichuan 
Festivals” in Moscow and Sofia to advertise Sichuan’s 
achievements in reform, opening up, and economic 
construction, and to explore the prospects for economic 
and technological cooperation. Last year, agreements 
throughout the province on introducing foreign capital 
amounted to more than $2 billion and newly established 
foreign-invested enterprises totaled more than | ,900. 
Some large international financial groups began to take 
an optimistic view of Sichuan and expressed a very deep 
interest in some of its important infrastructural projects, 
such as energy and communications, and in exploiting its 
superior resources. Both sides are negotiating on some 
major projects. Apart from this, the province also made 
new headway in exploring export markets, contracting 
for imternational projects, labor service cooperation, 
establishing enterprises outside the borders, and 
tourism. 


Although Sichuan is equipped with the internal factors 
for sustained, rapid, and healthy economic development 


FBIS-CHI-94-052 
17 March 1994 


and has explored some new ways, done some work, and 
made some progress in understanding and utilizing 
external conditions, there are still some restrictive fac- 
tors, such as fund shortages and backwardness in infra- 
structural construction. Whereas accelerating infrastruc- 
tural construction requires a large amount of capital 
injection. We must seek a new idea to resolve problems 
in Sichuan’s economic development. In this way, we will 
fulfill the target of the province's development strategy. 


In accordance with the principle of integrating theory 
with practice, in the fourth quarter of 1993 we repeatedly 
and seriously studied Volume 3 of the Selected Works of 
Deng Xiaoping on seizing the opportunity, speeding up 
development, and scaling a new height in the national 
economy every several years; on China's development 
being inseparable from that of the world, and opposing 
seclusion and isolation; and on using the criteria of 
“three favorable’s” in our judgment, in light of the 
difficulties and key issues in our province’s economic 
development, thus further improving our understanding 
of the importance of widening the scope of opening up. 


Sichuan is a large hinterland province with compara- 
tively backward economic development. Although we 
have done a certain amount in opening up to the outside 
world, on the whole the impetus of opening up is not 
strong enough. Export volume, particularly foreign 
exchange earned through exports, does not match the 
scope of the province’s economic development, and 
foreign investments and “three-capital” enterprises still 
lack high-tech projects. What needs to be pointed out in 
particular is that the country’s opening up to the outside 
world is developing more profoundly and in a broader 
field, but some comrades still have obstacles in their 
minds which affect the widening of the scope of opening 
up and they have not regarded widening the scope of 
opening up as a strategic task in invigorating Sichuan’s 
economy. We feel deeply that widening the scope of 


opment rate and progress depend, to a certain degree, on 
the progress and achievements in its opening up to the 
outside world. Only large-scale opening up will bring 
about large-scale development. Therefore, in planning 
Sichuan’s economic work for this year, we have placed 
widening the scope of opening up and improving the 
actual results of opening up at the top of our list of six 
key tasks. 


Opening up to the outside world is also an inherent 
requirement of the socialist market economy structure. 
The market economy is, in itself, an open economy. 
Opening up to the outside world will help widen the 
room for resource distribution. Some countries and 
regions in the world are not very rich in resources and 
their ability to accumulate capital is not strong, either. 
However, they can seize the opportunity of economic 
and capital internationalization to distribute their 
resources around the world, creating rapid economic 
growth rates. Looking at Sichuan, it is comparatively 
rich in some resources, but these need exploitation and a 
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way out. Sichuan is short of resources in some aspects 
and needs to introduce some from abroad. Thus, it is 
necessary for Sichuan to open up to the outside world so 
as to absorb others’ strong points to make up for its 
weakness and to accelerate its economic development. 


Widening the scope of opening up is an effective way to 
resolve the province’s shortage of funds. Rapid economic 
development is inseparable from a huge amount of 
capital investment. This is a very simple theory. Sichuan 
is weak in capital accumulation and it has long been 
faced with a shortage of funds. China is a socialist 
country. We can neither plunder nor loot to accumulate 
capital. If we carry out development by means of slow 
accumulation, this could cause a long delay and make us 
miss the opportunity, thus widening the gap between 
Sichuan and other provinces. Widening the scope of 
opening up will enable us to absorb and utilize foreign 
capital to make up for our shortcomings. This is a 
common practice in some newly emerging industrialized 
countries and regions during their development period, 
and there are exploitable funds in some countries and 
regions in the present-day world. We can borrow others’ 
money for our use, particularly for the construction of 
basic industries and basic facilities. We should be bold in 
this matter. Comrade Deng Xiaoping said: “Basic indus- 
tries are, simply speaking, the raw materials industry, 
communications, energy, and so on; investments in these 
fields should be strengthened and this should be carried 
out for 10 or 20 years. This should be strengthened, even 
if we become indebted. This is also a kind of opening up. 
In this respect, we should be bolder and there will not be 
major faults.” 


Widening the scope of opening up is also an important 
method for promoting scientific, technological, and social 
development. Over the last decades, modern science and 
technology have brought about new leaps in almost all 
fields, rather than in just some individual fields or 
production skills, nor have they given rise to progress or 
reform in only general terms; they have and are pro- 
ducing a number of newly emerging scientific and tech- 
nological projects. Comrade Deng Xiaoping pointed out: 
“There is a wide gap between our science and technology 
and the advanced world level; our scientific and techno- 
logical strength is still weak and far from being able to 
meet the needs of modernization.” Therefore, we should 
continue to widen the scope of opening up, absorb a large 
amount of advanced technology, introduce talented 
people, and carry out exchanges of scientific and tech- 
nological achievements according to our needs. In the 
meantime, we also should introduce advanced manage- 
rial experience to promote our scientific and technolog- 


ical progress. 


Widening the scope of opening up will bring about rapid 
economic development, which is the basic guarantee for 
social stability. In this sense, widening the scope of 
opening up is, in itself, fundamentally promoting social 
stability. Comrade Deng Xiaoping profoundly pointed 
out: “If we do not carry out modernization, our scientific 
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and technological level is not boosted, the social produc- 
tive forces are not developed, the country’s actual 
strength is not increased, and the people’s material and 
cultural life does not improve, then our socialist political 
and economic system cannot be consolidated and our 
national security will not have a reliable guarantee.” 
Sichuan is a large province, with a population of more 
than 100 million. Its situation is complicated, its 
economy is comparatively undeveloped, and its people’s 
material and cultural life needs further improvement 
and enhancement. To preserve social stability—apart 
from distinguishing between two different kinds of con- 
tradictions and handling them correctly, stabilizing the 
overall situation, and properly handling relations in all 
fields—there is also a need to firmly widen the scope of 
opening up, accelerate economic development, improve 
the comprehensive strength, and enhance the people's 
material and cultural life. In this way, the people will 
love and support the socialist system more, and our 
society will become more stabilized and developed. 


Widening the scope of opening up does not in the least 
mean neglecting agriculture or the peasants. Comrade 
Deng Xiaoping pointed out: “Eighty percent of the 
Chinese population are in the rural areas; whether or not 
China is stable depends on whether or this 80 percent is 
stable. Cities, no matter how beautifully they are built, 
will not stand without the rural areas, which serve as a 
stable basis.” Therefore, keeping in mind the objectives of 
“stabilizing grain production, increasing income, and 
moving toward moderate prosperity,” we will continue to 
take positive measures to speed up agricultural and rural 
economic development so that the peasants will increase 
their income and become better off. In accordance with 
the requirement of establishing the socialist market 
economy structure, we will continue to deepen reform, 
transform enterprises’ operational mechanism, form a 
modernized enterprise system, and improve large and 
medium-sized state enterprises. 


General Secretary Jiang Zemin recently pointed out: 
“Seizing the opportunity, deepening reform, widening 
the scope of opening up, promoting development, and 
maintaining stability [zhua zhu ji yu shen hua gai ge kuo 
da kai fang cu jin fa zhan bao chi wen ding 2119 0145 
2623 6657 3234 0553 2395 7245 2368 1129 7030 2397 
0191 6651 4099 1455 0202 2170 4489 1353] are major 
aspects of the work of the entire party.”’ Jobs in all fields 
must be subordinated to these major aspects, and 
Sichuan must make its contributions in this respect. 
Proceeding from Sichuan’s actual conditions, we should 
make bold experiments and endeavors; promote devel- 
opment through opening up; and under the leadership of 
the party Central Committee, with Comrade Jiang 
Zemin as the core, work harder for the achievement of 
sustained, rapid, and healthy national econumic devel- 
opment and overall social progress in Sichuan. 
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Commercial Aviation Market To Open 


HK 1403053594 Hong Kong HSIN PAO in Chinese 25 
Feb 94 p 9 


[Report: “China Announces That Its Aviation Market 
Will Be Opened to Foreign Investors”’] 


[Text] Beginning in 1994, foreign investors will be 
allowed to invest in China’s commercial airports and get 
involved in all aspects of the air transportation industry 
except for air traffic control. 


This was recently announced by Lin Kun, a department 
director of the Chinese Ministry of Foreign Trade and 
Economic Cooperation, who is responsible for foreign 
investment in China. 


Reportedly in order to more rapidly boost the construc- 
tion of transport facilities in all fields, China will adopt 
various forms to encourage and attract foreign invest- 
ment. China will open its aviation market to foreign 
investors, and this is one of the major actions to be 
taken. In fact, China’s transport industry, especially the 
air transport industry, is far from being able to meet the 
needs of its economic development. Such problems as 
insufficient transport capacity, backward technology, 
poor management, a lack of competent personnel, and 
the low safety coefficient have become increasingly 
serious and have caused serious concern among people 
at home and abroad. 


People in this industry pointed out that if China’s air 
transport industry is opened up to the world and intro- 
duces advanced world equipment, management 
methods, and technology, this will play a certain role in 
resolving the above-mentioned problems and will help 
change the current backward condition of the air trans- 
port industry and promote its healthy development. 


Foreign investors have strong interest in the Chinese 
mainland’s huge air transport market, which has great 
development potential. Aircraft maintenance and repair 
is a major field of such investment. At present, China 
Southern Airline, Rockefeller International Airplane 
Service Corporation of the United States, and Hutchison 
Whampoa (China) of Hong Kong have set up a joint 
venture in Guangzhou to offer aircraft repair services. 


In addition, Hong Kong Air Terminal Service Ltd. and 
Xiaman International Economic and Technological 
Cooperation Corporation have also signed an agreement 
to set up an aircraft maintenance joint venture in Xia- 
men. Other Hong Kong companies participating in the 
joint venture include the New World Group, Kumagai 
(Hong Kong) Ltd., the Fok family, and Macao’s Hainan 
Tongao Economic Development and Investment Ltd. 


Regulations on the operation of travel agents for border- 
crossing air tickets were formulated before Director Lin 
Kun announced the opening of China’s aviation market. 
Travel agents allowed to sell air tickets into China should 
have at least 500,000 yuan of registered capital; and 
those being allowed to sell air tickets out of China should 
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have at least 1.5 million yuan of capital. They must have 
registered offices inside China, and their personnel 
should have work experience in the field of air transpor- 
tation. After their applications are approved, their busi- 
ness licenses will be valid for three years. 


Afforestation Holds Desert Back in Northern 
Regions 


OW 1403131394 Beijing XINHUA in English 1244 
GMT 14 Mar 94 


{Text} Yinchuan, March 14 (XINHUA)}—A massive 
afforestation campaign in north, northwest and north- 
east China (the “three-north” region) has stifled the 
encroachment of deserts in the region and helped form 
an economic belt there, official sources said. 


Rows of desert-defying forest greenbelts, orchards, newly 
developed farmland and tourist attractions with a taste 
of the wild desert have diminished the ferocity of the 
desert that once dominated the region. 


Many of the country’s desert areas are scattered over 
more than 260 counties in 13 provinces, municipalities 
and autonomous regions in the “three-north” region, 
which has plus-1.9 billion mu (about 12.7 million ha 
[{hectare]) of desert and desertified land. 


The lingering desert problem, compounded by the arid 
climate, frequent wind storms and a vicious cycle of 
escalating wind and desert, has harmed farmland, 
devoured pastureland, buried houses, disrupted trans- 
portation and overall severely affected the lives and 
production of some 35 million local people. 


Since a comprehensive “three-north” afforestation cam- 
paign was launched 15 years ago, more than 70 million 
mu (4.67 million ha) of desert land has been planted with 
various species of trees, in addition to afforestation of 56 
million mu (3.73 million ha) of enclosed desert land and 
aerial seeding of some 7.5 million mu (500,000 ha) of 
land. 


The figures have combined to help raise the region's total 
area with tree cover to over 200 million mu (13.3 million 
ha). 


So far some 12 percent of the “three-north” desertified 
land has been improved and around 20 million mu (1.33 
million ha) of farmland has been developed in the 
former deserts. ‘ 


In the region’s 164 million mu (around 11 million ha) of 
farmland whose yields were perenially poor and unstable 
because of storms and the advance of the desert, grain 
output has been hiked by 10 to 30 percent. 


And grass output in the 134 million mu (8.93 million ha) 
of pastoral land threatened by desertification and salin- 
ization has increased by more than 20 percent. 
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The green drive has meanwhile spurred the local forestry 
and fruit tree planting incustries. The region’s commer- 
cial orchards now produce more than six billion kg of 
fresh and dried fruits annually, bringing in an additional 
six billion yuan (about 690 million U.S. dollars) in 
output value. 


In Inner Mongolia’s Chifeng city and Jirem League, both 
open to the unbridled assault of desert storms in the past, 
a seven-million-mu-sized production base for mountain 
almonds has been established, yielding six million kg of 
such almonds a year. The output of apples and pears in 
the specialized production base in Bayannur League is 
10 million kg annually, and the Wuhai Grape Production 
Center produces five million kg a year. 


North China’s Shaanxi Province has set up a six- 
million-mu willow production and processing zone, 
which annually earns more than 20 million yuan (2.3 
million U.S. dollars) in profits and 2.8 million U.S. 
dollars in foreign exchange. 


Officials said that the planting of commercial forests has 
become one of the mainstay industries in the local 
economy. 


They said that the forest belts, reservoirs and newly-built 
houses on the most extreme frontiers of deserts have 
marked the turning point of man’s fight against deserts. 


In Yulin of Shaanxi Province, four desert forest belts add 
up to 1,500 km in length, covering an area of 1.8 million 
mu (120,000 ha). The belts have effectively halted desert 
expansion, officials said. 


Neighboring Gansu Province has so far improved and 
afforested some five million mu (333,000 ha) of deserti- 
fied land as well as protected 4.7 million mu (310,000 
ha) of farmland and orchards from the intrusion of 
desert and 1,400 villages from being swallowed up by 
drifting sands. The arid area has now emerged as a major 
grain producer in north China. 


Northeast China’s Jilin Province has planted eight mil- 
lion mu (530,000 ha) of trees and claimed a total of four 
million mu (367,000 ha) of farmland from the desert. 
The province has virtually controlled the spreading of 
deserts, officials said. 


North China’s Ningxia Hui Autonomous Region has 
considered the exploration of desertified land and sand 
mountains as a major source to increase farmers’ 
income. 


The successful experiences of the “three-north” region of 
China in containing desert expansion and improving 
desertified land has caught attention worldwide. Offi- 
cials and experts from more than 40 countries, regions 
and the United Nations have inspected the afforestation 
project in China’s “three-north” region. 
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Peasants Willing To Venture Abroad For Work 


HK1503030494 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0839 GMT 16 Jan 94 


[“Special article” by reporter Si Liang (1835 5328): 
“Chinese Peasants Go Abroad To Earn a Living”) 


{Text] The reform carried out in mainland China 
recently, with the establishment of market mechanism as 
its orientation, is changing the peasants’ traditional idea 
of “clinging to the land.” Lots of peasants no longer 
consider “leaving their own native place” to make a 
living as a big deal. They flock into towns and cities to do 
business or work, picking up jobs no matter whether they 
are full-time or not. They also go outside their counties 
or provinces. Some even venture into the international 
business or labor markets to make a living. 


Since mainland China began its reform and opening to 
the world, the bondage of registered permanent resi- 
dence has been loosened. Big, lateral economic asocia- 
tions formed by various provincial and regional enter- 
prises have broken through regional obstacles and 
separation. This change also provides objective condi- 
tions for peasants to do business or engage in industry. 
The contingent of “engaging in industry and doing 
business” organized by peasants has set their footprints 
all over the country. Some people go to Taiwan. Still 
more dare to leave the country to travel far away across 
the sea to do business and engage in industry, giving full 
play to their talents and abilities in more than 20 
countries and regions. 


The transnational labor markets which mainland peas- 
ants enter are chiefly located in China's neighboring 
countries and areas. According to statistics from the 
mainland department concerned, in the China's coastal 
provinces alone tens of thousands of peasants have been 
engaged in transnational businesses and employment. Of 
these, the peasant supply and marketing teams from 
Gutian, Fujian Province, have traveled north and south, 
leaving their footprints in Sino-Vietnamese and Sino- 
Burmese border areas in the south as well as the Sino- 
Russian and Sino-North Korean border areas in the 
north. They have succeeded in opening up foreign mar- 
kets for Gutian’s mushrooms. The peasants from Jin- 
jiang and Shishi sell Russia a large amount of Western- 
style suits and jeans produced in their hometowns. The 
polyester fiber goods made in Changle have entered the 
markets of countries such as Laos, Vietnam, and Burma. 
The peasants from Huzhou, Zhejiang Province, sell 
several hundred thousand pieces of children's clothing 
and dresses to Russia annually and a large amount of 
piece goods to Vietnam and Burma. Several hundred 
peasants from Ningdu County, Jiangxi Province, have 
been shuttling between trade fairs in Guangxi and 
Vietnam, in Yunnan and Thailand, and between 
Yunnan and Burma purchasing the local Chinese herbal 
medicines and selling them to Tarwan, Japan, Singapore, 
Malaysia, and the Philipines after processing. A few 
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hundred peasants from the Daba Shan area in Sichuan 
Province have set up several enterprises in Burma. 


The official government planned labor exports in recent 
years have also changed the fate of millions of peasants in 
mainland China. In Lu County, Sichuan Province, known 
as the “home of builders,” there is a peasant construction 
team composed of more than 100 good technicians. This 
team has excelled itself by undertaking nearly 1000 
projects in the Middle East, Africa, etc. After inspection, 
all the projects they undertook were up to standard. In 
1992 alone, the production value stood at nearly 200 
million yuan. In Sichuan Province alone, there are already 
more than a dozen counties which have realized their goal 
of earning over 100 million yuan through labor export. 
Thousands of peasants from Qidong and Haian in Jiangsu 
Province are now actively engaged in a dozen trades such 
as building construction, cooking, nursing, textile gar- 
ments, chemical industry, decorating, machine repair, and 
ocean fishery. Of these, the peasants in Qidong concluded 
labor export contracts worth over $11 million last year. In 
Heilongjiang Province, each year there are over 10,000 
peasants who display their skills to the full in agricultural 
planting and construction work in the CIS. 


The peasants in mainland China leave their small peasant 
courtyards and play an active role in the domestic and 
international markets. No matter whether they are engaged 
in international trade or paid employment, all these 
engagements enable them to increase their income and 
quicken their steps toward the goal of becoming well-to-do. 
Labor export has become an important economic develop- 
ment measure, especially for those townships and towns 
which get involved in official government labor exports 
because it needs less investment but can achieve quick 
results. It can not only find placements for the local surplus 
labor force but also bring back capital, techniques, and 
information from outside to help develop the local 
economy and promote the peasants’ sense of commodities. 


XINHUA Reports Nationwide Interflow of Rural 
Laborers 


OW 1503042794 Beijing XINHUA in English 0410 
GMT 1S Mar 94 


[Text] Beijing, March 15 (XINHUA)—China’s railway 
departments have withstood a severe test in the past 
month since the spring festival, the biggest Chinese 
traditional festival, that fell on February 10 this year. 


During this period tens of millions of migrant rural 
laborers from Sichuan, Hunan, Anhui, Henan, Hubei 
aud other relatively poor provinces and autonomous 
regions in the central and western parts of China trav- 
clied by train to the more developed eastern and coastal 
areas, hoping to find employment there. 


The interflow of rural laborers brought about heavy pres- 
sure on the railways. On February 16 the Zhengzhou 
railway station, the country’s largest railway transit sta- 
tion, handled 140,000 passengers, but there were still more 
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than 20,000 passengers stranded there on that day. Some 
rural laborers had to line up for several days and nights for 
tickets. 


Guangdong Province in south China, which was the first 
part of China to open to the outside world and is now one 
of the country’s most economically developed areas, 
absorbs about ten million or nearly half of the country’s 
total floating rural laborers from all parts of the country. 
Statistics show that the migrant population accounts for 
over 70 percent of the total population in some cities and 
towns in Guangdong. 


Cai Shengli, 20, a rural laborer from central China's 
Henan Province, told a XINHUA reporter at the railway 
station that he was working in an arts and crafts factory 
in Xinhui county, Guangdong. Among the 700 workers 
and staff members in the factory over 500 are from other 
provinces and autonomous regions. 


Experts note that these migrant rural laborers have con- 
tributed greatly to the province's rapid economic growth, 
which has stood at 13 percent a year for 15 years in a row. 
Liang Guiqun, director of the institute of development 
under the Guangzhou City Academy of Social Sciences, 
explained that the large numbers of migrant rural laborers 
have enabled the rapid development of labor-intensive 
industries in Guangdong, especially the Pearl River Delta. 
Besides, they have boosted the internal market and made 
the economy of the area prosperous. 


Sociologists point out that the migrants, mostly from 
backward inland areas, help promote economic develop- 
ment in their home regions by making remittances to 
their families and taking new and scientific ideas on 
economic development back home. 


Cai Shengli, a graduate of junior middle school, told 
XINHUA that he is planning to work in Guangdong for 
two more years to save enough money to study the 
techniques of processing farm products and then return 
to his home village to set up an enterprise. 


Of course, the sociologists admit, the interflow of rural 
laborers has also brought about many social problems. 
Besides the heavy pressure on transportation, the 
floating population increases difficulties in handling of 
law and order, and environmental hygiene and puts a 
great strain on urban facilities. 


In order to bring the interflow of rural laborers under 
control, the Chinese central government and some local 
governments have taken various measures, which 
include the setting up of registration centers in both the 
areas exporting rural laborers and the areas absorbing 
them, and establishing job-introduction centers. 


However, some experts point out, the key to the solution of 
the problem of the nationwide interflow of rural laborers 
lies in reducing the differences in economic development 
between town and country and between the coastal and the 
inland areas. They predict that it will take up to ten years 
for this to happen. 
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Foreign Minister Views Gorbachev Visit, Russian 
Arms Sales 


OW'1703035994 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
16 Mar 94 


[Report by Liu Yu-mei; from the “Hookup” program] 


[Text] Foreign Minister Chien Fu yesterday [16 March] 
said that former Soviet President Mikhail Gorbachev 
has played a very important role in the history of 
development of human society in the 20th Century and 
is a cross-century historical figure. He is convinced that 
the current visit to Taiwan by Gorbachev will be able to 
promote exchanges and understanding between China 
[Republic of China] and Russia. In addition, in light of 
newspaper reports on Russia's largest opposition party 
hoping to invite President Li to visit Russia in April, 
Minister Chien Fu said yesterday that President Li could 
not accept the invitation to visit Russia due to the short 
notice and the stand of the Russian opposition party. 
The following is a report by Liu Yu-mei: 


[Begin recording] [Liu Yu-mei] According to newspaper 
reports, Chairman Zhirinovskiy of the Liberal Demo- 
cratic Party of Russia, which is Russia's largest opposi- 
tion party, has openly invited President Li to visit Russia 
to attend its party convention scheduled to begin on 2 
April. Foreign Minister Qian Fu answered a question 
yesterday morning raised by a legislator at the Legisla- 
tive Yuan on whether President Li would go to Russia as 
invited. He said he did not see any invitation document 
from Russia and only learned the information from 
newspapers. He said: However, judging from the situa- 
tion, a head of state cannot make preparations to go 
abroad in just two weeks. We should also consider 
whether the Liberal Democratic Party, as an opposition 
party, can provide all facilities for a visit by a head of 
state. Therefore, President Li could not possibly go to 
Russia as invited in early April. As for Zhirinovskiy's 
revelation that the Russian Government may adjust its 
policy of selling airplanes to China [Republic of China], 
Chien Fu, in answering an interpellation by legislator 
(Yin Yao-peng), said Russia has developed a phobia of 
communists [k’ung kung cheng] and that it is also 
impossible for Russia to sell weapons to our country. 


[Chien Fu] The Russian Government has developed a 
high degree of phobia [k’ung chu cheng] with regard to 
Communist China [chung kung]. Asking Russia to sell 
weapons to us at present is almost impossible. It is 
almost impossible. It seems to me the so-called invita- 
tion may be (?just a report) [words indistinct]. It is 
unlikely to have much positive (?meaning). Therefore, I 
do not want to spend too much [words indistinct]. 


[Liu Yu-mei] As for the visit by former Soviet leader 
Gorbachev and his wife next Sunday, Chien Fu praised 
Gorbachev as a historical figure. His opening and reform 
policy has promoted the democratization of the Soviet 
Union. Through his visit to China [Republic of China] 
and meeting with President Li to exchange opinions and 
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make contacts with various circles of the country, he can 
further understand Taiwan's experiences in develop- 
ment. The Ministry of Foreign Affairs will do its best to 
coordinate Gorbachev's activities during his visit. 
This is a report by China Broadcasting Corporation 
reporter Liu Yu-mei at the Legislative Yuan. [end 
recording} 
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[By Sofia Wu] 


[Text] Taipei, March 17 (CNA)—Afier Taiwan is 
admitted to the General t on Tariffs and Trade 
(GATT), the average tariff rate on agricultural product 
imports will be somewhere between those adopted by 
Japan and South Korea, an official with the Council of 
Agriculture said Thursday [17 March]. 


“In adjusting tariff rates on agricultural imports, we'll 
not only consider GATT requirements but also refer to 
the rates of GATT members whose economic levels are 
similar to ours, such as Japan and South Korea,” the 
official explained. 

South Korea's average tariff rate on agricultural products 
stood at 19.6 percent in 1993, slightly higher than 
Japan's 18 percent but lower than Taiwan's 21.63 per- 
cent. After the GATT Uruguay Round accords take 
effect later this year, the official said, the two countries 
must further lower their tariff rates by 24 to 36 percent. 


The official said Taiwan will be forced to open its 
agricultural market after it is admitted to the Geneva- 
based world trade regulatory body which advocates free 
and fair trade. 


“With ins limited production, Taiwan's agricultural 
industry cannot compet in internationa! markets,” the 
official noted. “And without tariff and non-tariff protec- 
tion, the products will not even be able to compete on the 
domestic market.” 


Among others, growers of sugar, peanuts, red beans, 
garlic, mushrooms and potatoes will be hardest hit if the 

ment removes subsidies and cuts tariffs in accor- 
dance with GATT regulations, the official said. Current 
local prices for those products are two to four times those 
quoted on international markets. Peanuts, red beans and 
garlic are major crops for farmers in southern Taiwan. 
“The social and political costs for allowing importation 
of these products will be very high,” the official warned. 


Many locally produced fruits, including pears, peaches, 
plums, apples, grapefruit, bananas, mangoes and guava, 
may also be squeezed out of the market after current 
import restrictions are eased, the official said. 
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To help local farmers overcome difficulties that are 
expected to arise after Taiwan's GATT entry, the official 


quota will be set at 1 to 4 percent of Taiwan's total 
consumption,” the official said. “If this goal 
realized, the impact on our rice farmers will be 


f 
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Meanwhile, the official said, Taiwan will liberalize 
importation of other farm products under a tariff system. 
“After we join GATT, we'll use different tariff strategies 
toward different farm products,” he explained. 


For example, the government may lower tariff rates on 
some farm products during the off-season. The govern- 
ment may also adopt a two-tier tariff system for some 
to lower tariff rates and higher rates will be imposed on 
those exceeding the quotas. 
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